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THE BANK FORGERIES. 


Goop grounds now exist for reasonable hopes that the entire gang 
of foreign swindlers who have so cleverly managed to victimise 
the Bank of England will, within a month or two, find them- 
selves safely under bolt and bar in the same mansion which has 
at present the honour and responsibility of lodging Mr. Noyes, 
one of the agents in the nefarious scheme. Obscurity and 
doubt still hang over the real names and individuality of thes 
persons, as it was apparently an essential part of their system 
to interchange names, and to assume and discard others as they 
saw need, Phat Noyes is Noyes, however, is certain ; nor can 
much doubt be entertained that the Macdonnell, who has been 
captured by the instrumentality of the telegraph at New York, 
is the man who made himself familiar to the clerks in the Issue 
Department of the Bank by the numerous exchanges which he 
effected almost daily of sovereigns against notes, while, on the 
other hand, Noyes was operating in an opposite direction—the 
one bringing notes and demanding gold, the other bringing 
gold in exchange for notes. The scheme was, like the rest of 
the plot, extremely artful, and was evidently contrived in order 
to confound simplicity, and to throw the Bank authorities and 
the detectives—since the forgeries were certain at no distant 
date to be discovered—off the scent. The public are now aware 
how the trace was found even before it was dreamt that any 
forgeries had been committed; and the circumstances afford 
another proof of the truth that even the highest development 
of human carefulness, the most constant vigilance, and incessant 
looking after of details may, after having succeeded up to the 
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very last point, miscarry in consequence of some apparently 
trifling and unessential precaution being left out of view. It 
is so in all transactions, good, indifferent, or bad. Statesmen 
and philanthropists make such mistakes, as recent events have 
shown, and it is well that rogues who carry their cleverness 
even to the ninth degree cannot escape from this inevitable law 
of human infirmity. 

The other man arrested at Havana—Bidwell, or Warren or 
Horton, or whatever his real name may be, and whatever part 
he played in this affair—is undoubtedly one of the gang, and 
probably either the principal, or standing next to the principal 
in the active prosecution of the forgeries. He is, as the tele- 
gram is to be understood, under arrest, yet the question will 
arise—Will the Spanish authorities consent to surrender him 
to the British Consul? This is a very doubtful matter, quite 
independent of extradition treaties. e know what the Spanish 
judicial authorities are, when they are capable of keeping incar- 
cerated in their loathsome dungeons their own countrymen, 
charged it is true, but neither committed nor tried, for a space 
of six or seven years—their cases, in fact, never having received 
the slightest magisterial investigation. If that be so in Spain 
as respects Spaniards, what may be imagined to be the law’s 
delay at Havana, where by all accounts government has by the 
tyranny of rulers been reduced to anarchy, and a brutal military, 
and a scarcely less sanguinary body of civil authorities, do abso- 
lutely what they like, without hindrance or restraint? The 
man there arrested may be delivered up to English justice, but 
some considerable time will have to elapse before the dilatory 
formalities of Spanish colonial law shall have been complied 
with. As to Macdonnell, he is reported to be determined to 
resist extradition to the uttermost, and probably he will receive 
— from the gang in New York so long identified with the 
gold frauds, and which under Fisk operated as the “ gold ring.” 
The United States’ judicature has, however, adopted energetic 
means to enforce the law, by, among other orders, attaching the 
real estate which one of the forgers was possessed of in a 
northern State of the Union; while the Bank of England 
agents at New York have on their part shown equal activity, in 
procuring to be impounded a considerable amount of United 
States Bonds, to the purchase of which the forgers had applied 
a portion of the money obtained. That the whole affair will 
come before our Central Criminal Court is certain, and the 
trial, which must assume the character of a cause celebre in its 
kind, may be expected to throw a flood of light upon certain 
parts of the modus operandi which so far lie in obscurity. 
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Now, a word or two may not be out of place as respects the 
lesson which these forgeries may claim to impress upon the 
managers of London banks and finance houses. In the first 
place, it must be admitted that there is much force in the 
observation made by the Governor of the Bank at the recent 
meeting of the proprietors. “ Looking,” said Mr. Lyall, “ at the 
past conduct of the Bank’s affairs, and the numerous commercial 
frauds and failures which had occurred in the meantime, I con- 
sider it speaks well for the Bank, that nothing of the kind 
has occurred for half a century—not, indeed, since the memor- 
able forgeries of Fauntleroy.”’ This is, of course, no more than 
a plea in extenuation, but it must be accepted on the ground of 
that ineradicable incuria which no man or corporation of men are 
exempt from. Still, some blame cannot be withheld, although 
the shareholders have done well, and exactly what became 
them, to condone. The loss to the Bank, at first estimated at 
£100,000, it is now calculated will be reduced by recoveries to 
about £70,000. This is a trifle to an institution such as the 
Bank of England, amounting, as it does, to not more than a 
ninth part of the year’s net profits, and not appreciably affect- 
ing the dividend. But this consideration does not meet the 
case, which involves higher and wider issues than the mere 
amount of the money loss. There has been neglect. Why, for 
instance, did not the manager of the West End Branch, on 
whom the forgeries were palmed, take the obvious and (in 
banking, above all other affairs) the necessary precautions to 
make himself sure that the bills transmitted to him for discount, 
for sums ranging from five to forty thousand pounds, were 
genuine? He had but little knowledge of Horton or Warren 
or Bidwell, beyond a letter of recommendation from a 
banker, to procure which is, for a man who can lodge a 
thousand pounds, and draw moderately upon it, the easiest 
thing in the world. Captain Francis failed to perform this 
obvious part of his duty. He placed the fraudulent bills to 
the credit of the forgers, and it was only by a mere oversight on 
the part of the latter, in leaving out the date on some of them 
—this leading to enquiry, but without suspicion—that the frauds 
were discovered. Then it would seem that the course of 
business in the Issue Department at Threadneedle Street might 
be placed under rules better calculated to check fraud. Un- 
doubtedly, the Bank is bound absolutely to hand over gold for - 
its own notes should it not be able to show that the latter are 
not genuine or have been stolen. It requires the name and 
address of the person to be written on the back of the note, but 
further than that it takes no precaution. Now, why cannot 
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the same privilege which is embodied in this right be 
extended to ascertaining whether the name and address given 
ure the true ones? Yet this essential precaution is entirely 
neglected by the Bank. Had it been adopted £70,000 would 
not now be lost to its coffers. Noyes, who conducted a large 
portion of those transactions at the Bank, gave his address as 
at some hotel named near or in Manchester Square. A Bank 
messenger would in half an hour have ascertained whether or 
not that was Noyes’ real address. It appears it was not, yet 
the precaution was neglected. If a person presents a five or 
ten pound note for gold, it may be readily conceived that no such 
extreme carefulness is requisite; but when the sums amount to 
tens of thousands, and only a delusive enquiry is made—that is, 
no enquiry at all—the door is opened, in one quarter at any rate, 
to the accomplishment of those forgeries and frauds of which 
London, next to New York, is becoming the. principal theatre. 
If it be a consolation to know, however, that these ingenious 
and for the most part self-overreaching rogues and swindlers 
are foreigners, that soothing plaister may be applied. However, 
Mr. Lyall and his fellow-governors may, we trust, be able to 
fulfil his promise—namely, that with the safeguards and pre- 
cautions which the Court of Directors intend to adopt and 
enforce, there can be but little likelihood that anything of the 
kind will occur again. 

This is right, for London, on account of its enormous monetary 
transactions, has become the favourite field for the operations of 
foreign swindlers and forgers, who have reduced crime in this 
matter to a science. 





INTERNATIONAL LAW. 
A TEMPERATE and ably-reasoned discussion in the House of 
Commons on this subject has resulted in a conclusion of a less 
unsatisfactory character than was to be expected, considering the 
series of weak and negligent acts which has marked the conduct 
of the Administration all through the Alabama negotiations. 
Putting the result of Mr. G. Hardy’s motion into plain English, 
it is substantially this: —That our Government will be no party to 
recommending to other States the adoption of the Three new Rules 
of International Maritime Law, as between neutrals and bellige- 
rents, which are embodied in the Treaty of Washington, and by 
virtue of which the Geneva tribunal gave the Alabama award 
against this country. When the United States chooses to make 
with us a joint communication of these rules, we shall be ready, 
but for our part we must accompany that communication with 
a declaration that England dissents from the interpretation 
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placed upon them by the Arbitrators, and apparently insisted 
upon as embodying the true meaning and intent of the Rules in 
question. Mr. Gladstone, however, carefully guarded himself 
and his Administration from entering into any engagement to 
ag to the Rules the interpretation which Great Britain 
places upon them; so that this great and important question 
will still be left in an unsettled and obscure position, and neu- 
trals, in fact, are likely to find themselves in a worse and more 
perplexing dilemma than before this grand treaty was entered 
into—an agreement which is no agreement, a settlement which 
settles nothing, but which, on the contrary, unsettles that in 
international law which has been pretty well understood hereto- 
fore. Such as the concession made by Mr. Gladstone is, however, 
Mr. G. Hardy, discarding party, and acting only upon patriotic 
spirit, accepted it, and withdrew his motion. “ I trust,” observed 
the Right Hon. Member for the University of Oxford, “ it will 
not be supposed I am bringing this subject forward in any party 
interest, or with any other object than the interest of the nation 
at large.” The question is indeed emphatically a national one, 
affecting, indeed, not only this nation, but every other maritime 
Power in the world which may stand in the position of neutrals. 
But although the Opposition are thus temperate in the matter, 
and have been acting upon patriotic, not partisan motives, it 
may not be going toofar, nor betray any want of charity, to 
suggest that if the Administration had not been so rudely shaken 
out of their places by the adverse vote on the Irish University 
Bill, they would not have gone so far in way of concession, 
even, as they have promised to do. That vote read them a 
lesson, the severity of which has not yet subsided. 

Now, what are those New Rules? We answer that they involve 
the most preposterous doctrine ever propounded on questions as 
between neutrals and belligerents. They impose obligations on 
the former which are equally absurd and impracticable. One 
merit they do possess ; they lie in small compass —a circumstance 
which perhaps was intentional, and meant to conduce to the 
obscurity of the dicta. The first Rule declares it to be an im- 
perative obligation on the part of the neutral to exert “due 
diligence” to prevent private individuals, or agents of either 
of the belligerents, from doing anything which may be construed 
into an act of war, while making the neutral territory the basis 
of their operations. The question therefore occurs, What is due 
diligence? ‘To solve that point it may be sufficient to state 
that the same amount of watchfulness and diligence which a 
neutral Government would adopt to enforce its own municipal 
law is as much as any belligerent could be justified in demand- 
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ing as respects international law. To reason otherwise, indeed, 
would border on the incomprehensible. Our Foreign Enlist- 
ment Act is exclusively our own affair—it was passed for our 
own protection ; and for a foreign Government to affirm that 
we are remiss in enforcing it, and to demand that we should 
exercise greater diligence, falls little short of arrogance. So 
long as a neutral State honestly and impartially treats both 
belligerents on an equal footing, and without fear, favour, or 
affection, it has performed its full duty. But what is laid down 
by another of the Rules as being the meaning of “due dili- 
gence?”’ It is this: that if a vessel of war or cruiser, such as 
the Alabama and the others, escapes from a neutral harbour, 
notwithstanding the utmost watchfulness on the part of the 
neutral authorities, “due diligence’ has been neglected exactly 
to the extent of the damage which such cruiser may subse- 
quently inflict upon the interests of the other belligerent. That 
is laid down as the principle, as constituting the measure of the 
neglect of the neutral, who in that case will have another arbi- 
tration tribunal; and another swinging award looming up against 
him. The doctrine is ridiculous, and, if it could be reduced to 
practice, the burden it would lay upon the shoulders of neutrals 
would be simply intolerable. On this principle, however, did 
the Geneva tribunal give their Award. The present Lord 
Chancellor, in his argument at Geneva on behalf of his Govern- 
ment, declared that “Great Britain for her own part certainly 
agreed to the Rules in the full belief that the tribunal of 
arbitration, before whom the Alabama claims were to come, 
might be relied upon to reject any strained interpretation of 
their phraseology which would twist them to purposes not 
clearly within the contemplation of both the contracting parties, 
and calculated to make them rather a danger to be avoided than 
a light to be followed by other nations.’? There exists no 
reason whatever to imagine that Lord Selborne has in the 
least modified the opinions expressed by him at Geneva. Nor 


could the truth as respects the main and important point be © 


better or more neatly enunciated than it was by the President 
of the Arbitration Tribunal himself. “We must beware,” he 
observed, “ of rendering the condition of neutrals too difficult, 
and almost impossible. The importance of circumscribing war 
is a matter of continual remark, and if neutrals are to be over- 
whelmed with » burden of precautions and a weight of respon- 
sibility which is in excess of the interest they have to remain 
neutral, they will be forced to take an active part in the 


war, and instead of a proper inaction, we should have an in- 
crease of hostilities.”’ 
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This is the danger, and by no means an imaginaryone. The 
President’s language it is impossible to reconcile with his vote 
in the arbitration ; but looking at the tone and temper of the 
debate, and the prevalent feeling on the subject in the House of 
Commons, we are content to believe that these ridiculous and 
a Rules will never be recognised as International 
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CHAPTER XLI. 
In wHicH JostAH BANTER TEMPORARILY TRIUMPHS THROUGH A 
DISPLAY OF CUNNING THAT ENABLES HIM TO BLIND THE EAGLE 
EYE AND ARREST THE STRONG ARM OF THE LAW. 
“Homeward Bound.”’—Old Proverb. 


OnE morning, at daybreak, about a fortnight after the visit paid to 
Mr. Edward Cresswell by Reginald Baffin and John Crisp, the crew 
of a Penzance pilot-boat, whilst cruising in the chops of the English 
Channel, espied and steered for a deeply-laden vessel which carried 
the signal for a pilot flying at the masthead. 

“ Barque ahoy! What barque’s that?” hailed the master-pilot, 
as soon as the pilot-boat drew near the ship. 

“The ——_———-, of London, from Havana,” shouted the master of 
the vessel, in reply.” 

“ Whither bound ?” 

“To London.” 

“‘ Heave to, and we'll sheer alongside, and put a pilot on board.” 

“ Aye, aye!” shouted the Captain—“ Brace for’ard the foreyards,” 
he cried to his first mate; and in a few moments the order was 
executed, and the ship remained stationary on the waters. 

A fresh breeze was blowing, the vessel was under single-reefed top- 
sails, and a heavy sea was running. To the eye of a landsman it 
would have appeared a dangerous maneuvre to bring a small vessel 
like the pilot-boat alongside a large ship in such a sea-way ; but the 
hardy skilful pilots were accustomed to such work, and in less than 
five minutes from the moment when the first hail was given, the 
pilot-boat had sheered alongside the barque, so close to her main- 
chains that it seemed as though the boat must graze against the 
chains, or worse still, that she stood the chance of being crushed 
beneath them as the deeply-laden ship first rolled to windward, and 
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then keeled heavily over, just as the boat sheered past. The pilots, 
however, had watched their opportunity, and at the very moment 
when the vessel keeled over, one of their number sprang into the 
chains ; his waterproof bag was instantly thrown to him, and the next 
moment he stood safely on the ship’s deck, his black oilskin cloak, 
and even his sou-wester dripping with spray ; while the pilot-boat 
had sheered off, and was already a considerable distance to leeward, 
ready to steer for the next vessel that might heave in sight. 

“Had heavy weather, ch, Captain ?” said the pilot, as he walked 
aft with the master of the vessel to the quarter-deck. 

“‘ Yes, pilot—only shook out our close-reefs a few hours ago,” was 
the reply. 

“ Ay,” continued the pilot, “‘we’ve had heavy weather in the chops 
o’ the Channel for three days past. But it looks like moderating. 
I think, Captain (glancing aloft) she’d bear that single reef out now, 
and we might even try the top-ga’nt sails. She’s deep-lader, and 
‘pears pretty taunt?” 

“ Tf you think so, pilot,” answered the Captain. “ Do as you think 
proper. I give the ship into your hands.” 

The reef was let out, the top-gallant sails set, and with her yards 
sharply braced up (for the wind was from the north-east), the barque 
was tacking over towards the French coast. Decply-laden, and with 
a foul wind, the West Indiaman, compelled repeatedly to make short 
tacks, made but slow progress on her course. The pilot’s judgment 
was correct, however, respecting the weather, and when, towards 
nightfall, the barque was off the harbour of Plymouth, the wind had 
so greatly moderated that she was able to carry her royals. 

Having run close inshore, she was soon boarded by a fisherman, 
who, besides the fish he wished to dispose of, brought off some of the 
latest London newspapers, as a sort of bait to induce the Captain to 
deal with him—he knowing full well that newspapers are eagerly 
sought by the captains and passengers of ships after a long voyage. 

There were a good many passengers on board; fresh fish was a 
treat, and the fisherman speedily disposed of the whole of his cargo. 
The newspapers were eagerly received, and having been presented 
with a bottle of rum into the bargain, the man was about to return 
to his boat, and put off from alongside, when the Captain observed— 

“T suppose, fisherman, since you’ve made such a good sale you'll 
run home to Plymouth to-night ?” 

“No, zur, us doant b’long to Plymouth,” returned the fisherman. 
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“ Us b’longs to a village as ye mought zee yonder, ‘neath the cliff, if 
zo be ast weer daylight. It be twenty mile an’ more from Plymouth. 
But I expects to zee my old ’ooman, zafe at home, to-night, pleaze 
God.” - 

Hearing the fisherman’s reply, one of the passengers hastily stepped 
forward and begged the man to keep his boat alongside a few 
moments longer. Then, calling the Captain aside, he said, in a low 
tone of voice,— 

“ Captain, you will recollect that I told you that, being exceed- 
ingly anxious to reach home as soon as possible, I should, if I could 
manage it, go ashore in the pilot-boat at some port up Channel, when 
the pilot leaves us, but here a better chance offers itself to me. I 
live in the West of England, and if I go on shore with this man, I shall 
be able to reach home many days before I could do so were I to pro- 
ceed with the ship to London, or even if I left her at Deal or Dover. 
If, therefore, you will permit the mate to order my luggage to be put 
aboard the boat—it is not very cumbersome,—I will arrange with 
the fishermen, and land with them to-night at their village ? ” 

The Captain demurred somewhat. He could not well brook even the 
slight additional delay. Some further whispered conversation, however, 
ensued. The passenger took a bank-note from his pocket book, and 
quietly slipped it into the Captain’s hand, and the latter cried to the 
chief mate,— 

“Mr. Webber, hoist this gentleman’s luggage out of the fore-hold 
—be smart about it and lower it into the boat alongside.” 

“* Steward !” 

“Sir!” replied that functionary. 

“Be smart, and bring up this gentleman’s valise and carpet-bag and 
writing-desk from his cabin, and see them put safely into the fishing- 
boat.” 

These orders were promptly executed. The passenger gave the 
steward a sovereign, and, after hurriedly shaking hands with the 
Captain and those of his fellow-passengers who were on deck, he 
followed his effects into the boat, which immediately put off, the 
fishermen being well satisfied that they would be well rewarded for 
their trouble, and the vessel pursued her course up Channel. 

“ Strange, isn’t it?” observed one of the passengers to the Captain. 
“T don’t half believe that story about a dying parent. It may be true, 
but it is certainly very odd for a passenger to be in such haste to quit 
the ship as soon as she has entered the Channel. It looks very 
suspicious— eh ?” 














338 The Banker’s Daughter. 


“Tt does, Mr. Roberts,” replied the Captain, gravely shaking his 
head. “It does, as you say, look very suspicious ; and, moreover, I’ve 
somehow fancied the gentleman’s conduct has been suspicious from 
the first. You recollect how he came on board at night, from Havana, 
after we'd weighed anchor, and how frightened like he kept peering 
towards the shore until we'd got beyond gunshot from the Moro 
Castle, as if he feared that he might be followed and arrested. But 
then, d’ye see, it’s no business of mine; he paid high for his 
passage, and if there be anything wrong,—mind ye! I don’t say there 
is,—it wouldn’t do, you know, if I should be questioned hereafter, 
for me to say that I had any suspicions. But, if there be anything 
amiss, why, I'd rather he should land as he will than that he 
should be arrested, maybe, on board my ship.” 

Meanwhile, the fishing-boat leaped lightly and merrily over the 
waves, and soon neared the shore, and in less than an hour from the 
time when he quitted the ship Mr. Josiah Banter stepped on to the 
wharf of the little Devonshire fishing hamlet. 

There was no hotel, and but one humble tavern in the village, and 
it was past 8 p.m. when Mr. Banter landed. The nearest town 
was 10 miles distant, and there was no regular conveyance thither ; 
he was fain, therefore, to remain in the hamlet until morning. The 
fishermen, however, who had been liberally rewarded, willingly 
carried his luggage to the’ little tavern, where he was supplied with 
a plentiful if not a very dainty supper, and a clean though a some- 
what hard bed. 

The landlord promised to procure a horse and cart to convey him 
and his luggage to the post-town in the morning, and after he had 
partaken of a hearty supper, Mr. Banter retired to his allotted 
chamber. 

“T don’t know,” said he to himself, as he got into bed—“TI don’t 
know but that I’ve taken a needless precaution. I did intend to land 
at Portsmouth, or Deal, or Dover ; but the thought struck me that 
possibly the mail-packet, which must have reached England a fortnight 
ago, might convey orders to certain parties with whom I have no wish 
to form acquaintance, to be on the look-out for my arrival. If such 
be the case, by Jove, I ’ve done them nicely ! ” 

Mr. Banter’s suspicions were not without reason. Had he landed 
at Portsmouth, Deal or Dover, or even at Plymouth, there were at 
each of those ports, parties waiting to watch his movements, and to 
follow him up to London, or wheresoever else he might go. As it 
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was, he had, as he said, “done them nicely,” and not only them, 
but, for the time being at least, he had also “done” Ike Smodgers 
and Reginald Baffins, both of whom were on the look-out for him at 
Barking Creek and other small harbours on the river. 

They were indeed serious charges that had been preferred against 
Josiah Banter in the Havana Court, and a copy of these charges, 
duly attested, had been sent to England by the mail-packet. So 
serious were they that the British authorities felt themselves com- 
pelled, in the cause of justice, to take such precautionary measures as 
should place the accused under the surveillance of the police on his 
arrival in England; still they were so complicated that it was ex- 
tremely doubtful whether (especially as there existed no extradition 
treaty with Spain) he could be placed under arrest, and either brought 
to trial in an English Court, or sent back to Cuba as a criminal under 
any one of the charges thus preferred. 

In the first place, it was averred that an individual styling himself 
Josiah Banter—an Englishman by birth, and a British subject—had 
visited Cuba in companionship with a second Englishman commonly 
known as John Crisp ; had visited the Island of Cuba, with malice 
prepense, purposing to possess himself, by surreptitious means, of 
certain valuable lands in the island, formerly belonging to the estates 
of Don Alberez du Sylva, deceased ; intending thus to set at nought 
the authority of the Crown of Spain, to which the island appertains, 
and to defraud certain persons in Cuba and elsewhere. Secondly, it 
was stated that the said Josiah Banter, in complicity with the said 
John Orisp (the latter personage having at one time been supposed to 
have perished at sea, but having since been known to be still living) had 
obtained by fraudulent means a large sum of money from an American 
citizen, one Silas Brown, of St. Louis, U.S., with which money he 
(Josiah Banter) had absconded. Thirdly, it was said that the said 
Josiah Banter forged the names of His Excellency the Governor of 
Jamaica and of one of his secretaries, Don Crawley Thomson, with the 
object of intimidating the Cuban authorities, and especially one Don 
Alonzo de Punta, in order to re-possess himself of a sum of money 
obtained, in the first instance, by means of fraud, but forfeited (through 
failure to complete a certain deposit placed in the hands of the said 
Don Alonzo de Punta within a specified time) according to the 
established law of the Island of Cuba. Fourthly, it was intimated 
that the said Josiah Banter was strongly suspected of having em- 
ployed certain viciously inclined and evil-disposed men, known as 
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asasénos, to waylay and murder one Don Isadore de Meiville, a 
Frenchman by birth, but a naturalized subject of the British Crown, 
together with a confidential servant of the said Don Isadore, through 
revenge, because he suspected the said Don Isadore to be his rival for 
the purchase of the aforesaid portion of the estates of the late Don 
Alberez du Sylva ; and fifthly, there were a variety of suspicions and 
asseverations, to the effect that it was believed that the said Josiah 
Banter, in complicity with John Crisp, had committed various petty 
frauds in the Islands of Jamaica and Ouba, as well as in England, 
and had furnished suspicion, almost amounting to proof, of the per- 
petration of the petty frauds in Jamaica and Cuba, as well as of the 
greater and more serious frauds and crimes above mentioned, by sur- 
reptitiously embarking at night, within unlawful hours, on board an 
English West Indiaman, named the " 

The above, divested of an abundance of Spanish hyperbole, and a 
vast quantity of almost incomprehensible legal verbiage, contains the 
substance of the charge-sheet transinitted by the Cuban to the English 
authorities ; the framers of the document adding that, although there 
was no direct charge that would subject the accused to answer to the 
offended laws of his own country, it was hoped that the British 
authorities, so world-famed for their talents, wisdom, and perspicuity, 
would find in the document sufficient evidence of criminality to in- 
duce them, in their well-known impartiality in the administration of 
justice, to send back the suspect to Cuba to answer for his misdeeds. 

The British authorities, however, notwithstanding the fawning 
compliments paid to their wisdom and love of justice, could discover 
no matter in the iist of charges against Josiah Banter, that, in the 
existing state of the international laws between Great Britain and 
Spain and her dependencies could justify them in sending back the 
alleged offender. 

The only charge that especially touched « transgression of the laws 
of England was that of the forging of the names of the Governor of 
a British colony and one of his officers ; but even this alleged act 
of crime was committed against foreigners in a foreign dependency, 
and, under the» existing state of international law, would hardly 
justify them in taking cognizance thereof. 

There was, however, sufficient in the charge-sheet to lead them to 
infer, or at least to suspect, that the accused was a criminal and 
dangerous person, who had probably already committed crimes, 
and who would, in all probability, yet commit others, that would 
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render him amenable to British laws ; and hence (for they were, as 
yet, ignorant of the frauds perpetrated by Josiah Banter upon Mr. 
Edward Cresswell, as also of the terrible crime, the completion of 
which had been so fortunately frustrated by Reginald Baffin, through 
the vigilance of Ike Smodgers) the order that, as has been shown, 
had been issued to detective officers, specially deputed with that 
object, to watch the arrival of the said Josiah Banter at any port in 
Great Britain, and subsequently to keep a sharp look-out upon his 
movements. 

It has already been shown how Josiah Banter—by means of the, to 
him, fortunate visit to the ship on board of which he had taken his 
passage from Havana to England of the fishing-boat, off Plymouth— 
cunningly contrived to escape the vigilance which—under the in- 
fluence of those terrors that cause “the wicked to flee even when no 
man pursueth ””—he had suspected might be exercised unpleasantly in 
his behalf, and to set foot on shore, on English ground, in a small 
fishing village, remote from any frequented seaport or populous 
town ; and how, even with the guilt of murder upon his soul (for he 
was yet ignorant of the fact that he had been saved from the per- 
petration of this fearful crime by Reginald Baffin and Ike Smodgers), 
he prided himself upon his superior cunning, and chuckled over the 
manner in which he had escaped the immediate, stern, strong grasp 
of justice, if, as he half suspected, the dread machinery of the law had 
already been set in motion to entangle him in its toils. 


(To be continued.) 


-— 
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Burton v. Gray was a suit to recover some deeds deposited 
with the London and County Bank. In September, 1869, the 
plaintiff lent the deeds in question to his brother Frederick, to 
enable him to borrow £600 from a friend named Hawkins. 
Instead of going to Hawkins, Frederick Burton deposited the 
deeds with the bank on the 25th of September, 1869, to secure 
an advance of £1,000, payable in seven days. A memorandum 
of deposit, purporting to be signed by the plaintiff, was relied 
upon by the bank, but the authenticity of the signature was 
denied; and it was admitted that in May, 1871, Frederick 
Burton was convicted for forgery and sentenced to 18 months’ 
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imprisonment. While undergoing this punishment he made 
an affidavit, stating that the signature was genuine, but as soon 
as his sentence expired he left England, and so was never 
cross-examined. Lord Romilly refused to decide the question 
of forgery, and the matter was argued as if no such question 
had been raised. The defendant’s counsel maintained that the 
plaintiff had so negligently left the deeds in his brother’s 
hands that he could not now be heard to dispute the transaction 
as against those who had advanced money, with which they 
would never have parted had he been duly diligent in looking 
after his documents of title. His Lordship, however, said the 
defendant’s case rested on a memorandum, which made the 
plaintiff answerable for an unlimited amount, in consideration 
of the loan of £1,000 for seven days. The money was not 
actually lent until nine days afterwards, so that the bank had 
never accepted the only terms offered. There must be a decree 
in the plaintiff’s favour, with costs. 

In the London Chartered Bank of Australia v. Lempriere, a 
married woman, now deceased, had obtained advances on the 
faith of a letter, in which she agreed that over-drafts on her 
current accounts should be secured by her administration de- 
posits, which were kept at the same bank. After the lady’s 
decease the bank claimed against her separate estate for the 
advances they had made, and the Judges of the Privy 
Council held that they were entitled to do this, as in the 
absence of any clause in a settlement restraining the married 
woman from anticipating her income, she can deal with her 
separate estate pretty much as she pleases. 

Dent v. Nickalis was a Stock Exchange case, which has been 
twice tried at considerable length, though the point involved is 
a very simple one. The plaintiff sold some shares through his 
broker, and the defendant bought such shares as jobber, giving 
the name of George Eaton as ultimate purchaser, believing at 
the time that his nominee was of full age, and legally competent 
to accept the transfers. "When the company was wound up, it 
was ascertained that George Eaton was the son of the man who 
was to find the money, and that as he was a minor he could not 
be made personally liable as contributory. Mr. Dent had, in 
consequence to pay about £1,300 for calls, which he sought to 
recover from the defendant, who contended ,that he had com- 
pleted his duty when he gave the name of any person as 
transferree, subject only to the vendor’s right to object within 
ten days. The evidence of Stock Exchange and other experts, 
however, showed that the name so given is always understood 
to be that of a person under no legal disability. The jury 
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therefore found for the plaintiff, subject to certain points of 
law reserved ; Mr. Justice Brett, who tried the cause, commenting 
strongly upon the conduct of the transferee’s father, in using 
his “ infant’? son to shelter him from the consequences of his 
own speculations. 

Messrs. Scrimgeour, stockbrokers, have made good their 
claim against the estate of the late Sir Robert Harvey, of the 
Crown Bank, Norwich, who was speculating largely in Spanish 
and Italian stock when the Franco-Prussian war was about to 
break out, and prices were going down at a fearful rate. On 
the 14th of July, 1870, Sir Robert telegraphed to his brokers 
to sell half the stock they had open. They acted on his 
instructions, and sent an account showing an adverse balance of 
£16,000. The next day the unfortunate operator shot himself. 
The brokers went down to his seat, but were unable to see him, 
and on their return to town they closed the account as quickly 
as possible. During the days between their interview and their 
principal’s death, the fall was rapid and continuous, so that the 
total Stock Exchange claims amounted to £192,000. The 
general creditors admitted that the estate was liable for the 
£16,000 ; but disputed the rest, on the ground that the sale 
had taken place without their authority. Lord Romilly, how- 
ever, said the proof must be admitted for the full amount, and 
thus, though somewhat tardily, the decision of the Court of 
Chancery has done substantial justice. 

Re Bank of Hindustan, China, and Japan: Mr. Alison held 25 
shares in the Imperial Bank of China, India, and Japan, at the 
time when the two concerns were about to amalgamate. He 
applied for and received 25 shares in the new concern, in 
exchange for those he had previously held, and he paid £150 
for calls upon them, but on his refusal to pay a further call of 
£5 his shares were forfeited. At this time he would not have 
been averse to bear the loss, but in 1868 a decision was pro- 
nounced setting aside the amalgamation on the ground that 
the entire arrangement was void. Mr. Alison therefore pre- 
ferred and substantiated a claim to recover £275, as money paid 
for shares which never existed. Lord Justice James held that 
the applicant was entitled to recover the money, with interest 
from the date of the summons. 

In Re Middleton Cotton Spinning Company, the vendor and pro- 
moter of the undertaking was made a contributory in respect 
of a number of shares which he, before the formation of the 
company, contracted to take. His unsuccessful defence was 
based upon the fact that after the company was formed he had 
done nothing whatever to make him a shareholder, but Lord 
Justice James held the contract valid and binding, nevertheless. 
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We lately reported the judgment of Vice-Chancellor Malins, 
re La Mancha Irrigation and Land Company, in which three 
directors were settled as contributories for 100 shares each, pur- 
suant to a provision in the articles of association, which fixed that 
number as the directorial qualification. The three directors 
appealed to the Lords Justices, who reversed the decision, hold- 
ing that the rule relied upon applied only to directors appointed 
after the date of the resolution by which the number of shares 
was fixed, as above stated, declining to adopt the Vice-Chan- 
cellor’s opinion that the defendants became liable by sitting at 
the board after the resolution had been passed. 

Re Imperial Mercantile Credit Association, Vice-Chancellor 
Bacon ordered a contributory, with an income of £2,000 a-year, 
to pay the company’s claim of £9,775 by yearly instalments of 
£500, the order being made under the 5th section of the 
Fraudulent Debtors Act. 

In Taylor v. Taylor, Lord Justice James very properly 
refused to open partnership accounts which had been settled 
and agreed to so far back as July, 1842, but which the plaintiff, 
son of a deceased partner, sought to reopen 30 years after date. 

Re Bateman’s Trusts, the Crown successfully asserted its 
right to about £14,000, the proceeds of a legacy which had 
vested in a person named Bryer, who was convicted of felony 
in 1825. Vice-Chancellor Bacon observed that though he was 
bound to declare the Crown entitled to the money, he hoped it 
would exercise the prerogative of mercy in favour of the 
convict’s next-of-kin. 

The Lords Justices have sustained the decision in the suit 
instituted by the Karl of Aylesford against Mr. Morris, the 
money-lender, and have restrained the latter from suing the 
Earl on bills given shortly after he became of age in renewal 
of others accepted during minority. The whole series of trans- 
actions was arranged for at 60 per cent. The defendants con- 
tended that since the usury laws had been abrogated, any rate 
of interest was legal, and that the whole transaction had been 
fair and above-board. Their Lordships acceded to the first 
proposition: but as to the second, were of opinion that the 
defendant had put pressure upon the plaintiff, a young and 
expectant heir, which entitled him to the relief he sought. 
They, therefore, dismissed the appeal with costs. 

In Fairbairn and Smith v. Lay, the plaintiffs sought to estab- 
lish a partnership between themselves and the defendant in the 
profits of bringing out the Japanese Nine per Cent. Loan. The 
defendant went to China in 1869, to obtain concessions of rail- 
ways, telegraphs, and other undertakings, in floating which the 
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benefits of European financiering were to be extended to the 
dwellers in the Celestial Empire. Mr. Lay failed to persuade 
the Chinese, but had better success when he went on to Japan, 
where he arranged the loan in question, which was brought out 
through Messrs. Erlanger and Company. And though the 
Japanese Government afterwards threw Mr. Lay over, he had 
received £13,000, which the plaintiffs claimed to share. Defen- 
dant maintained that the plaintiffs had failed to perform their 
part of the contract, and so had imperilled the success of the 
undertaking, and had driven him to conclude a bargain on 
disadvantageous terms with the parties who actually brought 
out the loan. Vice-Chancellor Bacon held the partnership to 
be established, and made a decree {in the plaintiffs’ favour, the 
amount payable to be enquired into at Chambers. 

Advertisements offering secretaryships and other situations 
to highly-qualified persons willing to put substantial sums into 
risky and newly-formed concerns are so common, that we 
suppose there can be no lack of people anxious to obtain 
employment on such terms, though revelations made in the courts 
of law are certainly not calculated to justify theiz confidence. Le 
the National Equitable Provident Society, Mr. Wood, a retired 
navy officer, answered one of these advertisements, saw the then 
secretary and a director, and was promised a £100 a year, with 
prospective increase if he took 120 £5 shares. In a post-pran- 
dial sitting Mr. Wood signed an application for the shares, on 
the understanding that it was not to be acted upon till he had 
consulted a friend. The next day the company sent him a 
written appointment as secretary, at £2a week, determinable 
by a fortnight’s notice ; and almost immediately afterwards the 
shares were allotted to him, in spite of his efforts to cancel the 
application. Vice-Chancellor Malins spoke strongly of the 
manner in which the applicant had been entrapped by the 
officials of a miserable concern, whose income did not exceed 
£150, adding that the transaction wasafraud. Mr. Wood must 
be removed from the list of shareholders, and the society must pay 
the costs. Somewhat similar was the upshot of Rowe, an action 
in which the plaintiff, an ex-clerk in the War Office, sued the 
defendant for fraudulently representing that certain persons were 
connected with the Licensed Victuallers’ Tobacco Association, 
thereby inducing him to take £150 worth of shares as a quali- 
fication for a secretaryship of £300 a year. The evidence was 
very conflicting, but the jury found for the plaintiff, with £150 
damages. 

Among points in bankruptcy, we may note that in Ez parte 
Williams, the Lords Justices sustained an adjudication in bank- 
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ruptcy, which the debtor disputed on the ground that the local 
County Court had acted without jurisdiction, he being at the 
time resident in another county, to which he had removed when 
he got into difficulties, in order to avoid service. Lord Justice 
Mellish said, that if this contention would succeed, a man might 
evade adjudication altogether by perpetually changing his 
address, and, in fact, residing nowhere. 

Ex parte Hartell, re Forbes, a non-assenting creditor was re- 
strained from issuing execution upon some bills of exchange, 
their Lordships saying that the Act of 1869 enabled creditors to 
impeach the validity of liquidation arrangements in the Court of 
Bankruptcy. But proper steps for that purpose must be taken 
once for all. This had not been done, and the creditors could 
not be allowed to bring an indefinite number of actions to try 
such questions in the common law courts, as such a course was 
vexatious and oppressive to the debtor, and injurious to the 
general body of creditors. 

Ex parte Watkins, re Conster, Thompson and Company, the 
Lords Justices held that goods sold by the debtors to a custo- 
mer, appropriated by them to the customer specially by mark 
and number, and kept in their warehouse at a weekly rent pay- 
able by him, were not in his order and disposition, so as to pass 
to his trustees upon his bankruptcy. 

Re Dempsey, the Chief Judge held, that a petitioner for 
liquidation under the arrangement clauses can be prosecuted 
for the same offences and in the same manner as if he had been 
formally declared bankrupt. 





ate —— 
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CANADIAN BANKING REVIEW, 1872. 
THE financial history of the past year, in a general sense, may be 
described as a continuation of that of 1871; what exceptional fea- 
tures were displayed last year were as much the mere natural sequence 
and development of the operations of the preceding period as the 
corn in the ear is to seedtime. Those exceptions were chiefly 
® recession in the price of bank stocks, an enlargement of 
bank capital, a withdrawal of funds from foreign centres, and a 
stringency in money during the fall. The whole of these spring from 
one common root, the active demand for money, which has been 
maintained on so large a scale for the last two years, and which there 
is every probability will be kept up for a lengthened period. The 
strain upon the financial requirements of the country for its expand- 
ing trade and expenditures on public works essential to that trade, 
and the development of the national resources and commercial capa- 
cities, can only be lessened by the contraction of trade, or the 
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stoppage of public improvements, or ah increase in our stores of 
capital in a higher ratio than the expansion of enterprise, or those 
stores being largely swollen by the tide of foreign capital. 

That the trade of the country is growing at a rate wholly dispro- 
portioned to its increasing capital, as some maintain from the statistics 
of the banks, is no proof that that trade is illegitimate or unsound. 
It is a very common experience, especially in new countries, for en- 
terprises of the highest promise and remunerative certainty to be 
neglected for want of the funds necessary to carry them on with 
energy ; in such an individual case no one would try to prove the 
danger of extending the operations of such an enterprise, because the 
capital of its promoters was not adequate to the full necessities of 
their business. The analogy is a close one between this instance and 
the entire commerce of a nation in the position of Canada. In the 
case we state for illustration, it would be a serious loss and misfor- 
tune, not only to those directly interested in such undertaking, but 
for the surrounding community, for its activity to be cramped for 
want of means, So, in our case, our confidence is great in the capacity 
of the country for an enlarged commerce both highly legitimate and 
highly productive, and in the recuperative character of those public 
works that commerce demands for economy of transit and development 
of new regions for settlement and shipnient to market of the vast 
treasures now in our soils, forests, mines, and waters that need but 
labour and transportation to be changed into available capital ; a check 
upon this progress would be a national calamity. That the bank 
returns show as they do a remarkable expansion of trading activity, 
and that their power of sustaining the increased volume of business is 
diminishing with that expansion, we regret—not, however, that we 
distrust the condition of our commercial finances from the nature of 
the trade now so active and growing, but only because, with splendid 
opportunities for national developments unequalled before by any 
people, we shall be compelled to let enterprises of great financial pith 
and moment drag which need to be driven, and, like the farmers of 
the far West, watch harvests ripen we cannot reap or realise. — 

In presenting the following tabulated statistics, compiled from the 
bank returns for the past year, we may remark that, interesting and 
instructive as these returns are, especially in comparison with the 
meagre form they supplanted, they are open toimprovement. The form 
used by the Bank of France seems more exact and complete-—it gives 
a “ debtor and creditor ” account of the bank balanced ; the returns 
of our banks do not balance, as the items which make up the difference 
between liabilities and assets are not given—which are capital, reserve, 
and profits. The Bank of France gives the amount of advance respec- 
tively upon deposits of bullion, railway shares, Crédit Foncier bonds, &e., 
which discrimination would be valuable in ow returns, particularly 
as, if adapted to our finances, it would enable the public to see to what 
extent, if any, the rate of discount was affected by the diversion of 
the funds of the banks to purposes outside the proper business of a 
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chartered bank, and if no such ground of complaint existed the banks 
would be protected from suspicion and distrust. It would much 
facilitate the observation of the bank returns if the cents were omitted, 
there being usually over one thousand figures printed each month, 
which have not the slightest significance, but which seriously hamper 
the survey of those which have. 

The following is the official return of the banks of Ontario and 
Quebec for December 31st last, compared with that of same date in 
1871, with the average of each item for both years, and the total 
averages :— 

LIABILITIES. 


Dec. 31st, 1872. Dec. 31st, 1871. 


Capital authorised ... .» $58,316,666 $50,566,666 


Capital paid up... 

















ww. 47,282,760 38,542,030 
Circulation...  ... ies .. 24,930,382 22,919,342 
Circulation, average : pon 2 23,434,624 21,199,000 
Government deposits on demand . ‘is - on 3,663,059 2,953,298 
Government deposits on demand, average = 3,668,681 3,252,250 
Public deposits on demand pars a we 28,988,405 28,119,891 
Public deposits on demand, average ae =e 28,714,580 26,739,200 
Government deposits at notice an ie a! 3,768,599 6,084,865 
Government deposits at notice, average .. eco 5,500,031 6,118,260 
Public deposits at notice ... ae nan aa 20,365,415 19,273,456 
Public deposits at notice, average one 19,766,518 19,351,500 
Due other banks in Canada die “ie ioe 973,457 989,884 
Due other banks in Canada, average ‘ om 1,140,592 978,810 
Due banks not in Canada ... eee re 2,041,149 934,312 
Due banks not in Canada, ee er 2,386,593 2,124,450 
Sundries... eee pee ‘i ie 36,631 31,083 
Sundries, average . ‘ a iis 96,456 36,766 

Total liabilities ... ese a «+» $84,767,097 $81,306,097 

Total average liabilities ... at .» $84,708,075 $78,800,236 

ASSETS. 

Specie oe ‘ie ios em aad ‘ite $5,801,144 $6,526,072 
Specie, average one “ ae 6,337,906 6,493,500 
Government notes . ‘ on am pan 7,685,310 6,719,418 
Government notes, average ese ese 6,800,184 5,875,130 
Notes, and Cheques on other banks sip seo 3,727,461 2,911,005 
Notes, and Cheques on other banks, average... 3,493,922 3,007,470 
Due from banks in Canada oie aes ae 1,747,513 1,903,914 
Due from banks in Canada, average -_ oe 1,744,235 1,822,226 
Due from banks not in Canada ... ron sa 10,109,588 11,164,875 
Due from banks not in Canada, average... sine 11,685,025 14,312,574 

Total available assets ae ae po 29,071,046 32,225,284 

Total available average assets... ose 30,101,272 31,510,900 
Government stock ... one wae ioe 1,328,168 1,437,870 
Government stock, average rors aa 1,396,640 1,477,677 
Loans to Government ove “a one nee 508,252 1,210,891 
Voans to Government, avcrage nee ne 521,360 1,219,891 
Loans to Corporations... ar aes a 2,415,281 1,807,710 
Loans to Corporations, av Wied ‘in ime oe 2,126,530 1,544,653 
Notes discounted ... eas oa «. 104,897,462 85,070,654 
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Notes discounted, average . iia ab < 92,339,150 83,135,600 
Notes overdue al one rans ag a 2,310,073 2,490,768 
Notes overdue, average... Gas ia oa 2,205,274 2,114,259 
PP ge oa 697,763 793,972 
Real estate, average jan ‘ee sas ati 746,547 783,301 
Bank premises aaa oa os ie roe 1,939,301 1,735,584 
Bank premises, average... poe poe ose 1,814,444 1,696,514 
Sundries... ro oi ose one 1,472,563 2,099,749 
Sundries, average ,. van ee ee Sia 1,750,000 2,261,890 

Total assets, December 31st, 1872 - $144,639,909 $128,748,616 

Total averago ., seve, vee $14,001,117 $125, 744,685 


The total amount provided the banks by paid-up capital, deposits, 
and circulation was, at the close of 1870, $98,541,042; 1871, 
$117,892,857 ; 1872, 128,998,620; and the extent of accommoda- 
tion they provided in the form of discounts was—1870, $72,430,690 ; 
1871, $87,561,400 ; 1872, $106,207,535; the increase in the provision 
being during the two years, $30,457, 578, and in the accommodation by 
discounta, $33, 776,845. So that, while on the one hand the banks have 
freely discharged their function as distributors of money available for 
tradingrequirements, the small excess of that distribution over the extra 
funds they wereenabled tocommand during the timeof that excess being 
only $3,220,C00, is hardly reconcilable ‘with the theory of excessive 
expansion of business beyond the legitimate demands created by the 
harvests of the past three years, the enormous sales of and enhanced 
value of our lumber, and the increase in value of exports which necessi- 
tated increase in means for conducting that branch of trade. One fact 
often tells more than a generalisation, and when we know that one firm 
alone (Dobell & Co.) had last fall seventy-five vessels loading at one 
time at Quebec with timber for England, we may draw the conclusion 
that our chief manufacture is being produced at an enormous rate, and 
sold to a customer whose money we especially need. The larger 
volume of notes now circulating, as compared with preceding years, is 
also evidence of the naturalness of the enlargement of our business 
operations. The proportion of the average circulation of 1870 to dis- 
counts was exactly 2-9ths: that proportion of the average of 1872 was 
exceeded by one million, a condition which would hardly exist if the 
expansion of business arose to any great extent from over-importa- 
tions, as advances to meet that contingency would not proportionately 
enlarge the circulation of notes. 

Here, as in England, a stringency in money is not relievable by 
additional note issues. In England it is found that when a panic cul- 
minates in a suspension of the Act restricting circulation, the circulation 
does not increase at all, although the world of finance has been con- 
vulsed to obtain for it the liberty to do so. What is really needed in 
such cases is also our need—that is, more money, or more goods 
available to pay foreign debts, and every pinch of the monetary screw 
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here ought to act as a stimulus to increased production of such articles 
as we can barter for imports, and of such articles as we now import, so 
as to turn the exchanges in our favour as far as possible. The course 
of the Government account with the banks has given rise to some 
criticism upon the working of the Bank Act of 1871, much in the spirit 
of the lazy wagoner’s complaining appeal to Jupiter ; as one monetary 
organ remarked, which is by no means friendly to the Government, 
speaking of the late stringency :—‘“‘The Dominion Note Act may be 
partly to blame, but the true remedy is to get our crops, lumber, wool, 
&e. sent to market and turned into money.” It is difficult to see how 
this Act can be in any way responsible for creating a difficulty which 
even its opponent admits might be removed by merchants and producers 
simply carrying on their business with ordinary prudence. We give 
the figures which show the condition of the accounts of the Govern- 
ments with the Banks at close of 1871 and 1872 :— 





1871. 1872. 
Deposits, Cr....... se cectecccccesscccecsosecscosss $9,088,163 $7,431,658 
Government Notes .....csceeeeeceereessseeeeee $6,719,418 $7,685,310 
Government Stock ............ secccssecssccccses 1,437,870 1,328,168 


Government Loans .......sescccceseessesserenree 1,219,891 508, 252 





pe ee a sesessseeee $9,377,179 $9,521,730 


Tn the same interval the provincial note issues have increased about 
$2,000,000, of which less than half is in the banks, thus making up to 
the public more than half the difference in the account as stated above, 
which shows an increase in the balance against the Governments in 
1872 of $1,750,000. 

The general participation of all the banks in the expansion of the 
past year has one notable exception, the more so because the excep- 
tion is twofold, and each way operates alike in restraining business 
accommodation. The Bank of British North America increased its 
deposits last year $900,000, and decreased its discounts $110,000, 
making a total of $],010,000 withdrawn from the active service of 
Canadian commerce by one institution, as this sum and one-third 
more was added to its foreign reserve. As we did not spare 
criticism of the Bank of Montreal for holding so large a sum abroad, 
which, as was shown, a special necessity justified, we must express 
regret at the policy indicated by the returns of the Bank of British 
North America as evidently inspired by a lack of sympathy with the 
progressive activities of Canadian trade. The Bank of Montreal last 
year, although its deposits were contracted some five millions, of 
which over one million was withdrawn by the public from deposits 
after notice, increased its discounts by five millions, thus returning 
good for evil, a course which will be its own reward. 

The complete returns of imports and exports are not yet published, 
but we can give the totals of these for Ontario and Quebec by the 
courtesy of the Auditor-General :— 
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1872. 1871. 
Total imports, Ontario and Quebec eco ..» $86,896,094 $76,864,188 
EXPORTS. 

Produce of the mine sei aes in ae «-- $8,174,655 $2,250,913 
Produce of the fisheries ... ne ps in ae 818,881 767,641 
Produce of the forest... on ies aa -- 19,169,826 18,246,243 
Animals and their products ae ee “a - 11,960,512 12,105,903 
Agricultural products... sae ae eco «. 13,075,638 9,567,141 
Manufactures ees eee a ‘i jan “ 1,286,067 1,098,546 
Miscellaneous oes ae on on a Ra 440,070 336,092 
Ships built at Quebec... ae a = a 332,262 558,144 

Total produce... we eee oe +» $50,257,411 $44,930,623 
Coin and bullion ... pan ‘ne -— si ce 3,394,120 6,587,000 
Goods not produce of Canada ... = ae - 10,841,293 8,141,950 
Estimated short returns.. sie _ oe eee 2,887,056 2,448,668 





$67,379,880 $62,108,241 








We have in these-figures the total business of Ontario and Quebec 
for the two past years, 1871 amounting to $158,972,429, and 1872 to 
$154,275,974—an exceedingly satisfactory exhibit, and confirmatory 
of the conviction that there is a solid basis of wealth-producing 
activity suporting the expanding trade operations of the country. 

The late Lord Lytton, in a despatch to British Columbia in 1858, 
wrote :—“ For a colony to thrive and develope itself with steadfast and 
healthful progress, it should be, as far as possible, self-supporting. 
It is on the character of the inhabitants that we must rest our hopes 
for the land we redeem from the wilderness ; and it is by self-exertion, 
and the noble spirit of self-sacrifice which self-exertion engenders, 
that communities advance through rough beginnings to permanent 
greatness.” Itis impossible to avoid the conclusion that the Canadian 
Dominion throughout the past year was thriving, developing itself 
with steady and healthful progress, and that its commerce was advanc- 
ing with sure steps to permanent greatness. 
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Reports of Joint-Stock Ranks. 


BANK OF ENGLAND. 


Tue half-yearly general court of the Governor and Company was held on 
13th March, in the bank parlour; Mr. George Lyall, Governor, presided. 
The notice convening the meeting having been read, 
The Governor said this was the half-yearly general court, convened in 
accordance with the statutes of the corporation, for the purpose of declaring 
a dividend. The net profits of the half-year ending 28th February 


amounted to £678,155. 12s., making the amount of “ Rest ”’ on that day 
£3,697 458. 17s. 2d., and after providing for a dividend of £4 15s. per cent., 
the “ Rest”? would be £3,006,191. 17s, 2d.; and this would be the amount 
of “ Rest” after writing off the sum of £77,000, to cover the full amount 
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of loss arising from the recent forgeries. The Governor then concluded 
by formally moving the payment of a dividend of 43 per cent., without 
deduction on account of income-tax. 

Mr. W. Botly had much pleasure in seconding the motion made from the 
chair, having regard to what had been stated by the Governor on the pre- 
sent occasion. The announcement made that day as to the appropriation of 
the profits of the bank, would, he felt assured, have been received with 
satisfaction by the meeting, especially when it was remembered that the 
dividend now recommended was } per cent. in excess of that declared this 
time twelve months. Certainly the mgs had been prepared, to a 
great extent, for 4} per cent. by the calculations of the press upon the sub- 
ject, but it was gratifying to find that those calculations had been exceeded 
by } percent. He then went on to remind the meeting of the various 
difficulties and disadvantages the bank had to contend against during the 
pastsix months. In the first place, they had sustained a very heavy loss 
in respect to the recent forgeries practised on the bank, and already alluded 
to; then they had passed through a half-year of great oscillation in the 
money market, which naturally had prejudicially affected their operations ; 
while, again, the condition of financial affairs on the Continent had been of 
a most extraordinary and unprecedented character, presenting difficulties of 
no small moment, and necessitating the exercise of the utmost caution and 
foresight in the management of their business. The enormous indemnity 
paid by France to Germany, by which that latter nation had been enabled 
to establish a gold currency, had naturally produced important changes in 
the relative positions of the monied centres of Europe. But without 
detaining the proprietors with any further observations on this subject— 
a subject with which they must all, as business men, be familiar—he pro- 
ceeded to remind the meeting that during the past half-year, they had 
heard many remarks and very excellent criticisms in the press on the 
motion to inquire into the bank’s charter. Now, in regard to that, he 
would only point out that whereas, without doubt, there were many re- 
strictions, etc., in their charter of a character advantageous to the bank, 
there were also others which did not always tend to their benefit. Having 
regard therefore to such facts, they must, in his opinion, place the advan- 
tages against the disadvantages, and thus rest satisfied with the principles 
of their charter. (Hear, hear.) 

The Rev. M. Taylor desired to make a few remarks with regard to those 
frauds which had been so extensively and, unfortunately, so successfully 
practised at the West-end branch of this mercantile establishment. And he 
did so with less reluctance, because, to his mind, the circumstances of the 
case contrasted strangely with those with which he had been personally 
concerned some years ago. At that time, being in temporary want of a 
few hundred pounds, he had applied here at the discount office for the 
accommodation required, and had tendered his bank stock shares, which 
more than quadrupled the amount he desired to borrow, as security for the 
loan; yet he had been refused, on the plea that the bank never made 
advances on its own securities. (Hear, hear.) On hearing that, his sur- 
prise and disappointment had been great—unable then, as he was now, to 
comprehend the reason for such excessive caution. In the case of these 
frauds, however, all caution seems to have been disregarded ; and a person, 
who turned out to be an American forger, simply because he had a good 
appearance, and was introduced by a director, had all his representations 
taken for granted, and his forged acceptances discounted, without a syllable 
of inquiry being instituted as to whether the paper he proffered was good 
or fictitious, And thus the bank had been defrauded to the extent of 
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£70,000 or £80,000. Now he had no doubt but that in reply it would be 
said that all banks were liable to loss, and an instance might be 
quoted in which an establishment of considerable standing had sustained 
losses by frauds practised some years ago by one Pullinger. But that 
occurrence, it must be remembered, had its good effect in respect to that 
establishment by the introduction of greater caution in their discount de- 
partment; and with all deference and respect, that is precisely what he 
would press upon the governor of this great establishment and on his 
colleagues on the direction. And, although it was small comfort to lock 
the door when the steed was stolen, yet naturally the occurrence of such 
misfortunes should have the effect of stimulating the exercise of the 
closest scrutiny in those matters. Now it did appear strange to him, 
that in the case of a new customer, or comparatively speaking a new 
customer, messengers should not have been sent to the heads of those 
firms upon whom those bills were purported to be drawn with a view of 
ascertaining their authenticity or not. Bank directors were not infallible, 
nor did he presume that they laid claim to infallibility; but, if he 
were not mistaken, due precautions were in force at head-quarters, and, 
if so, why should they have been disregarded atthe Burlington branch ? 
(Hear hear.) He made these few remarks, not so much on account of the 
loss, but because he regarded it as a deep humiliation that an establish- 
ment of the standing and reputed sagacity of the Bank of England 
should have been so deplorably deceived by the specious statements of an 
American cheat. (Hear, hear.) 

Mr. Jones did not altogether regret the loss that the bank had sus- 


tained through those forgeries, inasmuch as it had the effect of bringing - 


the proprietors together in greater numbers than on former occasions. 
In regard to that subject, he enquired whether there existed a correspon- 
dence between the branches of the bank and the central office with 
regard to their discount business, because, if so, he could not understand 
how such frauds could have been practised; for, as he understood it, there 
was a sub-committee, who judged of the quality of the bills discounted. 
Then, having referred to and quoted from a bye-law in their statutes in 
reference to bills discounted which were drawn upon any member of the 
direction, he proceeded to say that he could not understand how, without 
disregarding that bye-law of the bank, they could discount bills at their 
branches on the sole responsibility of the manager. After alluding at 
great length to the grievance which, in his opinion, was committed by the 
clerks of the establishment by becoming members of Civil Service 
Stores, he expressed the wish that the bank directors should offer some 
opinion as to the propriety of their clerks joining in those industrial and 
co-operative banks which Mr. Hughes was obtaining a short Bill in Par- 
liament for the purpose of establishing. By this measure they over- 
stepped all former bounds, and he considered the time had arrived when 
they should endeavour to put an end to a system by which the clerks of 
the establishment put themselves in open antagonism with all the custo- 
mers of the bank. And the effect of this would be to deprive this estab- 
lishment of its Government business, from the fact that being in a 
position to employ their officials at a lower cost than was the case here, 
those Civil Service banks would be enabled to do the work cheaper, and 
thus secure the business at present conducted by the bank. (Hear, 
hear.) 

Mr. Gerstenberg, while regretting the waste of time that was periodi- 
cally suffered at their meetings through the wholly unimportant and 
irrelevant remarks of the speakers that had preceded him, censured the 
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policy of the board of direction in permitting proprietors to address the 
meeting on questions foreign to the business that called them together. 
With regard to the observations of the hon. proprietor who had expressed 
himself dissatisfied with the bank not lending money on its own shares, 
he might observe, if that were done, their stock would be struck off the 
Official List of the Stock Exchange. He then went on to enquire whether 
it would not be possible to accelerate and amend the present mode of 
publishing the returns of the bank. The Act of Parliament provided 
that the returns should be communicated to the Stamp Office, at Somerset 
House, on the Wednesday ; and that was duly done. Then that informa- 
tion was received by the press from the Stamp Office on Thursday after- 
roon at about five or six o’clock, and then they were in a hurry to scan 
it and write an article upon it. Now to his knowledge there existed no 
prohibition that the bank should not communicate the statement to the 
press direct. That this should not be done on Wednesday was obvious, 
as they met in general court on Thursday at twelve o’clock, and their 
decisions might become influenced by the opinions expressed in the papers ; 
but he did not see why it should not be communicated to the press and 
Stock Exchange immediately after the breaking-up of the meeting of the 
governors on Thursday. (Hear,hear.) But, beyond those considerations, 
the commercial community were greatly inconvenienced by the present 
arrangements, For, by the existing mode of publishing the returns, 
owing to the difference of time between here and America, the statement 
sent off at five o’clock arrived at New York at noon on Thursday, 
whereas the British public were not made aware of the returns until 
Friday morning. He then proceeded to give instances in which this fact 
operated prejudicially to the commercial interests of this country. He 
admitted that, generally speaking, the delay might not be very injurious, 
but still extraordinary occasions might occur, and it must be evident how 
important such a knowledge at those times would be. 

A Proprietor fully concurred in the remarks of the last speaker, and 
supported the wish he had expressed that the returns of the bank should 
be published earlier. 

The Governor, in replying to the observations that had been made, said, 
in the first place, with regard to the question last mooted, that he would 
lay the wishes of the proprietors before the directors, and consider 
whether they could let the accounts be laid before the public any earlier. 
(Hear, hear.) Then, with reference to the other great question which 
had been necessarily raised that day, he could say, on the part of the 
directors, that they were sensibly alive to the injury inflicted upon the 
proprietors by those recent forgeries, which, of course, they regretted 
exceedingly. But they could refer to the past to show that this institu- 
tion had been certainly remarkably fortunate in its emancipation from all 
the enormous amount of frand and forgeries which had from time to time 
been effected in this country. As to the other matters mentioned, he 
thought they were at a rather too early stage to refer tothem. He might 
state with regard to Colonel Francis, their agent at the Western Branch, 
that, although he was named a colonel, being, in fact, a colonel of engi- 
neers in the Indian Army, he had been engaged in civil work under the 
Government in respect to accounts, On his being introduced to the 
management, he had been first appointed to Leeds as sub-agent, whence 
he had been subsequently removed to their Western Branch as chief agent. 
During his period of service that gentleman had given great satisfaction, 
and though through the extraordinary ingenuity in the manufacture of 
those bills he had involved the Bank in a serious loss, he (the Chairman) 
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could not see that any blame was to be attached tohis conduct. With refe- 
rence to the bye-law as to a sub-committee, no accommodation was ever 
given to a firm with which one of the directors was connected, with special 
reference to the governors. That rule had been a considerable time in 
operation. And he might add that all the bills accepted by the bank 
came before the discount committee either before or after they were done. 

The resolution for the declaration of the dividend was then put to the 
meeting, and carried unanimously. 

The Governor, in declaring the business of the day at an end, intimated 
that the dividend just made would be payable on the 7th of next month. 

On the motion of Mr. Jones, a vote of thanks to the governor and 
directors was duly accorded, and the proceedings closed, 





LONDON AND PROVINCIAL BANK. 


Tue ordinary general meeting of the shareholders of this bank was held 
at the London Tavern, Bishopsgate-street, on the 3rd February; Mr. 
Andrew Walls in the chair. 

The notice calling the meeting having been read by the secretary (Mr. 
Robert Garden), the report, of which the following is an/abstract, was 
taken as read :— 

“The directors have pleasure in submitting to the shareholders the 
half-yearly statement of accounts and balance-sheet to the 31st December 
last. The gross profits for the half-year, after making provision for bad 
and doubtful debts, and including the amount brought forward from last 
account, are £24,822. 7s. 4d.,and after deducting all current expenses, 
income-tax, directors’ remuneration, auditors’ fees, and interest to cus- 
tomers, there remains a balance of £9,361.18s. 5d. The directors recom- 
mend that this amount be appropriated in the following manner, viz. :— 
£4,556. 5s. to the payment of a dividend, at the rate of 9 per cent. per 
annum, free of income-tax ; £1,500 to the reserve fund; £500 in further 
reduction of freehold and leasehold premises’ account; £1,372. 7s. to 
rebate on bills ; £1,433. 6s. 5d. carried forward. The directors have to 
report that under the arrangement entered into with the trustees of Messrs. 
Fincham and Simpson for the purchase of the Diss and Eye business, the 
sum of £2,500 (the total payment) became due in October last for the 
goodwill, and that they have been enabled to pay it entirely out of the 
profits of the bank, provision for a portion having previously been made. 
The directors have further the pleasure to report that since closing the 
accounts for the past half-year, they have taken over, on advantageous 
terms, the old-established banking business of Messrs. J. and W. Walters, 
at Haverfordwest, Pembroke, Pembroke Dock, and Narberth, at all of 
which places—except Narberth—the bank previously had branches; and 
the directors feel justified in saying that it will be a valuable addition to 
the bank’s business.” 

The Chairman stated that it was usual at the half-yearly meetings to 
take a cursory glance at the report and balance-sheet, and he did so with 
that satisfaction which the satisfactory and progressive character of the 
business justified, showing, as they unmistakably did, the better position 
and prospects of the bank. The first item in the balance-sheet to which 
he would refer was the customers’ balance, which stood at £705,801 ; being 
an increase of £40,000 on the previous half-year, and of £86,000 com- 
pared with the corresponding period of last year. This has been followed 
by a further increase since the making-up of the accounts, giving ample 
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evidence of the prosperous growth of the bank ; and this augmentation has 
again been further considerably enlarged by the new and important busi- 
ness recently taken over, which will not appear in the accounts until the 
next half-year’s balance-sheet ismade up. The gross profits for the half- 
year have amounted to £23,698, being an increase over last half-year of 
£2,125, and, compared with the corresponding period of last year, of no 
less a sum than £5,209. (Cheers.) The current expenses have been 
£11,666, showing a slight decrease compared with last time. He would 
now refer to two items which constitute the most important features in 
the accounts, and upon which the vitality of a bank may be said to depend ; 
he alluded to the cash in hand, and deposited on call or short notice, &c., 
and the investments in consols and other government securities, repre- 
senting no less asum than £324,816 (cheers) ; being an increase of £20,000 
since the 30th of June last, and being fully 46 per cent. reserve of all the 
customers’ balance immediately available—indeed, he was going to say in 
ten minutes’ notice. This shows the additional strong position of the 
bank, not only a matter of interest to the shareholders, but also a strong 
evidence of the security to their customers, the bank as a fact being, as 
regards its assets to its liabilities, equal to the largest and oldest institu- 
tions in the kingdom. Then the amount due from customers in current 
accounts, bills of exchange, and promissory notes, is £471,529, which is 
an increase of £22,000 over last half-year. Then they have written £500 
off the leasehold premises’ account, besides paying for the premises of the 
new business at Diss, which are very efficient, and likely to be good busi- 
ness, returning every shilling of the money paid. The interest paid on 
current and deposit accounts has been £3,794, being an increase con- 
sequent upon the extension of business and the high rates of money ruli 
during the half-year. He would now turn to the matters set forth in the 
report, and he hoped the shareholders had the previous half-yearly state- 
ment so that they might compare the two. The directors recommend a 
dividend at the rate of 9 per cent. per annum, being an increase of 1} per 
cent. on that paid last half-year ; they propose that £1,500 shall be added 
to the reserve fund, being £500 more than hitherto appropriated ; that 
£500 be placed to the further reduction of freehold and leasehold pre- 
mises’ account ; £1,372 set apart for rebate on bills not yet due ; and that 
£1,438 be carried forward, which is £309 more than last time. The 
£2,500 paid to Messrs. Fincham and Simpson for the purchase of their 
business at Diss and Eye had been taken entirely out of the half-year’s 
profits. (Cheers.) He would now call attention to the important and 
promising profitable business acquired by the bank, that of Messrs. J. and 
W. Walters, of Pembroke. For nearly half a century that firm had been 
consolidating the business in the county of Pembroke, showing its great 
importance, and the bank deservedly held a high position in the county ; 
and now they were under deep obligations to the representatives of Messrs. 
Walters for the handsome manner in which they had come forward and 
handed over such an important business to the bank; and he could not 
let this opportunity pass without publicly referring to it. He might say 
that, to a man, every customer had come over to them, and not only that, 
but they have been instrumental in bringing to the bank very valuable 
accounts. (Cheers.) He did not think he had any more to say—indeed, 
he thought perhaps he had already said too much. (“ No, no.””) He would, 
however, be happy to answer any questions, and would now conclude by 
moving the adoption of the report and balance-sheet. 

Mr. J. Goodson—I beg to second the resolution. 

Mr. Charles E. Lewis, M.P., solicitor to the company, said he could not 
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help saying a few words to the shareholders. It wasa very different state of 
things with them now to what it had been on previous occasions. He did not 
wish to put too much gloss upon matters, but he did not think that enough 
had been said in the bank’s favour. (Cheers.) They were not only in a satis- 
factory position, but their prospects are not to be equalled by any kindred 
institution in existence. There had been a very large increase in the 
business since the close of the half-year at all the branches. Thesecuring 
of the bank of Messrs. Fincham and Simpson will enable the bank to do 
a steady business in Norfolk. They, like other banking institutions, have 
had adverse times, but they can now leok back to their youthful days of 
anxiety and trouble and find lessons in them for their future guidance, so 
that the like cases may be avoided. The last Christmas Day was spent 
by himself and Mr. Cross, their manager, at an hotel at the end of Wales, 
looking into the balance-sheet of the banking business of Messrs. J. and 
W. Walters—indced, not only Christmas Day, but several days were occu- 
pied in their labours ; the result being that they were perfectly satisfied, 
and the bank acquired the large and important business in Pembroke- 
shire, and this without the payment of a single farthing, that being 
regulated by the results. The £1,000 was only for the value of 
the premises, upon which they entered about a fortnight or three weeks 
ago. The importance of the business would be seen when he stated that 
the deposits held amounted to the large sum of £170,000, every public 
account had gone on in favour of the bank ; and in one case the chairman 
of a bank, and a member for the county, had recognised the importance 
of their position, and had given the casting-vote in favour of an account 
being transferred to this bank. He returned from Pembrokeshire on 
Saturday, having been down to see how affairs stood, and he found that 
two-thirds of the deposit and current accounts had up to that time been 
transferred to the bank, with every probability of the others speedily 
following. The entire deposits are between £160,000 and £170,000, and 
the customers number between 700 and 800, so that there is a large 
important and profitable business before them. It would also seem they 
were to have good fortune in small ways, for while this turmoil was going 
on in Pembrokeshire, a friend met him in London and told him that the 
branch of another bank was about to close at Woolwich, and asking that 
they would come down and establish themselves there. The bank asked 
for a requisition from the customers, and one was immediately forthcoming, 
signed by all the depositors, and the consequence was the obtaining of the 
whole of that business. There was one point he would touch upon before 
sitting down. The increasing business gave confidence, but he thought 
confidence would be further increased if the capital account was added to. 
He for one, and he was the largest shareholder, would like to see the odd 
10s. a share called up. (Cheers.) He thought it was rather a ragged 
affair for a bank to have its shares with £4. 10s. paid up; £5 per share 
would look decidedly more uniform. He was quite willing to at once pay 
up the 10s. on each of his shares, and he urged upon the directors—who, he 
believed, had the matter under their consideration—to make the call ; for, 
though a small capital was perhaps a good thing for the shareholders, 
there being less to divide upon, it was all-important that they should 
maintain the confidence of the public. He congratulated the shareholders 
upon the important position and very encouraging prospects of the bank. 

Mr. Carpenter—I should like to know the number of shareholders of 
the old bank that have not come into the new concern, and if it is a fair 
—- the terms upon which the business of Messrs. Walters has been 
secured. 
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Mr. Lewis—The payment will be upon a sliding scale, depending upon 
the result of the past year’s working. 

Mr. Michell said, that looking back to the gloomy days of 1866, when 
the directors and managers of the bank spent so many anxious days and 
sleepless nights, he could not help congratulating the board and managers 
at being in smooth water, and in being wafted forward by the gales of 
prosperity. Without wishing in any way to be cantankerous, he thought 
that there was too large a proportion of the paid-up capital of the bank 
standing under the head of premises’ account; he thought they should be 
very cautious in extending their branches without extending their capital ; 
and without desiring to prophesy ill, he would remind them of their 
previous losses. There were now 33 or 34 branches, and only a called-up 
capital of rather more than £100,000; he thought they should only have 
sufficient branches that could be managed by the London office, and that 
they should not be under the control of local managers or paid inspectors. 
He looked with much confidence to the future of the bank. 

The Chairman—In reply to Mr. Carpenter, I wish to state that the 
number of shares not sent in for registration is only 147, held by executors. 
The business in Pembrokeshire causes an amount of safety which probably 
no other county does. 

The report was then unanimously adopted. A dividend at the rate of 9 
per cent. per annum for the half-year ending Dec. 31st, 1872, was then 
declared, payable on and after the 10th February. 

The retiring directors, Mr. James Goodson and Mr. J. W. Holland, 
were re-elected. . 

The retiring auditors, Mr. Arthur Cooper and Mr. Edgar Smallfield, 
were also re-elected. 

Mr. Smallfield, in reply to a question relative to the auditing of the 
accounts, stated that the whole of the quarterly and half-yearly returns 
had been strictly gone into, and even the last week’s returns had been 
properly examined. He had no hesitation in saying that the balance-sheet 
was a fair and proper statement of the bank’s affairs. (Cheers.) 

A vote of thanks was then passed to the directors. 

The Chairman, in replying, thanked the shareholders for the confidence 
they showed in the board, and said the shareholders might depend upon 
the directors doing, with their excellent manager, all they could to promote 
the interests of the bank. 

A vote of thanks was also passed to Mr. Cross, the manager, the sub- 
manager, the secretary, and other officers of the bank. 

Mr. Cross, who was loudly cheered on rising, expressed his thanks and 
that of the other officers of the bank for the vote of thanks that had been 
passed by the shareholders in recognition of their services. It was ve 
pleasant to see the bank in its present successful state, and he looked for 
greater success in the future. In the earlier stage of their history it was 
found that customers would not come to a new bank ; then they got to the 
second stage, and met with the qualified remark, “ Ah, you will do well in 
time ;” then they advanced to the third stage, “ How are you doing ? I 
like the look of your balance-shect. You are doing a good sound business 
now.” They have now reached the stage of a fast-growing bank, and are 
like the oak which, with care and culture, is spreading its branches, and is 
sure todo well. Now with respect to South Wales, there was a great 
difference between a colliery business and that which the bank is doing in 
Pembrokeshire, which was purely an agricultural business, which the past 
twenty years showed to be a very safe and also a very profitable one. 

The usual compliment to the chairman closed the meeting. 
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LLOYD’S BANKING COMPANY (LIMITED.) 


The fifteenth ordinary general meeting was held at the Exchange Room, 
New-street, Birmingham, on Thursday, the 6th February ; Mr.S.8. Lloyd 
in the chair. 

Mr. Howard Lloyd (the Secretary) read the following report :— 

“ Your directors present herewith a statement of assets and liabilities of 
the company on the 31st day of December last. The available balance of 
profit and loss for the past half year (including the amount brought 
forward from the previous half-year), after payment of all charges and 
expenses, carrying forward the amount necessary for rebate of bills, and 
making full provision for bad debts and contingencies, is £39,958. 4s. 5d. 
Your directors recommend that out of this sum £22,842 be appropriated 
to the payment of a dividend at the rate of 15 per cent. per annum ; that 
£7,614 be appropriated to the payment of a bonus of 3s. 9d. per share, viz., at 
the rate of 5 per cent. per annum ; that £5,000 be added to the reserve fund 
(which will then stand at £105,000); and that the balance, being 
£4,502. 4s. 5d., be carried forward to the credit of profit and loss for the next 
half-year. The great prosperity of the trade of the district has favourably 
affected the profits of the bank ; and the business of the company, both at 
Birmingham and at the branches, has been very satisfactory. Your direc- 
tors have charged against the profits of the half-year the whole of the loss 
which, they regret to state, has been caused by the defalcation of a cashier, 
who has absconded. The directors who will retire at this meeting are 
Messrs. Charles Couchman, Edward Gem, and Sampson Samuel Lloyd ; 
they are all eligible, and offer themselves for re-election. The auditors, 
Messrs. Laundy, Harrison, and Harris, also retire at this meeting, and 
are eligible for re-appointment. The dividend and bonus will be payable 
on and after the 10th day of February next, free of income-tax.” 

The Chairman moved that the report be received, and the dividend and 
bonus therein recommended declared. He said the shareholders would 
observe that there was an increase in all the beneficial features of the 
bank. Their available balance of profit, compared with that of last year, 
showed an increase of £10,703. The deposits, including the current and 
other accounts entrusted to them by the public, had also increased, in the 
same period, to the extent of £878,625. In the same period, too, the 
bank had added £10,000 to its reserve fund, besides being able to carry 
forward to the next half-year’s account £3,089 more than they were able 
to do at the same period last year. The shareholders would observe that 
there was a considerable increase in the amount of cash in hand; but 
that, as he had frequently observed, was a fluctuating item, which meant 
nothing. Still the amount was very large. They also had £350,000 more 
in bills of exchange under discount than last year. The increase under 
another head—the advances on current account, loans on stock, purchase 
account, and freehold and other securities—was partly owing to their 
having taken to the Wolverhampton bank. If the shareholders would 
compare the present accounts with those of four years ago, they would find 
that a very considerable increase in the accounts had taken place. They 
would see that the deposits had inereased 50 per cent., and the bills of 
exchange 50 percent. This was, he thought, a satisfactory state of things, 
and augured well in regard tothe confidence the public had in the bank. 
The prosperity of the trade of the district, which was alluded to in the 
report, had increased the profits. That prosperity might not last, but he 
trusted their business, both in the town of Birmingham and at the various 
branches, was established on so firm a basis that they would always retain 
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a fair and satisfactory hold upon the business of the district. The 
Wolverhampton branch had fully answered the expectations the directors 
formed of it, and they hoped the business would improve every year. 
They believed the business to be a thoroughly safe one, and that this 
company did well in taking to it. 

Mr. C, M. Caldecott seconded the proposition. He said he was particu- 
larly struck with the increase in the amount of profit, which had enabled 
the directors to recommend an increase of dividend, and carry over a 
larger amount than hitherto. In consequence of the report not stating 
the balance brought over from last account, he referred to the report, and 
found that the amount then was £1,413, whereas now it was £4,502. 
That corroborated what the Chairman had stated as to the wonderful in- 
crease in every item compared with previous years, while at the same time 
that increase had been gradual and successive. This, he thought, was a 
great feature in banking, and would ensure business both of a satisfac- 
tory and remunerative character. 

The motion was carried unanimously. ; : 

On the motion of Mr. G. R. Collis, seconded by Mr. Savage, the retiring 
directors were unanimously re-elected. 

The Chairman moved, and Mr. C. W. S. Deakin seconded, the re- 
appointment of Messrs. Laundy, Harrison, and Harris as auditors, ata 
salary of 240 guineas, which was passed. 

A vote of thanks to the chairman and directors, proposed by Mr. Josiah 
Kempson, and seconded by Mr. J. Perry, terminated the proceedings. 
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! ’ 

ASSEMBLEE GENERALE du 20 Février, 1873.—Rapport du Conseil d’ Admini- 
stration.—Messieurs,—Les deux comptes rendus que nous avons soumis 
& votre approbation depuis la fondation de notre société, portaient, le 
premier, sur un exercice de début, entravé par les plus graves événements, 
et le second, sur une année favorisée par la reprise générale des affaires qui 
a suivi le rétablissement de la paix. L’exercice 1872, dont nous vous pré- 
sentons aujourd’hui les résultats, rentre beaucoup mieux dans les condi- 
tions d’une année normale, bien qu’il faille tenir compte du mouvement 
exceptionnel d’affaires créé par les grandes opérations financiéres qui se 
sont traitées, pendant cette période, tant en France qu’d l’étranger. 

§ Ie. —Parmi les affaires réalisées en 1872, nous placgons en premiére 
ligne d’importantes négociations avec le Trésor égyptien et la Daira de 8. 
A. le Khédive. Elles ont consisté principalement dans une avance consi- 
dérable, mais 4 courte échéance, faite au Trésor égyptien. Nous avons 
pris part, en outre, soit directement, soit en participation avec des 
banques amies, 4 diverses opérations de trésorerie. Nous sommes heureux 
de constater que la bienveillance de S. A. le Khédive continue 4 nous 
étre acquise. 

Notre participation 4 la souscription de ’Emprunt national de trois 
milliards, soit directe, soit pour le compte de notre clientéle, a été de 
27,500,000 francs de rente environ. Cette grande opération nous a donné 
de bons résultats. 

Mentionnons encore une affaire d’avances au Trésor espagnol, en parti- 
cipation avec d’autres maisons de la place. Ces avances sont actuelle- 
ment liquidées, et nous ne conservons plus, dans les opérations financiéres 
en cours avec ce Gouvernement, qu’un intérét trés-réduit. 
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En dehors de ces affaires principales, nous avons été associés & presque 
toutes les grandes négociations financiéres qui se sont traitées 4 Paris, 
et nous nous sommes intéressés en Angleterre et en Amérique 4 des com- 
binaisons fructueuses. 

Nous avons consacré toute notre attention au placement de nos capitaux 
disponibles, soit en achats de fonds publics, soit en reports ou avances sur 
nantissement, nous atiachant surtout aux conditions de garantie et de 
sécurité que ces placements pouvaient nous offrir. 

Les résultats obtenus par notre agence d’Alexandrie montrent I’i impor- 
tance du concours que cet établissement nous apporte, et nous n’avons 

Vintelligente direction qui lui est imprimée. 

§ Il.—Les bénéfices nets de l’année se sont élevés & 5,047,031fr. 60c., se 

décomposant ainsi :— 
Les intéréts produits par les placements en fonds publics, 
avances sur nantissement et reports, ae pour -. Fr. 2,031,224 46 


Les commissions, pour aes oe 456,205 659 
Les bénéfices sur opérations de “change, pour oe oe 58,739 61 
Les bénéfices sur fonds publics ressortent & ee oe 1,216,280 29 
Sur les participations financiéres,i .. oe ee 653,037 20 
Les bénéfices divers, a - 131,381 65 
Enfin, les bénéfices nets de Vagence @’ Alexandrie s’élavent & 846,429 30 
En y ajoutant le solde de l’exercice précédent .. oe 2,940 59 
Nous obtenons un totalde .. ee oe -. Fr. 5,396,288 68 


Dont il faut déduire :—1, Amortissement des frais de pre- 
mier établissement et de mobilier, 15,713fr. 55c.; 2 Frais 
de patente et contributions diverses, 11, 478fr. 82c.; 3, im- 
pot du timbre sur les actions, 30,061fr. 0lc.; 4° service 
des jetons de présence, 30, 000fr. ; 6 frais généraux, 
204,190fr. 81c.; 6° tantiémes alloués par le conseil d’ad- 
ministration au secrétaire général et 4 la direction d’ Alex- 
andrie, 57,822fr. 80c. ee ot fe om 349,206 99 


Reste net .. -. Fr. 6,047,031 69 


Pour établir le chiffre des prélévements statutaires 4 opérer 
sur ce produit, il y a lieu de déduire, pour ordre, l’intérét 
& 5 0/0 du capital versé, soit oe oe -. Fr. 1,250,000 0 


Reste pa .. Fr. 3,797,081 69 


Sur lesquels il doit étre prélevé, conformément a l’article 49 
des statuts:—10 0/0 & porter a la réserve statutaire, 
379,703fr. 16c.: 5 0/0 auxadministrateurs, 189,851fr. 58¢.; 
5 0/0 aux fondateurs, 189,851fr. 58c... - eo 759,406 32 





Reste - .. Fr. 3,087,625 37 


Auxquels nous ajoutons les intéréts 4.5 0/0, déduits plus 
haut pour ordre, et qui doivent étre —— pour former 
la somme & répartir ee ° ee «. Fr. 1,250,000 0 


Sommearépartir .. Fr. 4,287,625 37 
Nous vous proposons, Messieurs, de distribuer aux action- 
naires un dividende de 40 francs par action, soit pour 
100,000 actions .. oe oe oe -» Fr. 4,000,000 0 


Tl restera un excédant de Fr. 287,625 37 
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Sur lequel nous vous proposons de porter & la résérve extra- 
ordinaire la somme de ee ee oe oe Fr. 120,296 84 


Et de porter & nouveau l’excédant rendu disponible ap: } 
ces diverses applications <. on on we Fr. 167,328" 53 
Si vous approuvez ces propositions, les actionnaires toucheront 16 0/0 du 
capital versé ; une somme de 1 fr. 67c. environ par action profitera & l’exercice 
1873. ; ; 
La réserve extraordinaire, qui était de 2,437,870 fr. 22c. sera 





portée a .. a ei 7 pm .. Fr. 2,668,167 06 
Et la réserve statutaire, qui etait de 1,062,129 fr. 78c., sera 

portée a .. oe > oo ee oe 1,441,832 94 
Par suite, le montant totaldes réserves, tant ordinaire qu’ex- 

traordinaire, atteindra le chiffre de.. oo - ee Fr. 4,000,000 0 





Ces résultats vous paraitront sans doute satisfaisants, surtout si vous 
voulez bien noter que la seconde moitié du capital social n’a été & notre 
disposition que pendant dix mois en moyenne. 

§ IIL. Depuis la retraite du directeur, que le conseil d’administration 
n’a pas cru devoir remplacer, le conseil a délégué ses pouvoirs pour les 
affaires courantes 4 un comité de direction, composé de trois administrateurs 
et d’un censeur, se réunissant chaque jour. L/’exécution des décisions 
du conseil d’administration et du comité de direction est confiée au se- 
crétaire général. Par suite de cette nouvelle organisation, le traitement du 
directeur se trouve supprimé, ce qui réduit d’autant le chiffre des frais 
généraux; mais le rdle plus actif et plus assidu des administrateurs 
composant le comité, rend insuffisante l’allocation de 30,000 francs pré- 
cédemment votée par l’assemblée générale du 27 juillet, 1870, pour le 
service des jetons de présence. Nous vous proposons de porter cette 
allocation 4 60,000 francs. - 

§ IV. ‘Vous savez, Messieurs, qu’aux termes de l’article 25 de la loi du 
24 juillet, 1867, et des articles 25 et 26 des statuts, le conseil d’adminis- 
tration, nommé par l’acte constitutif de la société, doit, 4 lexpiration 
des trois premiéres années, étre renouvelé en entier. Ce terme étant 
arrivé, nous obéissons 4 la loi en déposant nos pouvoirs en vos mains. 

Le conseil d’administration que vous allez nommer doit étre composé 
de neuf membres au moins, et de douze membres au plus, renouvelables 
chaque année, par sixiéme, par voie de tirage au sort, de maniére 4 amener 
le renouvellement intégral du conseil dans une période de six ans. 

Nous vous proposons de composer le nouveau ‘conseil, comme 1’était le 
conseil actuel, de neuf membres seulement ; sous réserve d’augmenter ce 
nombre, dans la limite statutaire, dans le cas oi des adjonctions seraient 
jugées utiles dans l’intérét de la société. 

e comité des censeurs se composera de trois membres, renouvelables, 
par tiers, dans une période de trois ans. 

Aux termes des statuts, les membres sortants peuvent étre réélus. 

En résumé, nous vous proposons, Messieurs : 

1° D’approuver les comptes de l’exercice 1872 que nous vous 
soumettons ; 

2° De fixer 4 40 francs par action le dividende 4 distribuer. Ce 
dividende sera payable 4 partir du ler Mars, sous déduction, pour les 
titres nominatifs, de 60 centimes pour l’impét sur le revenu; et, pour les 
titres au porteur, sous déduction de 60 centimes pour l’impét sur le 
— et de 70 centimes pour l’impét de transmission, soit ensemble : 

. 30 c: 
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3° De porter 4 la réserve extraordinaire la somme de Fr. 120,296 84, 
laissant disponsible une somme de 167,328 fr. 53 c. & porter 4 nouveau. 

4° De porter 4 60,000 francs le crédit alloué annuellement au conseil 
d’administration pour le service des jetons de présence. 

5° De procéder, en vertu des articles 25 et 26 des statuts, 4 l’élection 
@un conseil d@’administration de neuf membres et d’un comité de 
censeurs de trois membres. 


Bilan au 31 Décembre, 1872. 











Actir. Fr. c. 
Capital non réalisé faa oe “a Pe: -. 25,000,000 0 
Encaisse 4 Paris we ee oe nd oe 139,741 30 
Effets sur France ee oe xn a aa 747,188 35 
Effets sur l’étranger . +» 1,110,906 50 
Délégations du Gouvernment égyptien et de la Daira Sanich . 7,932,885 0 
Délégations du Trésor Ottoman .. a ee os 772,828 50 
Rentes et emprunts d@’ Etats a ‘nis e .. 5,405,553 30 
Actions de sociétés financiéres am: oe a -» 8,419,438 77 
Actions de chemins de fer oe a mys -» 1,057,062 50 
Obligations de chemins de fer , i aad +. 8,513,535 0 
Participations financiéres et industrielles esa sid -. 1,445,662 10 

Avances sur dépdts de titres = ws ie -. 6,016,020 7 
Reports “e a ~ aa “ -. 6,333,883 0 
Frais de ler asenmageaee _ oe es oa 22,544 85 
Mobilier ‘ pee ee on ee 11,063 25 
Succursale d’Alexandrie . . es -- 7,995,051 40 
Comptes-courants débiteurs et comptes d’ordre oe .. 7,058,691 66 
76,982,057 18 

Passtr. 
Fr. c. 
Capital ne ata ce os -- 60,000,000 0 
Réserve statutaire a a i ae .. 1,062,129 78 
Réserve extraordinaire .. a sie ‘ip .- 2,437,870 22 
Effets & payer .. 8,044,924 67 
Service des coupons et de Yamortissement de Yemprunt Khédive 

1870 ‘nm ow ee a 133,798 50 
Liquidation au 31 Décembre “ ea ae -- 2,140,966 25 
Réescompte du portefeuille . oe -- 1,031,520 05 
Comptes-courants-créditeurs et comptes d’ordre es -- 7,083,816 02 
Profits et pertes 1872. Bénéfices nets “ es .. 65,047,031 69 





—_—— — 


76,£82,057 18 





Prorits ET Pertes, 1872. 


Fr .e. 
Patentes et contributions .. om ae a ig 11,478 §2 
Impét du timbre sur les actions pee es 30,001 01 
Amortissement des frais de ler établissement = whe 10,413 90 
Amortissement du mobilier ou a 5,299 65 
Jetons de présence du conseil d’administration i me 30,000 0 
Frais généraux . +» 204,190 81 
Tantiémes accordés: par le conseil d’administration au secrétaire 
général et dla direction d’ Alexandrie ne ° 57,822 80 
Solde 4 nouveau.—Béméfices nets .. <i ae .- 5,047,031 69 








5,396,238 68 


— 
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Fr. «. 

Solde profits et pertes 1871 2,940 59 
Intéréts a ite 2,031,224 45 
Commissions ‘ 456,205 59 
Compte de change 58,739 61 
Fonds publics .. = 1,216,280 29 
Participations financiéres.. 653,037 20 
Bénéfices divers.. ei 131,381 65 
Succursale d’Alexandrie .. 846,429 30 
5,396,238 68 











The general meeting passed the following resolutions :— 

1. Approves the accounts for the year 1872, rendered by the Council of 
Administration. 

2. Fixes at 40 francs per share the dividend to be distributed. The 
dividend to be payable on and after the 1st March next, less 60 centimes per 
share to be deducted for income-tax on the shares registered in name, and 
less 60 centimes per share to be deducted for income-tax, and 70 centimes 
for the transfer-tax (together 1 fr. 30 c.) on shares to bearer. 

3. Carries to the special reserve account the sum of 120,296 frs. 84 c., 
leaving disposable a sum of 167,328 frs. 53 c. to be brought forward to new 
account. 

4. Fixes at 60,000 frs. the annual credit placed at the disposal of the 
Council of Administration for the payment of attendance fees. 

5. Proceeds by virtue of Articles 25 and 26 of the statutes to the 
election of a council of administration of nine members, and of a com- 
mittee of auditors of three members, which will be composed as follows :— 

Council of Administration—Messrs. L. R. Bischoffsheim, Victor Defalque, 
Hector Defoer Bey, Edward Delessert, J. E. Gunzburg, L. J. Koenigs- 
water, André Lutscher, Rey de Foresta, and Albert Rostand. 

Committee of Auditors—Messrs. F. Grieninger, Marc Levy Cremieu, and 
Aug. Lippmann. 

Nomination of a commissary appointed to make areport to the general 
meeting to be held in 1874, on the position of the bank, on the balance- 
sheet, and on the accounts to be rendered by the administrators for the 
year 1873.—Mr. Morel Kahn (who was elected). 





IMPERIAL CREDIT COMPANY (LIMITED AND REDUCED). 


An extraordinary general meeting of the shareholders was held on the 
24th of February, at the offices, 17, Tokenhouse-yard ; Mr. McAndrew in 
the chair. 

The notice convening the meeting was read by Mr. C. Cox, the secretary. 

The Chairman said the business to be submitted to the shareholders that 
day was of a purely formal character. He then went on to explain that 
the object of the bill, as the shareholders were doubtless aware, was to 
enable the present company to recover some parliamentary deposits, which 
had been made by the old Imperial Mercantile Credit Association, and re- 
leased. In point of fact their endeavour was to bring the funds into their 
own hands. The Chairman concluded by moving the following :—“ That 
the Imperial Credit Company (Limited and Reduced) approves of the bill 
as introduced into Parliament for authorising the return of the money 
deposit in respect of the application to Parliament for ‘The Dublin, Rath- 
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mines, &c., Railway Act, 1865, and the cancellation in certain events of 
bonds to Her Majesty, entered into for securing the completion of the 
works authorised by ‘The Dublin, Rathmines, Rathfarnham, and Rathcole 
Railway Act, 1864.’ ” 

Mr. Young, in seconding the resolution, said the sum of money at stake 
in this affair was a principal sum of £14,000, which, with interest, would 
amount to about £18,000. The amount named was a large sum to be with- 
held from the company, and they had some other funds in a similar position, 
but other measures had been instituted for the purpose of recovering them. 
The proposal submitted to the approval of the shareholders was believed 
by the board to be the best way to recover their money, and as such they 
recommended it as the most advisable course to adopt. Perhaps some of 
the gentlemen present were unaware of the difficulties which surrounded 
these Irish undertakings. He might inform them that some of the mem- 
bers of the board—among whom was Mr. Sherriff—had gone over to Ireland 
for the express purpose of investigating the position of the Dublin and 
Rathmines Railway ; and he could assure the meeting that no effort had 
been spared in the endeavour to ascertain if there were any way by which 
they could assist the completion of the railway. But after careful inquiry, 
and a thorough examination of the whole matter, it had been found that 
the amount to be paid for land alone, in order to secure an approach to 
Dublin, was so heavy, and the cost of construction altogether so great, 
that the prospects of the undertaking did not justify the board in taking 
any action in the matter. (Hear, hear.) Indeed, so serious had been the 
obstacles to a completion of the line, that a bill had been introdnced apply- 
ing for an extension of time. This company had entered into negotiations «} 
over and over again with the people concerned in the railway, but he 
regretted to say that every attempt that they had made hitherto had been 
unsuccessful, and for this simple reason, that the parties who were most 
interested in the concern would not take any energetic action in the matter. 

A Shareholder asked if it were from the Government that the company 
were seeking to recover this sum ; and, in the next place, if there was any 
standing rule by which, in the event of certain circumstances, that money 
would become forfeited. 

Mr. Young replied in the affirmative to the first question. In regard to 
the second, under the old law, the supposition raised was groundless; but 
there was a new law now which rendered it impossible to release money 
deposited for the construction of a railway. The Crown, however, had 
been known to remit such moneys, and to allow the parties who had 
advanced the money to have it back again. 

The Shareholder inquired if there were not a law which gave creditors 
a right to claim that money. 

Mr. Young said there was, and against that law they rebelled, because 
there were clauses in it stating that, in the case of promoters, they stand 
in a totally different position. And the first decision given upon the con- 
struction of that clause in the Act of Parliament had been given by Vice- 
Chancellor Bacon, to the effect that he would not allow promoters to come 
in and rank like other creditors against the deposit. Before making an 
application to Parliament for power to construct a line of railway, it was 
necessary to deposit a sum of money equal to 5 per cent. upon the total 
cost ; and it was such sum that the old Imperial Mercantile Credit Com- 
pany had advanced. Such, in fact, was the usual course, and, under ordi- 
nary circumstances, no risk was run in doing so, for the railway afforded 
full and reliable security ; but, in consequence of the crisis of 1866, no 
capitalists were ready to come forward with funds to complete the line. 
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The old board had doubiless been assured it possessed all the elements of a 
successful undertaking, that there was every certainty of a good traffic 
being secured ; but of course without funds to complete the railway the 
concern had collapsed, and the directors of this company did not feel 
justified in advancing the amount required for the construction of.the 
po Shareholder said, as he had understood it, there were three or 
four other of the company’s investments in a similar predicament. Thus 
he presumed that the decision obtained on the question now engaging their 
attention might be regarded as a precedent in respect to the other matters, 

The Chairman said, with respect to the other questions in dispute, that 
the board had in one case adopted a different legal course, and if they 
gained a favourable result they would proceed with the others in the same 
way. The fact was they were at work upon the whole of the questions. 

A Shareholder did not know whether there would be any objection to 
the question, but he should like to know what would be the probable cost 
of this application to Parliament ? 

Mr. Young said it was difficult to tell beforehand what the amount of ex- 

mses would be, because it depended upon the extent of opposition to the 
bill ; and, in answer to another question, said the only liability the com- 
pany was under in respect to this question, was the amount of money 
withheld. 

Mr. Tyrrell (director) said an unopposed bill might cost from £600 to 
£700 ; if, however, it met with some opposition, he imagined that £1,500 
to £2,000 would be the extreme cost. 

The resolution was then put to the meeting, and carried unanimously. 

The proceedings then terminated. 





THE LONDON FINANCIAL ASSOCIATION (LIMITED). 


THE nineteenth ordinary half-yearly general meeting of this association 
was held on the 1st March, at the Cannon-street Hotel; Mr. John 
Borradaile in the chair. 

Mr. John H. Koch (the secretary) read the notice convening the meeting; 
the minutes of the previous meeting and the report of the directors were 
taken as read. 

The Chairman said that the total liabilities of the company on the 31st 
December last were £198,284, which showed an increase of about £28,000, 
which had been expended in various properties, the greater part on the 
Alexandra Palace and Muswell-hill properties. All the securities upon 
which they had made advances had now become entirely their own, in con- 
sequence of foreclosures of mortgages and other legal measures which had 
been taken. By this means they were enabled the better to deal with them. 
The amount of accrued interest was £97,000, and he was happy to say 
that in this respect their anticipations had all been realised. In the last 
report it was mentioned that the company was largely interested in the 
Swansea and Carmarthen Railways Company. They had now disposed of 
a portion of that railway, from Pontardulais to Swansea, to the London 
and North Western Company. The remainder of the line, namely, that 
from Llandilo to Carmarthen, which formed an important link in the trunk 
line to Milford, he had every reason to expect would also realise their 
anticipations in the amount that they would eventually receive from it. 
He might say more on that point, but, as what he did say was not said 
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merely to the shareholders, but went forth to the public, he was obliged 
to be reticent. With regard to the Irish railways in which they were 
interested, they did not believe that the Government had any intention 
to submit to Parliament during the session any proposition to purchase 
them; but when they considered the enormous expense of the management 
of those railways—there being, he believed, some sixty-seven boards of 
directors to manage the Irish railways, which together were not greater 
than the London and North Western—it was clear that it would be better 
for all parties that they should come under one management. The com- 
pany, however, were not dependent on Government aid, and the directors 
believed that the measures taken by them in the last six months were 
calculated greatly to improve the value of that property. With regard to 
the Alexandra Palace and Muswell-hill property, he had to state that 
during the past half-year great exertions had been made in order to enable 
the company to open the palace in the month of May, at the same time 
that the railway would be open; and he was in hopes that that would 
yive some vitality to that estate. At the last meeting a suggestion was 
made that another company should purchase that property, and the board 
would have been only too happy if success had attended that project; but 
they had every reason to believe, although there was good faith in the 
parties interested, that they had not the ability to carry out the purchase, 
and the directors required, therefore, that they should make a deposit as 
an earnest of their ability—they had no doubt of their intention—to 
carry out the purchase, and they named a day within which it was neces- 
sary for the thing to be completed. But the scheme was chimerical, to 
say the least of it. With regard to their properties generally, he believed, 
that when they were in a position to lay out more money, which was 
required partly for stations and sidings, they would be able to turn them 
to better account. But the directors had thought it prudent, while they 
were burdened with such heavy liabilities, to abstain from making any 
such outlay. When they were freed from those liabilities, he thought it 
not unlikely that a bolder course would be for the interest of the associa- 
tion. He did not know that he had anything more tosay. He might 
observe, however, that the interest account had about squared itself dur- 
ing the half-year. There was one item which the directors had thought 
it right to put separately—£200, as a gratuity to the widow of Mr. 
Groves, their late registrar. He had for a long time been labouring under 
consumption, which prevented his insuring his life. To the last moment 
he devoted himself with great energy to the duties of his office, and when 
he died his widow and children were left destitute. 

The Chairman, in conclusion, moved that the report and accounts be 
received and adopted. 

Mr. Gruning seconded the motion. 

The Chairman, in reply to various questions, stated that the shares in 
the Muswell-hill concern had now become their absolute property. The 
railway would go into the palace, and it would be finished before the palace 
was opened. Some further outlay on that property would be absolutely 
necessary before the palace was opened. 

A Shareholder remarked that they had been seven years without a 
dividend, and he asked the Chairman when he expected they would get 
one. 

The Chairman said he should be happy to answer that question if he 
could. He thought it would be at an early period, but he would not com- 
mit himself to any positive statement, Personally, being a large share- 
holder himself, he should be very glad when they could declare a dividend. 
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Mr. Cooper asked what was to be the future of the company, and 
whether they were to take any new business? He, for one, should be quite 
prepared to pay another call on his shares if a call were required to pro- 
vide the necessary funds. 

Mr. Galsworthy said he did not think Mr. Cooper’s question need be - 
answered that day, and he thought Mr. Cooper would say so himself when 
he reminded him that at a former meeting a distinct pledge was given by the 
board that they would not enter on any new business without consulting 
the shareholders. It was not difficult to complain of a board of directors, 
but the great thing was what could they suggest that the directors should 
do which they were not doing. (A Shareholder: “Wind up.”) He did 
not agree in that. It appeared to him that the directors were doing as 
well as they could in the unfortunate circumstances in improving the 
property of the company. With regard to their not getting a dividend, 
that was not the result of the action of the present board, but was the 
result of former mismanagementand blunders. On the other hand, he did 
not think there was nothing to complain of in the report, for there were 
some matters which might have been more clearly explained. He sup- 
posed that the £97,000 accrued interest would go, when it was received, as 
a dividend to the shareholders. The £310,000 to be received from the 
London and North Western he supposed would go to pay off some of the 
liabilities. 

The Chairman said the whole of the £310,000 was not theirs, but was 
the total amount of the purchase-money. The amount that they would 
receive would be sufficient to pay off the then liabilities—£170,000; but 
he did not pledge himself to that sum—that would be the approximate 
amount. With regard to new business, it was understood that they should 
not enter into any, at least any which involved an outlay; but it would 
be for the shareholders, when their liabilities were wiped off, to deal with 
that matter. 

Mr. Cooper—Do you think that at the next meeting you may be able to 
bring a plan before us ? 

The Chairman—That is very likely. 

A Shareholder observed that the property of the association was put 
down in the balance-sheet as having cost £1,339,444, and in the report it 
was stated that the association had in their possession securities to the 
amount of £2,268,941. He wished to know, supposing they were all 
realised—(laughter)—whether that £2,268,941 would be divided among 
the shareholders ? 

The Chairman—Certainly. 

The Shareholder said—Then there was the £97,700 accrued interest, and 
when that was realised he wished to know whether they intended to divide, 
or to use it to extend their business. He also asked whether the Alexandra 
Palace would be furnished before it was opened, or would it be a mere 
empty building ? 

The Chairman said—The £97,700, he apprehended, would be dealt with 
in the profit and loss account as revenue. The Alexandra Palace, as he 
had stated, would be opened in May, and it would be filled with articles of 
vertu, and such articles as there were in the Crystal Palace. He was 
sanguine as to the ultimate success of that undertaking. He had no fear 
that it would not pay expenses ; but if it should prove a total failure, it 
must be dealt with accordingly. This company had half the proprietary 
interest in the Alexandra Palace and the Muswell-hill property, and Messrs. 
Kelk and Lucas had the other half; and practically it came to this, that 
this company would take half the profit, and sustain half the loss if there 
were any. 
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The motion was then put, and unanimously carried. 

Mr. M. J. Power and Mr. Margetson were re-elected directors; and Mr. 
John Bail and Mr. Robert Tucker were re-elected auditors. 

Mr. Galsworthy moved that the usual remuneration of £50 a year to 
the directors be continued, which was also unanimously carried. 

A vote of thanks to the chairman and directors terminated the pro- 
ceedings. 





THE BRITISH AND FOREIGN EXCHANGE AND INVEST- 
MENT BANK (LIMITED). 


Tue first ordinary general meeting of this company was held on the 13th 
March, at the Cannon-street Hotel; Mr. John Horatio Lloyd in the 
chair. 

Mr. Baily (the secretary) having read the notice convening the meet- 
ing, the following report and balance-sheet were taken as read : 

“The directors of the bank, in presenting this their first report, desire 
to call the attention of the shareholders to a few facts in explanation of, 
and as supplementary to, the accompanying balance-sheet and accounts. 
The company was constituted on the 15th January, 1872, and 
upon the issue of the prospectus the whole capital was immediately 
and fully subscribed. But, owing to the difficulty experienced in pro- 
curing suitable premises in an appropriate locality (a matter of great 
importance), and to the time occupied in adapting them, when procured, 
to the requirements of the business, and in making other necessary 
arrangements, the actual operations of the bank did not commence until 
about the middle of June. Therefore, although the profit and loss 
account purports to be for the year 1872, yet, with the exception of the 
interest accruing upon the instalments of capital provisionally invested 
as they were paid, the profits exhibited are in fact the result of transac- 
tions covering a period of only six months and a half, whilst a consider- 
able part of the charges against the profits extend over and are due to a 
longer period. It is obvious also that, in the inception of a new business, 
time was required for making it known to, and understood by, the 
public, for the forming of connections abroad and at home, for the orga- 
nisation and training of the staff, and, generally, for bringing the concern 
into regular working order; and that thus the period of full activity 
would be reduced, as in fact it was, to still narrower limits. Under these 
circumstances, the result, as shown, may be regarded as satisfactory. On 
the 31st December last, to which date the accounts are made up, the gross 
profits were £23,267. 12s.1d. The net profits (after deducting all current 
expenses properly charged to revenue, and writing off £1,000 from the 
value of the premises) were £12,914. 15s. 3d. Out of this sum it is pro- 
posed to declare and pay a dividend of 2s. 6d. per share, which will absorb 
£12,500, leaving, after deduction of £208. 6s. 8d. for income-tax, a balance 
of £206. 8s. 7d. to be carried forward to the next account. In the estab- 
lishment of a new business some of the current expenses, such as those 
for advertising, printing, stationery, and the like, are unavoidably greater 
than those which may be reckoned upon hereafter. On this head, there- 
fore, some reduction may fairly be looked for ; whilst, at the same time, 
the proportion which in the present account the charges bear to the profits 
will be sensibly diminished. As respects the future the prospect is suffi- 
ciently encouraging. Valuable business connections have been formed 
with many of the leading financial establishments on the Continent and 
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elsewhere, and the transactions of the bank are steadily increasing in 
number and importance. The directors, therefore, entertain a confi- 
dent hope that with the progressive development and expansion of the 
business, prudent management and economy in expenditure—to all which 
objects their efforts are unremittingly directed—the proprietors may 
reasonably anticipate a fairly remunerative return for their investment.” 
Balance-sheet, 31st December, 1872. 
Dr. LIABILITIES. 
Capital—Nominal amount £1,000,000, in 20,000 shares of £5 








each; of which have been issued 100,000 shares, fully paid... £500,000 0 0 
Bills payable ove oe eee eee eee eee «- 374,191 4 1 
Loans and temporary advances on securities... ees ove 55,585 11 3 
Creditors in account current ove soe see ant cee 74,949 16 2 
Sundry credit balances... eee ese ae on ove 982 16 0 
Balance of profit and loss account in ove oon ae 12,914 15 3 

£1,018,624 2 9 
SEAS Sw oR 

Cr. ASSETS. 

Cash, government and other securities ...  ... see eee £184,183 10 5 
Bills receivable one cit a pes ine i we 242,096 7 2 
Loans and temporary advances on securities... wale ee «110,659 11 6 
Coupons, foreign bank-notes, and coin /(... eee eee ve 28,034 13 1 
Debtors in account current —_ oe = eee «- 483,129 6 10 
Premises, furniture, and fittings on ath pee ii 12,299 19 2 
Preliminary and legal expenses... ie a =~ 6,060 14 3 
Sundry debit balances = see see ee wwe we a 2,160 0 4 

£1,018,624 2 9 


et A 
PROFIT AND LOSS ACCOUNT. 
Salaries, rent, and other working expenses ee eee o- £6,468 4 6 








Directors’ remuneration ... <n pun ad oe eee 2,884 12 4 
Written off premises account wa in ‘i il ‘a 1,000 0 0 
Balance 31st December, 1872__... au aad it sit 12,914 15 3 
£23,267 12 1 
Gross profits forthe year 1872... wus tee nee eee Ss £23,267 12 1 
£23,267 12 1 








The Chairman said :—Gentlemen, I am rather sorry to see so few of you 
here present, but it is an indication, perhaps, of no great amount of dissa- 
tisfaction at the state of things presented by the report, because in my 
experience I have always found that a numerous attendance of share- 
holders is caused by those coming who wish to express dissatis- 
faction. I think that the report itself and the accounts which 
accompany it tell the story of the bank’s position, as on the last day of 
the year 1872, so fully, and I am warranted in saying so truly and faith- 
fully, that, perhaps, there is very little for me to say; but, at the same 
time, as this is our first meeting at which we (the directors) are called 
upon to give an account of our stewardship to our proprietors, and 
as this is an important concern, and a large amount of capital is in- 
vested in it, you may expect that I should make some very few observa- 
tions of the state and prospects of our undertaking. You will observe, 
of course, that the report deals with the particular circumstances 
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which have affected the dividend. That dividend may appear small, and 
no doubt is, if you take it abstractedly ; but if you consider it with refer- 
ence to the circumstances, I think it will be found to be satisfactory, 
because, you will remember, this is not a dividend on £500,000, as paid up 
for a whole year, but, in the first place, the amounts themselves were paid 
by instalments, or if not, a discount was allowed to those who paid 
up, which is the same thing, and therefore the dividend is really only 
on the amount paid from the beginning of May. That is the first ob- 
servation ; but secondly, it is quite obvious, must be palpable to all of 
you, that a concern like this, novel in its character, so far as this country 
is concerned, though it is well understood in Germany, required to be care- 
fully launched, and required time for launching. We had to grow. I 
suppose no new establishment of this kind springs fully armed out of the 
head of the founder, as Pallas did from the head of Jupiter, but has to 
make its way slowly and grow gradually, and all my experience tells me 
that establishments and institutions which grow slowly are the strongest 
inthe end. Well, of course, we had a good deal to do with the formation 
of the concern, and several months elapsed before we could even locate 
ourselves satisfactorily, and the location, as is mentioned in the report here, 
is a very important matter to us. It was absolutely necessary that we 
should be close to the great marts of business and the Stock Exchange, 
and, as you know, the price of localities of that kind is not small in the 
City of London: go within a certain radius of the Bank and Royal Ex- 
change and Stock Exchange, and you have to pay pretty smartly for 
premises you take; go beyond that, even to the throw of a biscuit, and it 
descends rapidly. To us it was all-important to be so located, and it was 
not easy to find premises. In the meantime we were lodged in premises 
afforded us by another company, and of course we carried on no 
business, but merely transacted the ordinary business of investing the 
moneys entrusted to us by the subscribers of the undertaking. It was not 
till the first week of June that we began to carry on business, and it must 
be obvious again that it must take time not only to form but to train your 
staff. That took a considerable time, so that the profits shown on this 
balance-sheet represent, so far as the profits of the working of the concern 
are concerned, independent of the investment of money, only three months’ 
working! Practically it comes to that, for the great bulk of the business 
was done in the last three months of the year. That being so, if you will 
look at the figures as showing the gross amount of profit realised in that 
time, no one, I believe, can doubt that there has been considerable energy 
and considerable success. Then comes the question, what is the result of 
that net working? No doubt that is a disproportionate result to the 
actual amount of the grossearnings. But it could not be otherwise, because 
the charges are comparatively as for almost a whole year, whereas the 
work which has to earn the profit is only for some three or four months, so 
that it is manifest there must be a considerable disproportion between the 
gross earnings and the net. In anticipation of the future that must 
necessarily disappear, because every pound of new business does not imply 
anything like a proportionate amount of charges. On the contrary, the 
charges are comparatively stationary, whereas the business producing 
profit is going on continually, so that new business hereafter will earn 
a net profit, and won’t be subject to a proportionate reduction for charges 
which you find in this balance-sheet. Then we had to train our staff, get 
the assistance and service of men not new to this kind of business, and we 
were fortunate enough to obtain the services of first-rate men as heads of 
departments, and the rest of the staff had now got into good working order. 
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Under all these circumstances the directors think, and they hope you will 
be of the same opinion, that the past operations, as shown on the 3lst 
December, 1872, are not unsatisfactory. Now I have to call your attention 
to the future, and I may tell you that, for the two months and a half 
during which we have been at work since the balance-sheet was made out, 
we have been doing a good and profitable business. Our connections 
are rapidly extending, and they are such as are of importance. 
Every day, every week certainly, adds to our connections in number 
and value. We are spread all over the Continent and Asia, Africa and 
America also know us, and, therefore, there is no doubt that this kind 
of business, the result of connection in a great measure, cannot fail to be 
successful if it is properly, carefully, and economically managed. I will say 
for my colleagues, because I am not speaking for myself, as I am 
a@ novice, comparatively, in matters of this kind, you have not only a board 
competent to conduct a business of this kind, but you have managers 
equally capable. You have a board as diligent and as assiduous in the 
discharge of their duties as it is possible to imagine. Well, I say, that 
being so, and there being one object only, to produce as good a result as 
can be produced to those who have honoured us in subscribing to this 
undertaking, you may rest assured in the future, whoever has the honour 
to occupy the chair in the next year will be able to present a very satis- 
factory account of what has been done in the year that has to be accounted 
for. I would advise such of youas are here—and I hope my advice will go 
to the absent shareholders through the press—not to part with your shares. 
My advice to you is to keep them, and I believe you will find that advice 
will redound to your profit in the end. I sce no reason to doubt we have 
established a good, sound, and profitable business, in some respects new, 
but the public are beginning to understand it, and it grows day by day. 
One or two things I want to point out to you. We are not going to rest 
with the business we have at present. -We look forward to extensions. 
We are just now about to establish a branch at Manchester, under pro- 
mising auspices. But we have desired to proceed cautiously and slowly. 
We have had offers of business very tempting and very speculative, pro- 
mising large bonuses and large advantages; but we have thought, in the 
youthfulness of our establishment, we had better not commit ourselves to 
the public until we had established a prestige which would enable us to 
recommend such schemes as might be offered to us, and we shall follow 
the same course. We shall have the opportunity of acting as financial 
companies like ourselves do, but we shall take care that what we invite 
the public to accept shall be nothing that we have not most carefully con- 
sidered, and that we can conscientiously recommend to their notice. We 
think it is much better that we should do that than rush into schemes 
and projects, in the hope of present gain to ourselves, which might damage 
our prestige in the future. Therefore we have gone cautiously to work, 
preferring todo a safe business rather than a speculative one ; and surely 
in that we shall have your approval. Gentlemen, I have very little more 
to say. I venture to hope and believe that the undertaking is now safely 
and soundly established, that the past is only an indication of the future, 
and I can only point to that as promising the result, and from what we 
have seen since the balance-sheet was struck, good results will be ampli- 
fied. I shall be glad to hear from any shareholder any obscrvations, and 
to answer any questions which may be put consistently with the duty 
which I owe to the interest of the shareholders. Now, my business is to 
move that the report and accounts be approved and adopted. 

Baron Henry «le Worms (deputy-chairman)—In seconding the motion, 
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all I can do is to confirm all that has fallen from the Chairman. I may 
say, in fact you all know, that every new institution is beset with diffi- 
culties and dangers, and I think I am justified in saying, dangers to a 
great extent have been avoided, and we have passed through the difficul- 
ties unscathed. Of course an institution like this is so novel in this 
country that it presents many features that are not yet understood, and 
it requires many months’ perhaps more time thoroughly to get hold of the 
British public. Iam happy to say the institution has taken root, and 
I see every reason to believe that it will ultimately prove quite as suc- 
cessful as those foreign institutions the success of whichled to the foun- 
dation of this. If the directors have erred it has been on the side of 
excessive caution. As regards the other branch, that of the shop, the 
public are daily beginning to understand it; and so much so, that the 
directors feel themselves warranted in opening a similar institution in 
Manchester, and perhaps ultimately in various large towns in Great 
Britain. Our progress may be slow, but it will be sure, if the business is 
properly managed, and with due regard to economy and the sifting-out of 
dangerous business, and only taking that which appears to be sound and 
secure. I will not detain you further, but simply second the motion that 
the report and balance-sheet be and are hereby approved and adopted. 

Mr. W. P. Andrew—As a considerable shareholder, I wish to express 
my satisfaction, and I can only say the best proof I can give of my satis- 
faction is, I have increased my stake in the British and Foreign Bank. I 
think that is the best argument I can adduce, as far as I can form an 
opinion, to show my entire confidence in your management. I endorse 
entirely what you said regarding the very small meeting of share- 
holders you have on this occasion, as a proof that the shareholders 
in general have confidence in the management, inasmuch as I have been 
for nearly twenty years the chairman of a company which now musters 
about 8,000 shareholders. Whenever there is an occasion of anxiety, and 
there appears to be some danger to be apprehended, I have a very large 
meeting ; but, on the contrary, when everything is smooth, and prosperity 
fills the sails of the ship, I have very few indeed come to congratulate me 
and hear the good news. You have brought out quite clearly, and it makes 
it unnecessary for me to do so, that although the bank has nominally been 
established for a year, and it has only been in operation for six months, 
and in full working order for only three months, whereas the expenses 
have been going on for the whole periods of six months or a year, and yet 
you give us a dividend with which I may say for myself and those with whom 
I am connected, we are perfectly satisfied ; andthe more so because, as I 
understand, you have not as yet fully worked out the programme which you 
led us to believe you would carry out, I think any institution to succeed 
must work in a gradual and cautious manner, and I infinitely prefer to 
* receive 5 per cent. on this occasion than if you had done a dashing busixess 

and given me 10 per cent. If you had, I certainly should not have added 
to my holding ; I should have distrusted the judgment of the management, 
and: been inclined, instead of opening my pockets, to shut them. Really 
you have exhausted the whole subject in so admirable a manner that I 
don’t think it necessary to detain the meeting ; but as you alluded to the 
small attendance, I would remind you that you have a large connection 
abroad, and I believe in a very short period you will have a large and 
profitable connection abroad. I won’t detain the meeting any further 
than to express my entire approval of the conduct of the business so far, 
and my hearty approval of the way in which you have brought the busi- 
ness before us. Nothing could be more clear than the report which you 
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have submitted to us, and nothing more clear or satisfactory, to my mind, 
than the explanation which you were good enough to give us. 

After a few remarks from other shareholders, the motion for the adop- 
tion of the report was then put, and carried. 

The Chairman moved that a dividend of 2s. 6d. per share on the shares 
of this bank, free of income-tax, be declared. 

An amendment was proposed, to the effect that a portion of the amount 
applicable for dividend should be applied towards the reduction of the 
preliminary expenses, but was lost, three hands only being held up in its 
favour. 

The motion was then put, and carried. 

On the motion of Mr. W. P. Andrew, Mr. T. S. Evans (Johnstone, 
Cooper, Wintle and Evans) and Mr. Edward Cheshire were unanimously 
elected auditors for the ensuing year, and a remuneration of £50 each 
voted them. 

A vote of thanks was accorded to the chairman and directors, and 

The proceedings then terminated. 





THE MERCHANT BANKING COMPANY OF LONDON (LIMITED). 


Tue tenth ordinary general meeting of this company was held on the 17th 
March, at the offices, 112, Cannon-street ; Mr. McMaster in the chair. 

Mr. B. W. Ball (the secretary) read the notice convening the meeting, 
and the following report and balance-sheet were taken as read :— 

“The directors have satisfaction in submitting to the proprietors the 
annual report and balance-sheet, showing the financial position of the 
company on the 31st December, 1872. The profits, after making provi- 
sion for bad and doubtful debts, and including the balance brought forward 
from 1871 of £1,190. 14s. 10d., amount to £75,632. 2s. 7d. This amount 
the directors apportion as follows, viz. :— 


Current expenses roe wi its ‘ome non se - £9,297 7 11 
Directors’ remuneration, auditors’ fees, and income-tax ... -. 3,974 11 7 
Rebate on bills not due cas ose oes ose ose +. 4,729 14 0 

Dividends, viz. :—Dividend 30th June at 6 per cent. per annum, 

£11,250; dividend now declared at 10 per cent. per annum 
(making 8 per cent. for the year), £18,750 # mn - 80,000 0 0 
Reserve fund (increasing it to £50,000) __... cee ee «. 25,000 0 0 
Balance carried forward to next year os at see «- 2,680 9 1 
£75,632 2 7 





The directors regret the loss which the compauy has sustained by the 
death of Thomas Stenhouse, Esq., and of James Adam Smith, Esq., who 
were valuable colleagues, and of Thomas Hardy, Esq., one of the auditors. 
The vacancies in the direction so occasioned the directors have filled up by 
electing Frederick Youle, Esq., and Augustus Wattenbach, Esq.; these 
elections are subject to confirmation by thismeeting. William Whiteford, 
Esq., retires from the direction by rotation, and, being eligible, offers him- 
self for re-election. James Lyall, Esq., the retiring auditor, being eligible, 
offers himself for re-election. The directors have appointed Robert 
M’Kerrell, Esq., for the purposes of the audit, and he, being eligible, 
offers himself for election to the office of auditor. The dividend, at the 
rate of 10 per cent. per annum, or £1. 6s. per share, will be payable on 
and after Monday the 24th inst.” 
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Dr. Balance-sheet, 31st December, 1872. 
Capital paid up, viz., £25 per share upon 15,000 shares -- £375,000 0 0 
Acceptances against credits and securities, and amounts due 
to customers on current and deposit accounts eee «- «2,202,551 16 9 
Reserve fund ose ae eee ove wae ov ae 25,000 0 0 
Balance transferred to profit and loss account ... ne a 75,632 2 7 
£2,678,183 19 4 
Cr. 
Cash in hand, at bankers, and at call pee ae «. £157,926 1 9 
Bills receivable, loans, securities, &c. -... on see «. 2,498,775 10 8 
Office furniture, fixtures, &c. ... oes wi “> a 1,482 7 4 
Building and premises, 112, Cannonestreet ... ose eve 20,000 © O 
£2,678,183 19 4 
Profit and Loss Account for the Year ending 31st December, 1872. 
Dr. ; 
Current expenses... oe ove ro van ose £9,297 7 11 
Directors’ rumuneration, auditors’ fees, and income-tax we 3,974 11 7 
Rebate of interest on bills discounted and not yet due ... ae 4,729 14 0 
Dividend, viz.:—Dividend to 30th June, at 6 per cent. per 
annum, £11,250; dividend now declared, at 10 per cent. per 
annum (making 8 per cent. for the year), £18,750 . ‘ 30,000 0 0 
Reserve fund (raising it to £50,000) he ae 25,000 0 0 
Balance carried forward ove o“ 2,630 9 1 
£75,632 2 7 
a 
Cr. : 
Balance brought down, viz.:—Undivided profits in 1871, 
£1,190. 14s. 10d. 
Profits in 1872, after providing for bad and doubtful debis, 
Pea a a 75,632 2 7 
£75,632 2 7 





The Chairman said :—Gentlemen, before proceeding with the ordinary 
business of the meeting, I have a painful duty to discharge, in reporting 
to you the loss by death during the past year of no less than three gentle- 
men who have been closely connected with this company since its incor- 
poration. Two of these were our esteemed colleagues, Mr. James Adam 
Smith and Mr. Thos. Stenhouse, and the other, Mr. Thomas Hardy, one 
of the auditors, and, I may add, a very staunch friend and correspondent 
of the company; and we all know—at least on this side of the table we 
know—with what energy and zeal these gentlemen discharged their 
respective duties here, and how highly they were esteemed by those with 
whom they were most intimately acquainted. Perhaps this is not the 
place to remark further than to expressoursincere sympathy with the 
relatives and friends of our late colleagues and auditor; but this much I 
may say, that the business relations of their respective firms with this 
company have been most satisfactory, while they rendered valuable service 
to the shareholders by influencing the business of others. Gentlemen, 
in moving that our report and accounts be adopted, I think { may say that 
amongst the various duties which, as directors of the Company, we have 
to discharge, there is none which gives us more satisfaction than that of 
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submitting to the proprietors a statement of our accounts made up to the 
end of the year; and especially does this become a pleasing and agree- 
able duty when, as on the present occasion, we have such a favourable and 
encouraging report of the year’s business to lay beforethem. Itis favourable, 
inasmuch as our earnings exceed those of any previous year by more than 
3 per cent. upon our paid-up capital; and it is encouraging as regards the 
future, because I am able to assure you that this increase of our profit has been 
obtained solely by the gradual and steady increase in the number of our 
correspondents, and in the consequent growth of a sound business, which, 
we believe, is being built upon a sure and solid foundation. It will, per- 
haps, be interesting to the proprietors if I notice, in passing, the annual 
progressive steps by which, in the course of the past three years, we have 
arrived at our present position. In 1870, our profits, in round numbers, 
were £54,000, and we paid a dividend of 5} per cent., and closed the pur- 
chase account that year by an appropriation of £20,000. In 1871 we 
made £62,000, and paid the shareholders 7} per cent.,and carried £20,000 
to reserve account; while for 1872 we show a profit of £75,600, and after 
paying a dividend of 8 per cent. for the year, we shall be able to add 
£25,000 to our reserve, raising that fund to £50,000. Now, gentlemen, I 
believe that all true friends and investors in the Merchant Banking Com- 
pany will consider this fair and satisfactory progress so far; but [am 
persuaded that there is yet much greater progress to be attained—only, 
that our strength may be equal to the occasions as they occur, it will be 
necessary that the policy of the board continue to receive the unanimous 
support of the shareholders. Recent disastrous events which have taken 
place in London and elsewhere, will, I doubt not, tend to remove, to a 
great extent, a prejudice which has long existed in certain quarters 
against entering freely into close business relations with limited com- 
panies. But the enormous losses which have recently been sustained by 
colonial and other merchants who have hitherto restricted their corres- 
pondence to private firms of reputed wealth and position will, [ feel con- 
vinced, lead thoughtful men to reconsider the question—whether, for the 
future, it would not be safer for them to correspond with a carefully- 
managed company, which, like our own, is obliged to publish, at least 
once in each year, an authentic and detailed statement of its affairs. 
Gentlemen, I believe that already, in several instances, this question has 
been decided in our favour, and I believe also that, if we continue to con- 
duct our business so as to maintain the confidence of the public, we shall, 
sooner or later, have a greatly extended business, and a more profitable 
balance-sheet to lay before you; and therefore our true policy clearly is 
so to strengthen our position now, by allowing our earnings to accumu- 
late, that when increased business comes in our way we shall have ample 
means to undertake it with safety. Gentlemen, this is one amongst other 
reasons why we have determined to add £25,000 to our reserve. Some 
may feel inclined to suppose that our first duty ought to be to our share- 
holders, but let it be remembered that we have a double duty to discharge, 
and that, after mature consideration, we have come to the conclusion that 
we shall best discharge the duty we owe alike to our shareholders and to 
the public by appropriating the earnings of 1872 in the proportions stated 
in our report ; and I need hardly say to you that we look not only for a 
mere majority in favour of this policy, but we look for and expect the 
unanimous support of every shareholder present. Whatever may be 
thought or said to the contrary (assuming of course that directors and 
managers have a real interest in their work), there is nothing that I know 
of which is more encouraging to them, and more conducive to the well- 
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being of th e company, than the feeling that they possess the confidence 
and support of the proprietors. Let us not forget that, if our aim is to 
inspire vonfidence in others, we must first show that we have confidence 
in ourselves. Referring to the various items in the accounts which 
are before you, they are, for the most part,so similar to those which 
have preceded them that I presume it will scarcely be considered neces- 
sary for me to offer any remarks in the way of explanation. Besides 
which, there are occasions—and I venture to think that this is one 
of them—when the simple figures in those accounts will be infinitely 
more satisfactory and agreeable to you, in a pecuniary point of view, 
than any figures of speech would be which I could possibly present 
to your minds, I may mention, however, that most of the changes which 
are exhibited are of trifling importance. There appears to be an increase 
of about £340 in the current expenses for the year-—this arises from a 
slight advance in the salaries—while the income-tax is less by £335; so 
that these two items about balance each other. On the other hand, the 
rebate on bills not matured is in excess of the previous year by £2,150; this 
is, as you may know, a favourable item, and may be considered as so much 
profit deferred. It is regulated partly by the Bank rate of the day, and 
partly by the amount of bills in hand on the 31st of December. The only 
other item of importance which I have to mention, and which perhaps 
most of all occupies our attention at the moment, is the sum of £75,600, 
which stands at the credit of the profit and Joss account for 1872, and 
which exceeds that of any previous year by more than £12,000; but, with 
regard to the increase under this head, I presume that you will not expect 
any apology from me. Now, gentlemen, what we have said thus far refers 
more particularly to the accounts before us, and to our mode of dealing 
with them. But having now arrived nearly at the end of the first quarter 
of the current year, and as some months must elapse before we shall have 
the pleasure of meeting you again in this place, and being desirous at all 
times of furnishing you with such general information as we possess, it 
will, I am sure, be gratifying to you to know, as it is for me to be able to 
state, that our business for 1873, up to the present moment, is in every 
respect satisfactory. Gentlemen, I will conclude by moving that the 
— = accounts be received and adopted, and entered on the minutes. 
eers. 

' Mr. Felix Pryor seconded the resolution. 

A Shareholder said he was sure the shareholders were much indebted 
to the directors for the manner in which they had conducted the affairs 
of the company through evil report and good report. The report had given 
him every satisfaction. He wished to suggest whether it would not be 
possible for the directors to give an equal dividend for the six months, 
instead of giving a smaller dividend in the first six months, and a larger one 
in the second. He certainly thought the directors had consulted the very 
best interests of the shareholders in carrying £25,000 to the reserve fund. 
He hoped they would be able to still further increase that fund, as he 
believed it would add to the stability of the company; and, when he 
referred to that fund, it was also right to remember that they had also 
paid off £100,000, so that really they might consider the sum carried to 
the reserve fund as £150,000 ; that £100,000 had been paid for Johnson’s 
business, and had been written off to the credit and advantage of the com- 
pany. He could only say for himself (and he believed he spoke the senti- 
ments of his brother shareholders), that he was greatly obliged to the 
directors for the successful manner in which they had laboured on behalf 
of the company. (Loud cheers.) 
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The Chairman said he was afraid it would be almcst impossible for the 
directors, in the month of September, to be able to pay the whole half- 
year’s dividend upon the earnings of the company, for the same reason that 
they could not issue accounts at the interim half-yearly meeting. Possibly 
the directors might take into consideration the advisability of increasing 
the interim dividend somewhat, but he thought it was not possible to pay 
the full half-year’s dividend in the first half of tho financial year. 

The resolution for the adoption of the report and accounts was then put 
to the meeting and carried unanimously. 

The Chairman then formally declared a dividend for the past half-year 
at the rate of 10 per cent. per annum. 

The Chairman then said :—We have now to submit for your approval the 
names of two gentlemen, whom we have invited to fill the vacancies which 
have occurred at the board during the year, to which reference has already 
been made. And I may tell you that in making the selection we have kept 
steadily in view those qualities which we believe to be indispensable in 
the strengthening of our board and increasing our business. Mr. Youle and 
Mr. Wattenbach have been long and favourably known in this city, they 
have the advantage of many years’ experience in foreign and colonial 
business, and we have already had satisfactory proof of their being in a 
position to influence valuable business tothe company. I have, therefore, 
now to propose that Mr. Youle and Mr. Wattenbach be re-elected directors 
of the company. 

em seconded the resolution, which was put to the meeting, and 
carried. 

On the motion of the Chairman, seconded by Mr. Fraser, the retiring 
directors—Mr. Wattenbach and Mr. Youle—were re-elected. He ex- 
plained that Mr. Youle retired in compliance with the requirements of 
the articles of association, which enact that, when a new director is ap- 
pointed in the place of another gentlemen, he must retire at the time that 
other gentleman would have retired had he remained on the board. 

The auditor who retired, Mr. James Lyall, was then re-elected. 

The Chairman said :—Gentlemen, we have still another vacancy to fill up, 
and 1 think that the remarks which have been made with reference to the 
gentlemen whom you have just elected to fill the vacancies at the board 
apply with equal force to Mr. McKerrell, whose name is now before you for 
election to the office of auditor. Mr. McKerrell is familiar with the 
general routine of our business, and is therefore competent. He has long 
been a shareholder, and is so far qualified; while his position and ex- 
perience will, [ am sure, be a sufficient guarantee for the due performance 
of any duty which he may undertake. I therefore propose that Mr. 
McKerrell be re-elected an auditor of the company for the ensuing year. 

The resolution was seconded and carried. 

The Chairman said :—Gentlemen, before we separate, I should like to 
record our warmest acknowledgments and thanks to our managers, Mr. 
Megaw and Mr. Gray, for the admirable manner in which they have con- 
ducted the business of this company. I am sure that I only express the 
opinion of every member of this board, when I say that it would be im- 
possible to find two gentlemen possessing in a greater degree the special 
knowledge and ability which are indispensable in rightly administering the 
affairs of this company. I have, therefore, unmixed pleasure in proposing 
that the best thanks of this meeting be given to our managers, Mr. Megaw 
and Mr. Gray, and to the other officers, and to the staff of the company. 

The motion was seconded by a Shareholder and carried. 

A cordial vote of thanks was then passed to the chairman and directors 
for their excellent management of the affairs of the company, and the 
meeting broke up. 
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THE LONDON BANK OF MEXICO AND SOUTH AMERICA 
(LIMITED). 


Tue ordinary general meeting of this company was held at the offices, 144, 
Leadenhall Street, London, on the 18th March; Mr. M. H. Chaytor in the 
chair. 

Mr. W. T. Morrison (the manager) read the notice convening the meet- 
ing, and the report of the directors and balance-sheet, which were as 
follows, were taken as read :— 

“The directors, in submitting to the shareholders the accompanying 
audited balance-sheet and profit and loss account for the half-year ending 
the 3lst December last, have the satisfaction to report that, after paying 
charges, deducting rebate, and making provision for bad and doubtful 
debts, there remains an available balance of £27,835. 8s. 7d., including 
£2,174. 12s. 6d. brought forward from last half-year. The directors recom- 
mend that the above sum of £27,835. 8s. 7d. be appropriated as follows :— 
Dividend for the half-year at the rate of 10 per cent. per annum, being 
20s. per share on 20,000 shares, free of income-tax, £20,000; reserve fund 
(thereby making it £32,500), £5,000, leaving a balance of £2,835. 8s. 7d. 
to be carried forward to the next half-year, subject to reduction by the 
payment of income-tax. The following directors retire from office, viz. : 
M. H. Chaytor, Esq., and C. A. Thurburn, Esq., and, being eligible, offer 
themselves for re-election. The auditors, Owen Lewis, Esq., and W. J. 
Marshall, Esq., retire from office, and, being eligible, offer themselves for 
re-election. At the termination of the ordinary meeting an extraordinary 
meeting, in accordance with the sixteenth clause of the articles of associa- 
tion, will be held for the purpose of confirming, or otherwise, the following 
resolution, passed by the board at their meeting on Tuesday the 4th March, 
1873, viz. :—“ That the subscribed capital of the bank be now increased, 
and that applications be invited for 10,000 shares of the second issue.” 
And in the event of the above being confirmed by the meeting, the 
directors will propose :—“That these shares be offered pro ratd at par to 
the shareholders registered on the 18th March, and that the directors be 
empowered to deal with those unallotted (if any) as they may consider 
most conducive to the general interest of the company.’’ 


General Balance-sheet, 31st December, 1872. 


Dr. CAPITAL AND LIABILITIES. 
Capital—Shares issued—20,000 shares, on which £20 per share 
has been paid... a ee ove 











sn ove ‘ ° -- £400,000 0 0 
Reserve fund ‘ne si a aos ae on is 27,500 0 0 
Liabilities— Deposits and current accounts, £691,837 0s. 10d. ; 
bills payable and other liabilities, £565,561. 158. 3d.; notes 
issued— Mexico and Lima, £520,241. 1s. 3d.... one ee $1,777,639 17 4 
Rebate of interest on bills current i ae eee oe 12,025 18 5 
Balance of net profit, as per annexed account oe tee 27,835 8 7 
£2,245,00) 4 4 
Cr. PROPERTY AND ASSETS, 
Cash at bankers’ and branches... iis ae rom we £543,497 4 6 
Investment in Indian railway stock, &c, (cost) ... eve ove 58,577 4 6 
Bills receivable aoe eco eco eee eco eee «- 902,349 10 9 
Specie, &c. in transita ... 4. son, crews Sew Ss«2:85,761 0 
Balance due cn current accounts, loans, &c. ... are w- 602,538 17 1 
Ostice furnitare, &c,, at London and branches ... see eve 2,277 7 1 
£2,245,001 4 4 
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PROFIT AND LOSS ACCOUNT FOR THE HALF-YEAR ENDING 318T DECEMBER, 1872, 
D 


= 
General charges in London, Mexico, Lima, Callao, and Iquique, 
including directors’ fees, and allowances for depreciation on bank 
roperty =. ose eee eve eve ove ove «- £17,423 18 3 
Rebate of interest on bills current ... eee vce eee 12,025 18 5 
Balance, being net profit carried to general balance-sheet... ... 27,885 8 7 





£57,285 5 38 








Cr. 
Balance from last half-year, £2,512. 10s. 4d. ; less income-tax, &c., 
£337. 17s. 10d. one wee eee eee eee ove ee £2,174 12 6 
Gross profits fur half-year, after making provision for bad and 
doubtful debts io ws ose ose _— m= ws oe 55,110 12 9 





£57,285 5 3 





The Chairman said :—Gentlemen, it is a pleasure to the directors to meet 
you again, and we hope that the accounts which we have the pleasure of 
submitting meet your approval. You willsee by comparison with the last 
two half-years, the first being that upon which we began to pay 10 
per cent. dividend, a gradual increase in our business. Our deposits 
during the past half-year have increased by £174,110, and during the 
year, that is since this time last year, by £222,369. Our circulation has 
also increased during the past half-year by £110,921, and during the year by 
£175,984. There is another item in the accounts, gentlemen, which I wish 
to point out to you, and that is the expenses. They appear to be large, 
undoubtedly, for the business done; but I wish you to understand, as 
probably many of you do, that to carry on business in countries in South 
America, the expenses must necessarily be much heavier than they are at 
home. Salaries are fully twice as much as they are here, and besides in Lima 
we have to pay for a licence £1,500 a-year. That accounts for the expenses. 
I want to show you the strong position of the bank, as indicated by these 
accounts. The cash on hand is nearly 45 per cent. of the deposits and 
circulation, towards meeting our liabilities on bills payable and falling due 
gradually. Then there is £135,000 specie and remittances of all kinds 
coming forward, already sent from the other side. Besides, we have 
£902,000 in bills receivable, which much more than cover the bills 
payable. Besides, we have investments in the Indian Government 
railways and other securities, which are all in our hands, and available 
should they be required. We propose, gentlemen, you will observe, 
to add £5,000 to the reserve fund, raising it to £32,500. It has 
been our desire gradually to build up this security against any contin- 
gency. (Hear, hear.) I think, gentlemen, this will convince you of 
the soundness and strength of our undertaking. Now, to turn to 
the places where we carry on our business. When I had last the pleasure 
of addressing you, the death of the President of Mexico had taken place, 
and the present president was the interim president. Since then he has 
been elected by a large majority, and there is reason to hope that that 
constant state of insurrection has now, nearly at any rate, found a cessation. 
The result of the present administration is yet to be seen, but, gentlemen, 
since I last had the pleasure to address you the railway has been opened 
from the capital to the coast, telegraphic communication has been opened, 
and the advantage of peace and quietness in opening out commerce must 
be evident to you all. Now, what do we expect from this? We need not 
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claim much credit for foresight when we say that by the opening of the rail- 
way we get uninterrupted communication with the coast, safety of passage 
for our remittances, ready communication with all that makes a country 
flourishing, and the opening-out of large districts previously inaccessible 
for want of proper communication. We have already received here 
samples of the produce of that country; some of them are of a very 
fine description. It is impossible for us not to receive some benefit 
from that. Again, with regard to telegraphic communication, one of the 
greatest difficulties we have had to contend with has been that we could 
not in emergency communicate with our managers. That want has been 
supplied. When I say the death of the late Emperor of the French was 
known in Mexico on the day it occurred, you will see, when the service is 
thoroughly organised, how completely we shall be in communication with 
our managers. The result of all this, gentlemen, the new President, the rail- 
way, and the telegraph—may, I think, be looked forward to in another way 
as affecting our interest. In asettled community commerce must flourish ; 
and perhaps it is not hoping too much to hope that, before long, diplomatic 
relations may be established with that country, and some arrangement 
may be made with respect to the outside debt. Turning to Lima, I am 
pleased to say the business has been very extensive, and very ably 

. I forgot to mention that at Mexico a change in our management 
is about to take place. The term of Mr. Newbold’s agreement has expired, 
and he desires to return to this country. In his place we have appointed 
Mr. Horncastle, a gentleman well known to us as inspector of branches, 
who has had the management during Mr. Newbold’s absence, and has had 
20 years’ experience, and whom we know to be a sound and good banker. 
With him we have associated Mr. Robert Geddes, a gentleman who has 
been in our service for about nine years. With respect to Lima, we have 
to acknowledge the able management of our friends, Mr. Dawson and Mr. 
T’Anson, and the careful supervision at Callao of Mr. Beart and Mr. Pim. 
The business has been a large one, but, for reasons I will have to give you 
further on, there are difficulties before us, which we shall surmount when 
we have an increase of capital. A large bank has been established there 
under the auspices of the contractors for guano; and as the remittances 
necessarily sent home to meet the drafts drawn by our branches here are 
under the control of that bank, we have had to cast about to see where we 
could strengthen our position by an increase of action. This has led us to 
establish a bank at Iquique. There are exports there of nitrate of soda, 
and other things, and we hope to increase the facilities for business there. 
So far as we have had experience, the branch has been well opened, and, 
as it is under the control of our able Lima managers, we entertain no 
doubt it will prove a valuable adjunct to our business. But it is not 
sufficiently large; we want to be independent of all our neighbours in 
Lima, and it has led to the consideration whether it would not be desirable 
to open a branch at Valparaiso, which is the largest centre of commerce 
on the West Coast of South America. The relations between Lima and 
Valparaiso are large, and by opening a branch there we hope to make our- 
selves entirely independent as to getting remittances to send home. The 
bills that we have difficulty in finding at Lima will be found in quite 
sufficient quantity for our purpose at Valparaiso; we should leave them 
to adjust the exchange between themselves, which they can easily do, in 
consequence of the transactions between the two countries, without any 
interference from us. Thus it will be necessary for us to have a sufficient 
amount of capital to base our operations on at Valparaiso, and hence it is 
we seek to strengthen our business already established by that adjunct. I 
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do not know that there is anything more I need call your attention to; if 
there is anything in the accounts on which you want an explanation, I 
shall be most happy to give it, and I propose that the report and accounts 
now submitted be received and adopted. 

Mr. Harrison seconded the resolution. 

As no shareholder rose to address the meeting, the motion was put, and 
it was carried unanimously. 

The Chairman then moved the declaration of a dividend of 20s. per 
share, being at the rate of 10 per cent. per annum, payable on and after 
the 22nd March. 

Mr. Harrison having seconded the motion, it was carried nem. con. 

The Chairman—The next business before us, gentlemen, is the re- 
election of directors. The directors who retire are myself and Mr. 
Thurburn. I do not think it is usual for a director to propose himself. 

Mr. Davis—I have great pleasure in proposing your re-election. You 
have served the company so faithfully, and managed the affairs of the com- 
pany so successfully, that not one gentleman has spoken on the accounts. 
I have scarcely ever attended a meeting where there has not been a ques- 
tion asked, and this shows, I think, that the shareholders are perfectly 
satisfied. One thing I am very glad to see, and that is the increase in 
your reserve. Depend upon it, that is the safest course—to increase the 
reserve fund. I hardly think it is sufficient yet for a capital of £400,000; 
you will only have £32,500. A large reserve gives stability to the bank 
and confidence to the public out-of-doors. The reserve fund of a bank 
should be as large as it possibly can be, and I think you are adopting 
the right course. With these few observations, I have great pleasure in 
proposing your re-election. 

Mr. Wright seconded the motion, which was carried unanimously. 

The Chairman—I have great pleasure first in returning thanks for the 
honour you have done me, and promising I will continue to work as I have 
always ; and do my best for your advantage. 1 will now ask you to 
re-elect Mr. Thurburn, an older director than myself, and whose atten- 
tion is always given towards furthering your interest, 

... om (director) having seconded the motion, it was unanimously 
opted. 

The Chairman—Now, gentlemen, when we are on the subject of direc- 
tors there is one matter I wish to name. You will know by the public 
prints that a gentleman with whom we were associated here has, I am 
sorry to say, appeared in a very unworthy position. As regards his con- 
nection with us, I am bound to tell you that his best assistance was 
always given in carrying on the business of the company, that neither now 
nor at any other time has he been under any obligation or any debt to 
the bank. I and my colleagues all feel the deepest regret at what has 
happened. This has caused a vacancy at the board, and it has been our 
desire to fill that up in the best way possible. We have had several ap- 
plications from gentlemen more or less qualified to fill this vacancy, but 
we have, in accordance with the power given us by the deed, selected Mr. 
Francis J. Johnston. He is a director of the London Joint Stock Bank, 
and he has belonged to a house largely interested in the trade of South 
America. I say we have exercised our power in selecting him, but I 
think it right to say that we have had applications from gentlemen 
who, with the exception of commercial knowledge, have perhaps all the 
other necessary qualifications. Some of the shareholders have applied to 
us, stating that, in consequence of the large stake they hold, we should 
elect them; and it is painful to us, knowing the large stake they hold 
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and the high social position they occupy, to say No; but I want you to 
say whether you think we have taken the right course in leaving the 
management in the hands of mercantile men. I should like you to 
strengthen our position in the future by saying you think we have 
adopted the right course. 

A Shareholder—I beg to propose we have every confidence in the 
gentleman selected by the board of directors. 

Another Shareholder—I think the board has exercised a very wise dis- 
cretion in selecting a commercial man. Those companies are best managed 
which are conducted by men who understand commercial affairs. 

Another Shareholder—I also think the board has made a wise selection. 

The motion was then put and carried unanimously. 

The Chairman—The next business is the re-election of auditors. 

The auditors, Messrs. Owen Lewis and W. J. Marshall, were then re- 
elected, and a remuneration of 50 guineas each voted them. 

The Chairman— Gentlemen, that terminates the business of this meeting, 
and it will now be made special for the purpose of increasing the cain. 
This is the course which is prescribed by our articles of association, which 
we have strictly followed. The directors should, in the first place, pass a 
resolution that an increase is necessary ; this should be confirmed at an ex- 
traordinary meeting of shareholders. I have partially explained the reasons 
which have led us to take this course. Wecould easily employ the whole 
capital at Lima, but we have never wanted more capital than we could see 
good employment for, but, for the reasons I have given you, to maintain 
the position we have arrived at on the West Coast of South America, we 
feel it necessary to open a branch at Valparaiso. To do that it is necessary 
we should have a sufficient amount of capital to back up our operations, 
and that has induced us to come before you to-day and ask that the sub- 
scribed capital of the bank be now increased, and that applications be 
invited for 10,000 shares of the second issue. The way we propose to deal 
with it is this :—On or before Wednesday the 16th of April, a payment 
of £5 per share should be made to the bankers of the company, that that 
payment should be entitled to 5 per cent. interest till the 1st of next July, 
and it will then rank with the remaining capital for such a dividend as we 
may earn. Ifthe whole of the shares should not be taken by those who 
are entitled to them, it is our intention to offer them rateably amongst 
such shareholders as signify their wish to take a further quantity, and, if 
not, deal with them in the best way we can in the interest of the company. 
The calls cannot be more than £5 at a time, or at shorter intervals than 
three months, so that it will take three months before the whole capital is 
called up. We fancy half will be sufficient for the first year. Now, 
gentlemen, with this explanation, I move, “ That the subscribed capital of 
the bank be now increased, and that applications be invited for 10,000 
shares of the second issue.” 

Mr. Harrison seconded the motion. 

Mr. Isenberg thought a better plan would be to call up the amount that 
was uncalled on the shares, (Cries of “ No, no.”’) 

Mr. Davis said it would injure the stability of the bank to call up all 
the capital. He thought the course recommended by the board was the 
wisest course. 

The Chairman—It is a question I have had to fight very often. It has 
been before me in a multitude of placesand ways. My opinion is decidedly 
in accordance with that of the gentleman who has just sat down. In order 
to carry on the business successfully you must have credit; if you do not 
get that credit you won’t get profit. Iam persuaded, from what I have 
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seen here andin the City of London, that a certain. moderate amount of 
uncalled capital is necessary for a bank’s credit, and hence it is that Ithink 
we ought to adopt the course the directors recommend you to take. 

The motion was then put and carried unanimously. 

The Chairman—I hope I have made it clear we are very desirous to 
increase the credit of the bank, not only by the uncalled capital, but we 
are gradually building up a reserve fund, and also we have been providing 
for contingencies. I do not expect we shall ever have to touch that 
reserve fund, but, on the contrary, I believe we shall add to it. I have 
now to move—“ That these shares be offered pro raté at par to the share- 
holders registered on the 18th of March, and that the directors be em- 
powered to deal with those unallotted (if any) as they may consider most 
conducive to the general enterest of the company.” That is the direction 
you are to give us for the disposal of the capital you have agreed to raise. 

Mr. Davis—You might issue them at a premium. 

The Chairman—We shall not put them on the market. 

A Shareholder—I presume it is the intention of the board to issue all 
the shares amongst the present shareholders. 

The Chairman—The way we should deal with them would be this: if 
those who are entitled to them do not take the whole, we should offer them 
to the other shareholders who want more. 

A Shareholder—If any gentleman would like to pay up the whole £20, 
I suppose you will allow a discount ? 

he Chairman—We must consider that question. 

The Shareholder—You contemplate calling up £20? 

The Chairman—Not at once. 

The Shareholder—As soon as the articles of association will allow you ? 

The Chairman—No ; when we feel that we require it, we shall call it up. 

A Shareholder—Then you see there will be a greater liability on the 
new shares than on the old. 

The Chairman—That is quite true, but we must consider the dilution 
of the dividend. We must not take more capital than we can afford to 
pay upon. 

The motion was then put and carried unanimously. 

Mr. Davis—Before separating, I have great pleasure in proposing a vote 
of thanks to the chairman and board for their able management of the 
company’s affairs during the past year. 

A Shareholder seconded the resolution, which was carried nem. con. 

The Chairman—Gentlemen, I can only accept the compliment in con- 
nection with my co-directors, who are just as much entitled as I am to 
your thanks. It is the wish of each of us to make the bank as pleasant 
and prosperous as good times can make it. 

Mr. Davis—I propose a vote of thanks to the managers, and to Mr. 
Morrison in particular. Mr. Morrison has conducted the affairs of this 
bank most ably. I do not think any manager in the City of London has 
attended to his duties more vigilantly. I am an original shareholder, and 
trust as we prosper we shall be able to give him something more tangible 
than thanks. 

The Chairman—I beg to be permitted to second that, as no one knows 
better than I do the value of Mr. Morrison and the other managers. 
They well deserve your thanks. 

The motion was unanimously adopted. 

Mr. Morrison—I beg to return you my own thanks for the compliment 
you have been good enough to pay me. It must be coupled with the 
gentlemen who have done such good service at our branches, It will give 
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me the greatest possible pleasure to convey to them this kind expression 
of your thanks. We, I think, have cause for mutual congratulation in the 
prosperity of the company, because the bank has been established ten 
years, and from the date of its incorporation we have been enabled to pay 
a very good interest on the capital we have employed, and only in one 
half-year was there no dividend. I see no reason to doubt that the pros- 
perity of the bank will continue, and that we shall be enabled to maintain 
the very satisfactory dividend we have declared to-day, (Cheers.) 
The proceedings then terminated. 





THE LAND MORTGAGE BANK OF VICTORIA (LIMITED). 


Tue following is the half-yearly report and balance-sheet of this bank, issued 
to the subscribers at Melbourne, under date the 22nd January, 1873:— 
“The directors beg to submit herewith the seventeenth half-yearly state- 
ment of accounts, duly audited tothe 31st December last. The gross profits, 
inclusive of £1,203. 13s. 7d., balance brought forward from last account, 
amount to £14,984. 8s. 5d. After payment of all current charges, interest 
on deposits and debentures, and making provision for bad and doubtful 
debts, there remains a balance of £6,730. 5s., which the directors propose 
to distribute as follows, viz. :—Dividend of 10 per cent. per annum on the 
paid-up capital (£100,000), £5,000; reserve fund (increasing it to 
£7,000), £500; reduction of bank premises and furniture account, 10 
per cent., £136. 83.; balance to next account, £1,093. 17s.—total, 
£6,730. 5s. The directors are glad to report that the business of the 
bank continues steadily to improve. The securities, consisting entirely 
of freehold properties, have been carefully selected ; very few losses 
have occurred, while the value of all properties held is fully maintained. 
The attention of the proprietors is directed to the agency department, 
which has hitherto been a source of considerable profit, as also to the 
system of granting cash credits on the security of approved freehold 
property, whereby interest is charged only on the sum used; this having 
been found advantageous, the directors desire to extend a system at once 
safe and profitable, and affording great convenience to customers. The 


dividend will be payable here on and after the Ist proximo, and in London 
on receipt of advices.” 


Balanceesheet for the Half-year ending 31st December, 1872. 


Dr. 
Subscribed capital... ree iad an ou ‘ia -- £500,000 0 0 
Deposits and interest... “ eee ove eve eee 185,262 11 6 
Shares fully paid u eee one on an aes eco 4,280 0 0 
Debentures ... a+ ne - ree eco ree ooo 78,675 0 0 
Reserve fund ove nie we eee - “ ion 6,500 0 0 
Dividends unclaimed ome * ° a eee ove 1,309 13 6 
Balance—profit ... one “0 eos eo cee 6,730 5 0 








£782,757 10 0 
Cr ———— 


Uncalled capital ... oe 


ee a a hl 
Loans and interest a pee wae iia a one 357,767 10 7 
London branch ... ‘oan ese poe oi ove ‘in 36 7 8 
Furniture, fittings, &e. ... ove eee eos ose in 6381 6 4 


Bank premises __... eee +ee eco we eos a 732 14 10 
Cash at bankers’ and in office .., ae nae ove oe 23,589 10 7 


£782,757 10 0 











os FF OF 


— 


= 


a4 oT7OO0 0 O Rowe 


ea or rf 
wie 


oe Eo 


eo 


0 
6 
0 
0 
0 
6 
0 
0 
0 
7 
8 
4 
10 
7 
0 
= 








Bank of Australasia. 387 


PROFIT AND LOSS. 


Dr. 
Deposit and debenture interest ... 








ol eo sh me £5,576 6 4 

Charges—<alaries, directors’ fees, advertising, rent, &c., head 
office andin London .. ... ine “ae eee ist 2,677 17 1 
Balance ooo me pees a oe eae i: 6,730 5 0 
£14,984 8 5 


—___—______ 


Cr. 
Gross profits, after providing for bad and doubtful debts «. £13,780 14 10 
Balance from June 30th, 1872 ... one ma is set 1,203 13 7 





£14,984 8 5 








BANK OF AUSTRALASIA. 


Tue thirty-ninth annual general meeting of this bank was held on the 24th 
March, at the offices in Threadneedle Street, London; Mr. Edward 
Hamilton in the chair. 

Mr. John Badcock (the secretary) read the notice convening the meet- 
ing, and the following report and statement of accounts were taken as 
read :— 

“The directors, in submitting to the proprietors at this, the thirty-ninth 
annual meeting of the bank, the usual statements, viz., the profit account 
for the financial year ending the 14th October, 1872, and the balance-sheet - 
at that date, have pleasure to report that the net profit of the year was 
£119,869. 14s. 1d., and that the balance available for dividend at that date 
was £120,660. 18s. 7d. It is gratifying to beable to report the continued 
prosperity of the Australian colonies and New Zealand. The wool-clip of 
1872 is believed to be considerably larger than that of 1871, and prices in 
the London market, though not so high as they were last year, are still in 
excess of the average of recent years. In South Australia the wheat har- 
vest has been one of unusual abundance, and will provide a considerable 
export from that colony. In New South Wales there have been extensive 
discoveries not only of gold, but also of other valuable minerals, such as 
tin and copper, and there has been no falling-off in the gold yield of Vic- 
toria and New Zealand. The position of the bank in the colonies con- 
tinues to be well maintained, and though the business is still too contracted 
to give full employment to its resources, it is sound and healthy, and 
when enterprise revives there is no doubt that the superintendent will 
turn the opportunity to good account. On many previous occasions the 
directors have expressed their high sense of Mr. McArthur’s services, and 
they have much pleasure in renewing their recognition of the zeal and 
ability with which the colonial business is conducted by him and the 
chief officers of the bank. The directors have to announce the unexpected 
and lamented death of Mr. Laurence Levy, a member of the board, since 
the last meeting, and that the vacancy should be filled up at this meeting. 
In announcing the resignation of Mr. Milliken, the secretary of the bank 
in London, the directors cannot but express their deep regret at the sever- 
ance of a connection which has existed for the last thirty-four years, with 
advantage to the bank and satisfaction to all with whom his confidential 
position brought him in contact. The directors will, with great pleasure, 
submit to the meeting a resolution granting him such a retiring allowance 





388 Bank of Australasia. 


as is due to his long and highly-valued services. Mr. John Badcock, who 
has been appointed to succeed Mr. Milliken, is a gentleman of large colonial 
experience, acquired in the management of the Melbourne brauch of the 
Bank of New South Wales for twenty years, and the directors expect that 
the bank will derive great advantage from his services. The distribution 
of profit for the half-year will be at the rate of 10 per cent. per annum, viz., 


a dividend of 5 per cent., or £2 per share, payable (free of income-tax) on 
and after the 8th April next.” 


PROFIT ACCOUNT, FROM OCTOBER 16TH, 1871, To ocTOBER 14TH, 1872. 














Undivided profit, October 16, 1871 ‘ia ine io £108,791 4 6 
Less dividends in April, 1872... ra £60,000 0 0 
ri — = hs le 48,000 0 0 

108,000 0 0 

£791 4 6G 


Profit for the year to October 14, 1872, 
after making provision for bad and 
doubtful debts exe oni 

Less—I. Charges of manage- 
ment—Colonial —Salaries 
and allowances to the 
Colonial staff, including 
the superintendent’s de- 
partment, and 36 branches 
and agencies... --- £60,988 12 6 

General expenses, includin 
repairs, taxes, stationery, 

travelling, &c. ... ” 14,856 15 0 

London—Salaries_... ase 9,217 16 9 

General expenses ee 2,131 14 10 


£209,467 12 7 





£87,194 19 1 
II. Income-tax eos oe 2,402 19 5 





89,597 18 6 





119,869 14 1 





Undivided profit, October 14, 1872 an mee sn £120,660 18 7 





BALANCE-SHEET, OCTOBER 14, 1872. 


Dr. LIABILITIES. 
Circulation anes ies < ee at ae -- £295,144 0 0 
Deposits... oe on roe awe a as --- 2,973,250 9 9 
Bills payable, and other liabilities ve abe he isa 599,529 10 4 


£3,867,924 0 1 
Capital... se ime ve .-- £1,200,000 0 0 
Guarantee fund 210,247 12 0 


Profit account ; undivided balance ol 120,660 18 7 








1,530,908 10 7 
£5,398,832 10 8 

— 

Cr. ASSETS. 

Specie, bullion, and cash at bankers Kes rm ie +. £791,000 4 7 
Government securities and loans woe nen aS 704,107 8 7 
Bills receivable, securities for advances, and other assets + 93,510,176 18 10 
Bank premises in Australia, New Zealand, and London »- 183,300 6 8 








Carried forward ove ove oo» £5,188,584 18 8 
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Brought forward _— _ +. £5,188,584 18 8 
Guarantee fund investments, asunder... ere mn 210,247 12 0 
£96,953 14 7 Consols purchased at 903 £87,646 5 


0 
68.172 11 8 Reduced 'Three per Cents at 88} 60,147 12 0 
27,000 O © New South Wales Bonds ... 25,900 0 0 
9,200 0 0 Geelong ditto, guaranteed by 
Colonial Government ... .. 9,200 0 0 
19,000 0 0 New Zealand Consolidated Five 
per Cent. os oe -- 18,453 15 0 
10,000 0 O Russian Five per Cent., 1872 ... 8,900 0 0 


£210,247 12 0 
SS AS 





£5,398,832 10 8 

The Chairman said :—Well, gentlemen, my duty will now be to address 

a few words to you before I move the adoption of the report. After an 
interval of 12 months since the last accounts were presented, we have 
invited your attendance to-day for the usual objects which occupy our 
attention at an annual meeting. These meetings are, I may say, our 
ordeal, and if you use your opportunity as reasonably as heretofore, we 
shall have no reason to regret that we hold our honourable offices as 
directors of this company on the good old English terms of being subject 
to a periodical ordeal. Gentlemen, the annual report which I shall pre- 
sently ask you to adopt is the thirty-ninth which has been presented by the 
directors to the shareholders since the foundation of the bank ; and on 
this the first occasion of our meeting since the successful completion of the 
electric telegraph between England and Australia—an event of no incon- 
siderable public interest and importance, which has destroyed, I may say, 
the last traces of national separation—I am inclined to ask you to look 
back and realise, if you can, the change of surrounding circumstances 
since the first establishment of the bank in 1835. At that period this 
bank was the first pioneer in introducing English capital into a country 
of which the vast resources were then unknown and almost unsuspected, 
a country occupied by no more than 60,000 people carrying on an insig- 
nificant trade, and separated in point of time from the trading centre of 
the Old World by a 12 months’ course of post. In the interval the original 
settlement has expanded into a great province, the wreat provinces of 
Victoria, South Australia, Queensland and New Zealand have sprung up, 
each in itself, I may say, a gem sufficient to add lustre to any crown less 
brilliant than that worn by our own illustrious Sovereign. Wecorrespond 
with most of these provinces in less time than it took to get an answer 
from Edinburgh some fifty yearsago. We workin the midst of highly 
civilised people, numbering 2,000,000 of souls, whose export and import 
trade with the United Kingdom alone last year amounted to the enor- 
mous sum of £30,000,000. Gentlemen, one is almost inclined to ask 
what the 300,000,000 of people in India can be about to allow them- 
selves to be so hard-pressed in the evidences and results of commercial 
enterprise and activity by a few Celtsand Saxons in Australia. Gentle- 
men, this bank has at times largely participated in the prosperity which 
it was the first to promote. The pioneer has at times had an ample re- 
ward for his venture, and if he has failed to realise all the expectations 
which the first discoverer of Australia’s mineral wealth encouraged, it is 
some consolation to know that during all the changes and vicissitudes which 
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have from timeto time passed over the vastarea, the bank has maintainedand 
does maintain a high and leading position, and enjoys that large measure of 
respect and confidence which is due to a long career of integrity 
and liberal appreciation of its dutiesas a bank to a commercial public. 
Gentlemen, 1 must not further trespass on your time with observations 
of this general character. We are met here to-day for a special purpose, 
namely, the consideration of the outturn of the financial year ending 
October, 1872, and to that subject I now propose to address myself. I will 
take the balance-sheet first ; on the left-hand side of the account you will 
find the numbers that show the total liabilities of the bank at that finan- 
cial date. If you compare those figures with those presented this time last 
year, you will find under these heads some improvement. Our liabilitiestothe 
public have increased by about £132,000 ; each item, circulation, deposits, 
and bills payable contribute a certain proportion. Our liabilities to you 
have increased by about £12,000, and to that circumstance I will presently 
advert. On the other side of the accounts it will be observed that our 
idle specie cash and bullion has diminished by about £186,000, that we have 
increased our non-banking investments by £307,000 and our banking 
advances by £19,000, and lastly that we have locked up a further sum of 
£3,300 in bank premises, Now, gentlemen, if you have followed me in this 
brief comparison of the figures now presented to you with those presented 
last year, you cannot fail to see that there has been but a small in- 
crease in the business of the bank during the year to which these accounts 
refer. The slight change, however, is so far satisfactory that it is in the 
right direction, and affords conclusive evidence that we are holding our 
ground. Gentlemen, let me explain what I mean by that observation. You 
are aware that, after the homecrisis of 1866,there was a marked depreciation 
in Australian prosperity—a marked depreciation in the value of Australian 
securities for some years. Capital took the alarm, and restricted its 
advances, and then come the sudden rally of 1872, the immediate effect of 
which was, that customers were enabled to discharge their obligations, and 
thus to add to the overloading of the tills of all the banks. The banks 
have therefore suffered from both these causes. First, we were frightened by 
the collapse of trade, and now, to a certain extent, we are deserted through 
the affluence of our customers, and the consequence has been that at this 
moment a large proportion of the money capital usually employed in Aus- 
tralia has been remitted to this country for employment at a low rate of 
interest. But, gentlemeg, I think it is only fair to say that the next revival 
in banking profits has not been in proportion to the general prosperity ; 
at least my strong impression is that the discount and banking insti- 
tutions of this country have had a smaller share in the vast profits 
which have accrued to trade during the last eighteen months, than was 
generally anticipated. Iwill now, if you please, pass on to the profit 
and loss account. As compared with last year, you will find that there 
has been a decrease in the gross profits of about £420, and a decrease in 
the charges of over £5,200, making a difference in your favour of 
upwards of £4,800. This, however, is not the whole additional advantage 
that we derive from the operations of the past year, and I must explain 
why that is. Last year a sum exceeding £6,300 had been forestalled by 
the dividends paid in 1871, and inasmuch as this forestalling used to be 
continued year by year, it was necessary to charge that amount upon the 
profits earned in 1870 and 1871, the profits exhibited to you in the 
accounts this time last year. This was done, and the consequence was, 
though the profits earned last year amounted to £115,000, the balance 
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available for distribution and dividend was only £108,000. This is the 
sum with which you must compare your present position, and that com- 
parison will show that the real difference in your favour, as between 1872 
and 1871, is within a few pounds of £12,000; the real figures being that 
our available balance in 1871 was £108,000, and the present year it is 
£120,000—I omit the odd hundreds. Well, gentlemen, out of this sum 
we have already declared a dividend which will absorb £60,000; and 
although we hold ourselves absulutely unpledged as to the second dividend 
of the year, I have no doubt that none of you will leave this room with 
any doubt upon your minds as to the amount which will then be distri- 
buted. Gentlemen, for the last two years, hope struggling against realities 
has led to an inequality between the two dividends of the year, and I am 
requested by my colleagues to tell youthat henceforward the first dividend 
will never exceed half the amount of the available balance exhibited in 
the accounts. We are led to believe thatthe inequality of the dividends has 
prejudicially affected the value of your property, and it will be avoided in 
the future. 

Now, gentlemen, before I sit down, I should like to address a few words 
to you on a subject of great practical interest to us all, namely, the pros- 
perity of banking operations in Australia. I am not sure that I can offer 
you much assistance at arriving at a clear conclusion on this important 
point, but if what I say leads you to suspend your judgment on a point on 
which many hasty opinions have been expressed, it will have answered the 
purpose I have in view. Gentlemen, the one important fact in the whole 
case is that at this moment the banking resources of Australia are in 
excess of the requirements of that country, as shown by the large sums 
known to be held by the banks in London, and the inference somewhat 
hastily drawn from this fact is that banking capital, which forms part of 
the banking resources of the country, is redundant, and the future de- 
velopment of colonial enterprise will prove insufficient to fetch back the 
amount which has been remitted to this country for want of employment 
there. Now, gentlemen, this is wholly a matter of opinion on which 
different persons will arrive at opposite conclusions. Some people hastily say 
that banking in Australia is overdone, and that there is no adequate field 
for the employment of the large capital possessed by the different Austra- 
lian banks in that country. Well, gentlemen, they may be right, but I 
think there are reasons which should induce you to suspend your judg- 
ment before you accept such a conclusion. Gentlemen, the banking re- 
sources of Australia, which consist of the paid-up capital and the reserves 
of the banks, their circulation and deposits not only in the banks of issue 
but in the savings-banks, may be roughly estimated at about £40,000,000, 
and of this, as I have already said, about an eighth, or £5,000,000, is ab- 
normally and exceptionally held in this country for investment, and what 
we are asked to assume by those doubting the future of Australian banks 
is that it will never go back ; in other words, we are asked to assume that 
the banking resources of the country will so' keep ahead of the colonial 
industry, that this small fraction of the banking resources will never be 
fetched back into the legitimate field of its employment. Now, gentlemen, 
I emphatically decline to make that assumption, and I think there are 
reasons which would justify you in doing so. It is contrary to all expe- 
rience that ina new country teeming with enormous resources, banking 
resources should go ahead of enterprise, and I believe that Australia will 
prove no exception to this general experience. In fact, there are reasons 
which incline me to come to the conclusion that the whole banking re- 
sources of Australia will ere long be in active demand, and I will mention 
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one. The prosperity of that country is a source of continual danger tothe 


occupants of waste lands. Year by year, and for generations to come, the 
free settler will be pressing on the occupants of the vast surface of the soil, 
and he can only protect himself from this danger by making efforts to ac- 
quire the freehold. Now, I ask you where the capital required for this 
—- is to come from? That capital must come from the surplus 
odged in the banks under the control of the banks, and which the banks 
will not fail to use with profit to themselves. Gentlemen, in corroboration 
of this view, I willask you to realise, if you can, the demands which a 
country like Australia, which is at this time comparatively naked and in a 
state of nature, except at a few occupied posts on the coast-line—I ask you to 
realise the demands that that country will make upon its banking resources. 
Do you suppose there will be no further opening-out of its vast coalfields, 
that no capital will be required to develope its great mineral wealth in gold, 
in tin, in copper, andin iron? Is it not reasonable to suppose that great 
towns will have to be built and large manufactories established in the 
course of the next few years? Well, gentlemen, these are reasons which 
induce me, and which I hope will induce you, to suspend your judgment 
before you adopt the hasty conclusion arrived at by some men of great 
practical information; but I say a hasty conclusion, that Australia has at 
this moment overbanked, that the resources of Australia will hencefor- 
ward fail to employ, at remunerative rates, a dividend-bearing capital 
which at this moment does not exceed £8,500,000. Gentlemen, in cor- 
roboration of this view, which I have felt it my duty to lay before you, in 
these days of comparative disparagement of Australian banks, I will quote, 
in conclusion, a few words which fell from the Registrar-General of New 
South Wales, who presented an elaborate report as to the business of the 
past 20, 30, and 40 years of New South Wales, with an estimate of the 
future of that colony. He says: “ We appear now to be upon the threshold 
of another epoch of excitement and prosperity, and whoever may live to 
see the next decade out, may have a marvellous story to tell of the country’s 
progress, which is far outstripping that which I have recorded in the pre- 
ceding survey.’ Gentlemen, let me say, in conclusion, before moving the 
adoption of the report, it was not my intention in bringing these considera- 
tions before you to make a rosy speech, with the view to affect the market 
value of your shares, but to protest against opinions hastily formed, and 
which are too disparaging as regards the future of institutions such as 
this. With these observations I beg to move the adoption of the report. 

Mr. Darnell seconded the motion. 

A Shareholder advocated the publication of the accounts half-yearly. 

Another Shareholder said that the charges of management were very 
high, and he believed higher than they were in other colonial banks. He 
expressed the opinion that, if the managers had exercised more energy, 
the bank might have occupied a higher position in the colonies than it at 
present enjoyed. 

The Chairman, in reply to shareholders, said the publication of half. 
yearly accounts would be a matter of some difficulty, but the subject 
should receive the best attention fof the board. The dividend, however, 
could not be affected a shilling by the change, and he repeated it was in- 
tended in future to make each half-year bear its own share of profit and 
loss in the distribution of dividend. As for the expenses, he pointed out 
that they contrasted favourably with those of similar institutions. Inthe 
case of the Union Bank of Australia, they were at the rate of £98,000 per 
annum ; here they were £89,000. The bank would no doubt have occu- 
pied a higher position in the colonies, but it had been checked in its 
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onward career by the lawsuit with the Bank of Australia. This bank had 
no desire to enter into competition with the merchants as regards the 
import of wool; its imports were perhaps the smallest of any bank, and 
were made only to cover advances. Why, then, should the bank pay 2} 
per cent. to a merchant for doing that which it could do itself? If the 
merchants wished to check importations by banks or establishments like 
that at Gresham House, they should reduce their own charges, otherwise 
the greater part of their business would ultimately find its way into the 
Australian banks. The merchants must endeavour to meet the times, and 
conduct their business on more reasonable terms than they had hitherto 
adopted. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

Mr. H. V. East, Mr. W. R. Smith, and Mr. E. Hamilton were re-elected, 
and Mr. John Sanderson (Sanderson and Murray) was elected a director, 
in the room of Mr. Levy, deceased. 

The Chairman said the next resolution was one in which the directors 
of this bank took the deepest personal interest; it was the motion for 
granting a retiring allowance to their late secretary, Mr. Milliken. That 
gentleman joined the bank in 1838, at a salary of £500 a year, and his 
salary had been raised from time to time ; and for many years past, as the 
business of the bank expanded and his responsibilities increased, he had 
been in the receipt of £1,500 a year. He believed he was correct in saying 
that during the whole of that time Mr. Milliken had never had more than 
one month’s holiday ; he had never been absent, during any twelve months, 
from his duties as secretary for a longer period than that. Through that 
long and wearisome lawsuit he was the working hand of the bank, and he 
had acted through that period of excitement when for many years the 
bank paid to its proprietors 20 per cent. dividend. He retired now, at 
the age of 75. In conclusion he (the Chairman) moved that the retiring 
allowance to Mr. Milliken should be the full amount of his salary—namely, 
£1,500 a year. 

The motion was seconded, and carried unanimously. 

A second resolution was also, on the motion of the Chairman, unani- 
mously adopted, that the allowance should be paid free of income-tax. 

Votes of thanks were passed to the staff of officials at home and in the 
colonies, and to the chairman and directors, and 

The proceedings then terminated. 


AGRA BANK, LIMITED. 


Tue thirty-ninth annual general meeting of this bank was held at the City 
Terminus Hotel, Cannon Street, on the 22nd March ; Mr. James Thom- 
son in the chair. 

Mr. Arbuthnot (the secretary) having read the notice convening the 
meeting, the following report and balance-sheet were taken as read :— 

“In submitting to the shareholders the annual accounts for the past 
year, the directors would observe that the profits, irrespective of the pro- 
vision to be made for the heavy loss sustained by the failure of the late 
firm of Gledstanes and Co., exhibit a marked increase on the results of 
previous years. The main branches of the bank, with the exception of 
that at Hong Kong, have all been worked to better advantage than for- 
merly, and have yielded fair returns, with the prospect, from the connec- 
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tions which are being gradually formed, of future improvement. These 
profitable branches, including the head establishment in London, have 
realised a net profit of £77,727. 3s. 3d., but the deficiency arising at Hong 
Kong, which has been deducted from these earnings, has reduced the 
aggregate net profit to the figures given in the balance-sheet attached to 
this report, representing, with balance carried forward from 1871, the 
available surplus of £75,040. 17s. 9d., being equivalent to 7% per cent. on 
the bank’s capital stock. The Hong Kong branch, in consequence of its 
hitherto unprofitable character, the directors have closed from the end cf 
last year. The shareholders are aware, from the intermediate report of the 
directors issued on the 20th September last, that the bank held £67,500 of 
Messrs. Gledstanes and Co’s. acceptances at the date of their suspension 
in the month of August. In part of this amount the sum of £9,188 has 
been recovered from the drawers of some of the bills, reducing the out- 
standings to £58,312, and there is no reason to doubt that considerable 
additional payments in diminution of the bank’s claims will be obtained 
from the several estates liable on the bills. With the view of making suit- 
able provision for the deficiency which must be anticipated on these 
transactions, the directors recommend that £48,000 be set aside from the 
profits now realised for that purpose. In part of the balance thereafter 
remaining, they further recommend that a dividend for the half-year 
ending 3lst December last, at the rate of 5 per cent. per annum, be de- 
clared payable on and after the 1st April next, leaving the balance of 
£2,342. 23. 9d. to be carried forward to the present year. The directors 
exceedingly regret that the prospects which the operations of the past year 
at one time afforded them, of having it in their power to recommend a 
more satisfactory return to the shareholders, should have been marred by 
so serious and unexpected a failure as that to which they have now had 
occasion to refer. A statement will be found appended of the ‘surplus 
assets account’ of the late Agra and Masterman’s Bank, showing a balance 
on the credit side of £45,740. 13s. 5d. Some additional assets have since 
been realised, which enable the directors to declare a further instalment 
at the rate of £1 per share (making, with previous instalments, £4 per 
share) payable to the holders of Scrip and Cash Certificates on and after 
the 1st of April next. When payment is applied for, the certificates should 
be presented at the same time, in order that the necessary enfacement 
may be made. In conformity with the 84th clause of the articles of asso- 
ciation, Messrs. Colonel the Hon. H. B. Dalzell and J. C. Palmer vacate 
office as directors, but, being eligible, they offer themselves for re-election. 
The auditors, Messrs. Edwin H. Galsworthy and Major-General J: T. 
Boileau, F.R.S., also offer themselves for re-appointment for the current 
year,’ 


Balance-sheet, 31st December, 1872. 


Dr. LIABILITIES, £ ad. 
Capital—amount paid up . ove oe ene wee +. 987,950 0 0 
Reserve fund pom 6,000 0 0 
Deposits—Current accounts, £516, 022. 15s. 6 8d. fixed deposits, 

£1,805,230. 7s. 1d. ee oe eee 2,321,253 2 4 
Exchange with branches—bills payable ose --- 1,982,449 12 11 
Profit and loss—Balance from 3ist December, 1871, 

£5,173. 11s. 8d.; surplus of 1872, £69,867. 6s. 1d. eee 75,040 17 9 





£5,372,693 13 0 
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Cr. ASSETS. £ »s d. 
Cash in hand oi sia _ eee ss wi .. $820,012 0 8 
House property ... oe = wee-Ss«s241,982 16 8 
Investments—Government. ‘securities, £368, 413. 14s. 11d. ; dis- 

counts, loans, credits and other investments,£1,954,856, 13s. 2d. 2,323,270 8 1 
Exchange with branches—Bills receivable, £2, 402, 923. 9s. 11d. ; 

amount current in exchange operations, £184, 554. 178. 8d... 2,586,478 7 7 





£5,372,693 13 0 


Dr. PROFIT AND LOSS ACCOUNT. £ 8. ad. 
Amount set aside to meet loss by Gledstanes and Co., etc. ... 48,000 0 0 
Dividend recommended to be declared for the half-year ended 

31st December, 1872, free of income-tax, at 5 per cent. per 

annum, £24,698. 158.; balance carried forward, £2,342. 2s. 9d. 27,040 17 9 


£75,040 17 9 


Cr. £ 8. a. 
Balance brought forward from 31st December, 1871... one 5,172 11 8 
Profits—amount realised during the year 1872, £225,205. 11s. ; 

deduct interest allowed on deposit and current accounts, 

£95,777. 3s. 1d.; —— for —o etc., and 

income-tax, £59,561. 1s. 10d. ate on 69,867 6 1 


£75,040 17 9 


Surp.us Assets Account.—AGRA AND MasTerman’s Bank (LimirTEp). 
RECEIPTS AND Parwents, Head Office and Branehes, lst Jan. to 31st Dec., 1872. 


Dr. REcEIPTs. £ 8, d. 
Balance—Cash in hand, 31st paren 1871.....+.+ aiansteeneesiers 62,109 6 0 
Assets—Amount realised £114,193 11 4 

Proceeds of indigo for past season, and other 
assets received subsequent to 31st Decem- 
BEE, BOER .cccccsaccssoce eoccceccsscocccvece cossosee 69,137 5 1 
—_ 183,330 16 5 


£245,440 2 5 
8 RRL SREY 
Cr. PaYMENTs. £ 8s. a. 
Advances—To maintain indigo factories, tea 
and coffee estates, and in connection with 
GENIE CIID hc ctcicsuctinsnetisenccesss « scanseces £103,900 1 9 
Less advance by Agra Bank (Limited), for 
Season 1872 and 1873, to be covered by 
proceeds of next crop 8,129 4 4 95,770 17 4 
Creditors—claims paid 241 18 7 
Shareholders—surplus asets credited to shareholders, at the 
rate of £1. 15s. soon SHATE.......0000000 ecevccoccoecocsocces evcccseeece 102,571 0 0O 
Law Charges ......seccsercseseeees anaes hbinean 1,115 13 1 
BID wistnichmdicddessieensaavesaninrates cansiaaiicaainiiaian satin 45,740 13 5 


£245,440 2 5 


The Chairman said—I think, gentlemen, I may say that with the excep- 
tion of one item to which I shall have occasion presently to advert, that 
the accounts now submitted to the shareholders are not altogether unsatis- 
factory. The net profits, leaving out for the moment the consideration of 
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the item to which I have referred, show a net result of the working of the 
past year equal to 7 per cent. upon the paid-up capital, and if I confine my 
figures to the profitable branches of the bank alone, they show a return of 
7%,or adding the balance brought forward from the previous year, a return 
equal to 8} per cent. If these actual profits were free from drawbacks— 
if these actual results were all available for appropriation for the benefit 
of the shareholders, I think it is evident that we should, on this occasion, 
have been in a position to declare, if not a large, at all events, a fair divi- 
dend upon the bank’s capital. All the main branches of the bank have, 
during the past year, yielded profits with the exception of Hong Kong, 
and that branch we have closed from the 31st December last. We were 
in hopes that Hong Kong, like the other branches of the bank, might 
under good management, have been made at least self-supporting, but 
such, I am sorry to say, has not been the case. Not only has that branch 
during the year failed to meet its working expenses, but even the trans- 
actions entered into of themselves have left a considerable deficiency ever 
since its re-opening, somewhat near three yearsago. Under those circum- 
stances we have had no option of course but to do what we have done. 
It may be possible hereafter to re-open this branch in some shape or 
other in the general interests of the bank, but if we do so we shall 
certainly not adopt that course unless really necessary, and under manage- 
ment which may secure that branch from being a drain on the general 
profit of the bank elsewhere. The balance-sheet which is in your hands 
exhibits a balance somewhat less in amount than the balance-sheet of the 
previous year, but this does not indicate any falling off in the business of 
the bank. On the contrary there has been a material increase in the 
business—in al] sound and legitimate business—during the year. The high 
value of money during the latter half of last year had naturally the effect 
of inducing constituents to avail themselves of the opportunity thus 
afforded them of investing a portion of their deposits and of their balances 
in general securities which participated in that advance of money; but 
what has gone out in one direction has come back in another, so that even 
the considerable withdrawals of deposits incident to the closing of our 6 
per cent. deposits, and also incident to a reduction in our maximum rate 
of interest at some of our Indian branches to 4 and 4} per cent., has been 
more than met by fresh lodgments. The diminution in our current account 
balances arises mainly from a less balance carried forward to the old bank, 
and are entries on similar account, and does not represent the actual 
balances of constituents, which remain very much as they were in 1871. 
There has been a steady and fair increase in the number of our constituents 
of this class, which we regard as a favourable feature, inasmuch as it 
points to the growing appreciation on the part of the public that our bank is 
what we wish to make it, and what it ought to be, a source of usefulness 
and convenience to those who wish to deal with it, which, in fact, is the 
true foundation of success and prosperity, and the true source of its being 
a source of permanent benefit tothe shareholders. There is still, however, 
room for improvement in this class of business, and I will take this oppor- 
tunity, as I did on a previous occasion, to call the attention of the share- 
holders to how much our profits, and the increase of our profits, are 
dependent on the support of our friends, and how much the shareholders 
themselves have in their power in this direction, if they will only choose 
to exercise it. The great secret of good dividends is not large profits 
upon individual transactions, but, on the contrary, it is cheap money 
wherewith to work so as to be able to advance your money on fair and 
reasonable terms and on safe and good business. If you will make the 
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rule of three calculation which the figures before you supply, and that 
is assuming that these figures represent averages which they do not exactly 
do, but approximate sufliciently to itfor the purposes of this calculation, 
you will find our funds, leaving out of course our capital, cost us about 
43 per cent. Nowif we could reduce that to 3 per cent., it would make a 
difference of 2} per cent. on our annual dividends. I do not know that 
that is possible by any reduction in the deposit rate of interest. My 
opinion is if it was done the deposits would be withdrawn to a great extent ; 
but I think it might be met in another way, that is by an increase in our 
current account balances. If this could be carried out, and the balances 
could only be doubled,—for, as you will observe from these accounts, they 
are about half a million—if it could be one million (and in the old bank 
we had between three and four millions) the result would be to increase our 
annual dividend by 2 per cent. Surely this is not a difficult thing to 
accomplish with such a share list as we have and so many interested in 
the bank’s welfare. Only think of this, my friends; you can scarcely 
realise what would be the effect of unity of action, the resu!t would be 
to benefit yourselves by the interest you would receive upon the current 
account balances, irrespective of the increased dividend you would receive 
on the shares and the increased value of the property in those shares. I 
have been asked by a shareholder a question which perhaps it may be 
desirable to answer, because other shareholders possibly may wish 
information on the same point, and that is with regard to the expen- 
diture charges—in other words, the charges of management. You 
will find by the accounts that those charges amount to £59,561. Now, 
these consist of two classes—that is, salaries and charges incident to 
the management. If we divide them, they give the following results :— 
Salaries, £38,908, 14s. 4d.,and charges of management, £19,622. 11s. 3d. ; 
and, comparing that with what they were in 1871, the previous year, 
we had the salaries £37,649, about £1,300 less, and we had the charges 
incident to the management £19,626. Qs. 6d., which is a difference 
of £4 only. Now, the increase is owing to two causes; first, that 
we have had two more directors to pay than we had before, and we 
have had to pay an inspector during 1872, which we had not to pay during 
1871. If these charges were added, it would make considerably more than 
the amount I have stated, but the amount has been reduced by the 
reduction in salaries abroad. I may also take the opportunity of mention- 
ing we have been enabled to turn to account a part of our premises in 
Clement’s-lane. We have granted a ground lease of a portion of ground for 
the construction of a bank, which will be erected, and will give us a return 
from the Ist of July of £1,250. We have some more ground there which 
we do not occupy, and which we intend to turn to account in a similar way as 
soon as possible. It is mentioned in our report that the profits of the 
past year show a marked increase upon the profits of previous years. 
That is confirmed by the statements which have been put before you from 
year to year. For example, if you will go back to these reports, you will 
find that in 1867 the profits were £24,881 ; in 1868 they were £53,168 ; in 
1869, £40,368 ; in 1870, £46,480 ; in 1871, £46,386 ; andin 1872, as you see, 
£69,867. I recall these figures to your remembrance because they afford 
undoubted evidence of progress and of substantial progress. There has 
indeed been a material progress and marked increase in the local business 
at all our branches, and this, as I have often told you, we regard as the 
true basis of profit, because it is not ephemeral and fluctuating, but of a 
permanent character. A tree requires time to grow, and this tree a few 
years ago was cut down by the roots, and although the roots were vital 
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and sound it takes some time to again grow, but the gardener is satisfied 
if he sees it obtaining strength year by year, and is willing to wait for the 
full fruition of the tree, which certainly will come in time. With regard 
to the exchange business, the state of the markets during the first part of 
last year was very favourable for this class of business, but the same 
cannot be said of the second half of last year, owing to the over-trading 
facilitated and promoted by undue advances, facilities given by the banks 
themselves. The effect of this over-trading has been to make this class 
of business more especially risky than it was in former times, and more 
risky than I hope it will be in the future. We are at home—and this I may 
say has been our great difficulty during the past few years—we are at 
home able to protect ourselves by watchful care and prudent precaution, 
but it is very much more difficult to enforce the same scrupulous attention 
and vigilance at our branches, and the fact is, all the losses we have 
hitherto sustained on exchange business has been on business initiated at 
the branches. I do not know why this should be. I am quite aware all 
our managers are as anxious as ourselves to avoid risks of this kind. It 
may be they have more competition to meet, or that competition is not so 
well regulated, or they may have difficulties to meet which do not apply 
to us in exercising and giving eftect to those precautionary measures by 
which we are able to a great extent to protect ourselves in this country. 
With a large business, such as that which we are transacting in various 
parts of the world, it is impossible that we can avoid these bills being out 
of order from time to time, but there is nothing now running which will 
not, I think, be easily provided for without any effect on our dividends in 
the future, so far as they have occurred in the past. I may mention, to 
show you how sometimes we are unavoidably liable to such casualties, we 
had the other day a stoppage for £10,000, and in the course of a month, 
so careful were the native Sukhars, that half was paid up, and arrange- 
ments satisfactory to everyone made for the payment of the other half 
in the course of a few months, so that there is nothing likely to 
affect us in the future with the exception of the item which we have 
now ope for, and which is mentioned in the report, and with respect to 
which I will now say afew words. The failure of Gledstanes and Com- 
pd took everyone by surprise, fur whatever may be said to the contrary, 
am well aware that in general commercial circles they were even up to 
the eve of their suspension, looked upon as safe and substantial in all the 
engagements they undertook. When they suspended payment we were 
holders of bills to the extent of £67,500, and of these, £27,500 were drawn 
by Shand, Farlie and Company, of Calcutta, £20,000 by Leggatt and Com- 
y, of Bombay, and £20,000 by Chapman, King and Co., of Shanghai. 

e have, since the failure, received from Chapman, King, and Co., against 
this £20,000, £7,000, and we have been able to make a set off of £2,200 
at Bombay, being an amount of cash balance in our branch at Bombay, 
Leggatt and Co. having fortunately kept their account with us, and that 
reduces the amount of outstandings to what is stated in the report— 
namely, £58,000. We have every reason to anticipate some £7,000 more, 
at the least, from Chapman, King, and Co., and no doubt we shall receive 
dividends, small or great—small, I fear—from Leggatt and Co., of 
Shanghai; but I am not able to tell you the position of this estate, and 
possibly there may be a driblet of a dividend from the estate of Gledstanes 
themselves. Some shareholders have very naturally expressed their opinion 
that we held too much of the paper of this house, and I candidly admit, 
so far as we ourselves at home are concerned, that the amount we did 
hold upon them was much more than we ourselves should have elected to 
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hold; but these bills were drawn, as I pointed out, from three different 
sources, far apart from each other, and drawn by three different houses, 
not identified with each other, and not able to be identified with Gledstanes 
and Co.,and all looked upon as respectable and fair standing, and carrying 
on a bona fide and purely legitimate commercial business. Under these 
circumstances, I do not know we could blame our managers for what they 
did, and these bills, having been drawn nearly simultaneously, and the 
managers at one place not knowiag what the managers at others were 
doing in this respect, it happened we were saddled with a much larger 
amount of these bills than we should have thought it prudent to hold. 
We, are, however, not singular in trusting this house, for the fact is, the 
amount of clean bills held upon them at the time of their suspension by 
the Indian banks alone amounted to something little short of £300,000, and 
we do not even top the list of these Indian banks, and I do not think that, 
if you were to look at this list, you would consider that we were to blame 
as compared with others, but that we in fact, like them, were deceived and 
taken in by the credit which that house possessed. And I think this is 
hardly to be wondered at when you consider what were the circumstances 
of the‘case. Here wasa house of old standing—apwards of 60 years of 
age, known at one time to have been exceedingly wealthy and still believed 
to be wealthy, consisting of partners whose character,so far as [ know, had 
hitherto been altogether unstained and occupying a position in the commer- 
cial world of the very highest, one being a director of the Bank of England, 
another a director of the London and Westminster Bank and a member 
of one of the leading insurance companies, and I do not know what 
besides, and I think, under those circumstances, they were entitled to be re- 
garded as men of trust and men of integrity and honour, and deserving of 
credit,and that credit I have said was freely given tothem. I do not know, 
if credit is to be recognised in the commercial world at all, how it could 
have been withheld from a firm of their pretensions. But then what is com- 
mercial credit? Itisa grave and a sacred trust, it is, so to speak, a debt 
of honour, but different to many debts that sometimes pass by that name in 
that it is infinitely more binding, because it is a debt for which substantial 
value is given on the one hand, and a sacred engagement in perfect good 
faith given on the other. Let us see how this trust was fulfilled by 
Gledstanes and Co. For the last six years it was stated by their repre- 
sentative at the meeting of creditors that they had possessed little or no 
capital, and yet they were carrying ou a business representing current 
transactions to the amount of over a million and a half sterling. Now, a 
business of this kind cannot be transacted without means; how were these 
means provided? The means by which,the manner in which, these means 
were provided were certainly ingenious, whatever you may say as to its 
morality. The basis of all was credit. This credit they got under the 
circumstances I have explained, and, having got that credit, they issued 
what we call in business marginal letters of credit to commercial houses 
in Calcutta, Shanghai, and; Bombay ; in other words, authority to those 
houses to draw upon them, which bills those houses were enabled to sell 
without difficulty to the various banks and others under the impression 
that they represented real and bona fide transactions. With the proceeds 
of those bills, when sold, those houses abroad purchased other bills and 
produce, and then immediately sent either the bills, or the bills of lading 
representing the produce, to the house in London, and when the house in 
London got the remittance, they immediately pledged them if they were 
bills of lading, and discounted them if they were bills of exchange, and, as 
they had not to pay bills drawn upon them for six months, you see they 
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thus obtained the use of the money for that period, and by keeping the 
wheel turning they were able to raise a capital of nearly, if not quite, half 
a million sterling. The worst of it was, so far as they were concerned, the 
very process itself caused the ground on which they were standing to slip 
away from their feet from the necessity of keeping the wheel turning, and of 
keeping it turning at accelerated speed. They had been for some years, as I 
pointed out, hopelessly insolvent ; and, gentlemen, instead of like honour- 
able men, as [think any honourable man would do when he found himself 
in that state, coming forward to his creditors and { saying, “Here is 
the state of my affairs, I am sorry I cannot carry on any longer; here is 
what I have left,” they went on with ruin staring them in the face, 
knowing there could be but one end to it until they actually suspended 
not of their own accord but from sheer exhaustion. There was nothing 
left, only a few hundred pounds at their bankers, and some Eastern 
property on which no bank would advance money. It will be 
evident that they came under engagements to pay bills for which 
they had made no provision. The drafts upon them were in joint 
account, and the remittances were on joint account, and having got the 
remittances, they applied the remittances to their own purposes, and left 
the bills in which they had only a joint interest altogether unprovided 
for. Our complaint against them is, knowing themselves to be insolvent, 
and knowing, as men of business they should have known if they looked 
into affairs, that they authorised bills to be drawn upon them which they 
could not pay, thus abusing the confidence which they solicited, and which 
was given to them upon their solicitation, which we in business look upon, 
whatever it may be legally, as a very immoral act. I have given these par- 
ticular for three reasons—first, because we are such large creditors, it is 
right you should know the facts as we know them ; secondly, because we 
regard this as very discreditable in respect to the commercial morality of 
this country ; and, thirdly, in order to satisfy you this is a singular and 
unique case, not likely to occur again, and dependent upon combinations 
not likely to occur again at any future periods, and therefore you may 
rest satified that, with such precautions as we shall take, such a thing is 
not likely to occur in future. Our national commerce and monetary tran- 
sations must necessarily rest on credit, and when such a glaring violation 
occurs as in this case, it seems to me that, for the honour of commerce, if 
nothing else, the facts should be known and publicly reprobated. I have 
a word to say in regard to the manner in which this and other kindred 
estates are being wound up. We were in favour of the estate being put 
in bankruptcy. We thought it to be the proper course, in order that the 
partners might be publicly examined in all the facts, and the mystery 
brought to light, aud the other credftors were of the same opinion, as far 
as I am aware, until the public meeting was held of creditors, and, then, 
to my surprise, every one except ourselves voted the other way. When 
a firm of this description gets into difficulties, the first thing they do is 
to go to a lawyer; the lawyer goes to his friend the accountant and 
liquidator, and having made arrangements, the books of the firm are made 
over to this accountant, and then a notice appears in the papers, which, 
no doubt, you often see, stating such and such a firm is obliged to suspend 
payment, and the books are handed over to A B. & Co., who will give a 
statement to the creditors at a meeting shortly to be held. This having 
been done, an application is made to the Bankruptcy Court to appoint the 
accountant, what is called receiver to the estate, under the auspices of 
friendly creditors. In this case there was an opposition; we ourselves 
and some other leading creditors opposed, but we were overruled by 
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secured creditors, who, it seems, are permitted to vote for the full amount 
of their claims, including their securities. Well, a meeting of credi- 
tors is held about a mouth afterwards, and a statement is made, 
and the creditors requested to approve of all that has been done, and 
which, dispirited and disunited, and perhaps indignant with themselves 
and suspicious of everybody else, and being no match for these acute 
professional gentlemen who represent the estate, in these circumstances they 
in ignorance generally do. The effect of this system 1s to protect a debtor 
and not a creditor—to protect the guilty and not the innocent. It is only 
natural that the person who has charge of the estate must have friendly 
feelings towards those to whom they are indebted for the lucrative ap- 
pointment they hold, and perhaps, under the circumstances, we cannot be 
surprised ; six or seven months have elapsed since the failure of Gledstanes 
and Co., the affairs of which estate, as I have pointed out, require the 
most stringent and thorough investigation, so that we may know what has 
become of all this money which has been lost? to whom has it gone? 
what are the relations between the secured and unsecured creditors ? and 
yet their affairs are wrapt in mystery, and not one word of information, as 
far as I know, has been volunteered to the creditors as to what has been 
done, and is being done, in respect to it. All this is wrong, and the only 
remedy is for creditors to take their own affairs into their own hands, 
and, above all, not leave the management of these affairs in the hands of 
those persons by whom they have been deceived. There is much in this 
case in unison with what has been taken up by Mr. Plimsoll, the member 
for Derby, namely, the protection of our seamen, about which there is a 
meeting at this very hour at Exeter Hall. The commerce of the country 
has often been compared with a ship at sea; a house of business may be 
compared with a ship; when we see a ship beautifully painted, carrying a 
million and a half sterling, foundering in fine weather, without collision 
and without accident, leaving only a few worthless spars, it is a case which 
requires thorough investigation, and the last persons to be entrusted with 
the investigation or the salvage of the property are the owners or the 
nominees of the owners. With regard to the affairs of the old bank, you 
will see by our report we are able to declare a further instalment of £1 
per share. I am happy to be able to add to what is stated in our report, 
we have only this morning received information from Calcutta that a very 
satisfactory sale has been made of two of our principal indigo factories, 
upon terms which, if not quite, will almost pay the whole of our claims 
on those factories, with interest up todate. We have still some remaining, 
but I hope that during the present year we shall be able, as we are very 
anxious to do, to bring the affairs of this long-pending estate to something 
like a close. There are certain resolutions referred to in the report which 
will be proposed seriatim. I have only to close these remarks by thanking 
you for the patient hearing you have given me by proposing the reception 
and adoption of the report. 

Mr. Richard H. Glyn seconded the motion. 

Mr. Norton—Last year I took occasion to express my conviction of 
what I conceived to be a defect and faultiness in our system of management. 
On that occasion I attacked not the man or the men, but the principle, and 
our chairman, who had the advantage of the last word, to which he was 
legitimately entitled, was enabled to represent me to the meeting, and 
thereby depreciate the value of any observations that fell from me as 
merely the advocate of a discharged servant, and also as being influenced 
by motives of pique and resentment in not having been successful in ob- 
taining a seat at the board. I take this opportunity of protesting against 
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any of the motives imputed other than those of a desire in self-defence to 
protect my own interests ; and it may be if I pursued that feeling further 
on the present occasion, I might have materials before me picked from the 
event of the past year, which would point a moral if notadornatale. Well 
I only wish the meeting to be impressed with this fact, that my convic- 
tions expressed on former occasions are as strong now as they were then, 
but I think that if I were to seek to illustrate and enforce them by the 
unfortunate event which has deprived us of a large portion of our earn- 
ings and dividend, I should be led into a discourse which would only give 
my own sincere convictions. I do not think, in a meeting like this, any 
object is to be gained by further’pursuing the course which I did on the last 
occasion. I laid before the meeting my views, and if the meeting, and if 
the shareholders at large, think that the present system of management is 
such as, if not the best, at any rate equal to securing the safety of their 
property and fair profits, why the opinion of one individual can weigh 
nothing against that of the whole of the rest. Iam painfully aware, also, 
that, if we show dissension in the house, that the ordinary consequence 
follows, that a house divided against itself cannot stand, and it is there- 
fore, perhaps, as well, if no action is to follow, one should not press 
forward one’s own individual convictions any further. Now, it appears 
to me, looking at this unfortunate transaction of Gledstanes and Co., 
that that does not afford shareholders any reason for casting any 
serious blame upon the management of this concern—(hear)—for I 
know that Messrs. Gledstanes and Co., up to the very evening of 
their failure, stood what is called Al in commercial circles, and nothing 
could exceed their reputation for honesty, capital, and general integrity. 
Well, under those circumstances, I cannot say that this bank, or the 
managers abroad, were guilty of any unbanking-like transactions in ac- 
cepting their bills, in taking their clean bills, that is, bills without ship- 
ping documents to protect them; and when I find that other Indian 
banks acted in the same way as our bank, it appears to me that that is 
the best argument for the correctness of the principle on which our bank 
acted. The only point on which, perhaps, some blame might perhaps 
attach is that which has been alluded to by the chairman—namely, the 
amount for which credit was given; but I think that has been satisfactorily 
explained, and I, for one, should not be disposed to attach blame to our 
direction on that score. It appears to me that we have now what I may 
call a clean bill of health, and we are taking a new departure, and that 
these circumstances are not likely to occur again, and, under all these 
circumstances, I certainly do feel more confident than I did on the former 
occasion, and also I may add this, that the course which the directors have 
taken in dealing with this unfortunate affair itself, I think, commends 
itself very strongly to the shareholders, It would have been possible 
for you to do almost auything with figures, and you could have slurred 
over mattersand raised hopes which perhaps only would have been dis- 
appointed. I think the course adopted in making a clean breast of it 
is the best, and looking at this as an isolated transaction, an excep- 
tional one, which is almost impossible to occur again with the pro- 
vision and caution which will be taken, I have very great satisfaction 
in voting for this report. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

The Chairman—I have now to propose the resolution with regard to 
the dividend “ that a dividend for the half-year ending the 31st December, 
1872, at the rate of 5 per cent. per annum, be paid on the capital of the 
bank, freeof income-tax.” 
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Sir Frederick Arrow seconded the motion, which was unanimously 


ted. 

Mr. Duncan—Gentlemen, the next resolution that I have the pleasure 
to propose is one in relation to the retiring directors, that Colonel the 
Hon. H. B. Dalzell and Mr. J. C. Palmer, the retiring directors, be re- 
elected. I believe the former gentleman has been in connection with this 
bank ever since its establishment in India, if not as a member, at least as 
a valuable constituent. Mr. Palmer has also been connected with the 
bank for many years. Both gentlemen have proved themselves to be able 
and efficient directors of this bank, and have acquired the confidence of 
the shareholders. I have therefore much pleasure in proposing this 
resolution. 

Mr. Hall—I have much pleasure in seconding it, as I think we have 
— to be satisfied with the way in which they have discharged their 

uties. 

The motion was carried nem. con. 

Col. Dalzell—I am much obliged to you for your confidence. 

Mr. Palmer—We are much obliged for the confidence placed in us. 

Dr. Paton—I have the pleasure to propose that the retiring auditors, 
—— Edwin H. Galsworthy and Major-General J. T. Boileau, be re- 

ected. 

Mr. Ravenhill—I beg to second that. 

The motion was put, and carried unanimously. 

Mr. Brown—lI beg to propose a vote of thanks to the chairman for his 
conduct in the chair. I am exceedingly pleased to hear the explanation 
he has given on the subject of our severe losses. 

A Shareholder seconded the resolution, which was carried unanimously, 

The Chairman—Allow me to thank you for myself and colleagues for 
your kind expression of confidence on this occasion. 

The proceedings then terminated. 








& 
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To the Editor of the “ Bankers’ Magazine.” 
RESERVE FUND. 


Srr,—I shall be obliged if you will allow me to offer a few remarks 
upon the subject of reserve funds, as a ventilation thereof may do the 
State some service. 

I think it will be admitted that the chief object of a reserve fund is 
to provide for any probable or possible loss or emergency, or, as it is said, 
to provide for a rainy day; and the next and secondary one is, to equalize 
dividends. Now, in order to accomplish the first object, the fund must 
be equal to the risk incurred, and must also be readily available in case 
of need. 

Suppose a newly-formed company has made a profit of 10 per cent., 
with no bad debts, the shareholders can, of course, if they please, place 
the whole or ary part of it on one side fora reserve. It seems tome, how- 
ever, that it would be better to divide it, for if the paid-up capital is equal 
to the requirements of the business it would be imprudent to increase it, 
and as there is no probability of loss, it isnot required to make it up; 
a division of the profits would therefore be better in either case. But 
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that a business should be carried on without risk is scarcely possible, how- 
ever carefully managed. It is therefore requisite that a reserve fund 
should be gradually formed, to meet a gradual risk in the expansion of 
business. And here I must premise that risk need not necessarily increase 
with the increase of business, In fact, as a sound business extends and 
is developed, the risk should rather decrease, because doubtful customers 
may then be rejected and only sterling ones retained. 

A reserve fund should therefore be proportioned to the prudent and 
legitimate risk, and not to the capital of a business, Having found 
where to stop in forming this fund, the next point is, how is it to ensure 
the safety of the shareholders? If the whole of it may be suddenly 
required, as we have assumed above, it ought to be at once accessible; 
but how can it be so if used as capital, and equally risked? If out at 
interest all the better, but availability rather than interest should be 
preferred in such a case. 

Where capital and reserve are equally used and equally risked, what 
is the difference between the two, except that out of the profits made by 
the two a dividend is declared on one only ? 

Another argument against unnecessarily large reserves is, that when 
men have plenty of money they are less likely to use it carefully. If, 
therefore, the capital be suflicient, the capital plus the reserve must be 
too much, If the capital should not be sufficient, either a call should be 
made or new shares issued, so as to keep the reserve intact ; and all profits 
beyond the reserve that would give an appreciable dividend should be 
divided among the shareholders. Any fractional part of the profit might 
be added to or made up out of the reserve fund. 

If you think any of the ideas suggested above worthy a place in your 
magazine, please insert them ; if otherwise, consign them to oblivion. 

I am still yours faithfully, 
A Banx SHAREHOLDER. 





FOURPENNY PIECES. 


Srr,—May I request you to inform me whether the Bank of England 
reissues fourpenny pieces? If not, I wonder that country bankers do 
not forward to the Bank all those that come into their possession, and so 
withdraw from circulation a coin which causes much inconvenience and 
loss of time. 

Tam, 
Yours, &c. 


March 18th, 1873. 


[The coining of fourpenny pieces has, we believe, been discontinued for 

some years; but we are not aware that they have ever been called-in, or 

that the Bank of England would reeeive them in the manner suggested. 
Ep. B.M.] 





BANKERS AND CUSTOMERS. 


1. Can a banker, who has discounted certain bills for his customer upon 
a firm having since stopped payment, suddenly withdraw such bills and 
debit his customer’s account without first obtaining his customer’s sanction 
to such withdrawal ? 
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2. Can the banker refuse payment of his customer’s cheques given prior 
to the suspension of the acceptors to the unmatured bills, if he holds 
sufficient funds to meet.such cheques, although insufficient after debiting 
the account with the unmatured bills ? 

3. Does not the banker by discounting for his customer give credit to 
some extent until the maturity of the bills,and is the banker right in pre- 
suming that the bills are wholly worthless in consequence of the suspension 
of the acceptors ? 


[1 and 2.—We think not. 
3.—In discounting bills the banker advances the money until the matu- 
rity of the bills: in effect, he buys them with a right of recourse to the 
drawer and endorsers in case of nonpayment by the acceptor at maturity— 
until which time his right is in abeyance, unless his immediate endorser 
become bankrupt, in which case he would be entitled to hold any balance 
in hand against liabilities of the bankrupt to him that had not — 
. B.M.] 


X. Y. Z. 





BILLS AND CHEQUES. 


S1r,— Will you kindly favour me and others interested by answering the 
following questions in your next number ? 

1.—Is a banker justified in demurring to pay, at maturity, to a private 
individual, a bill drawn upon himself, and which he has accepted; it being 
apparently in order in every respect, but bearing the office stamp of 
another bank? And would the presenter, after everything was proved to be 
correct, have grounds for an action against the banker for any loss he had 
sustained in consequence of the delay ? 

2.—In order to retain recourse against all parties to a bill of exchange, is 
it necessary to have the document noted or protested for non-acceptance 
immediately on the drawee’s first refusal to accept; or if hope be held out 
by the drawee, can the holder of the bill keep it over for atime without 
taking the notarial step, and not forfeit by the concession recourse against 
anyone? Further, when a banker here is degling with such a bill as the 
above simply as agent for a foreign house—in giving notice of the dishonour 
to that house, as I understand he is bound to do by first regular mail, is 
it necessary for him to forward a protest, or tointimate that one is being 
prepared and will follow ?—or could he, without incurring responsibility on 
himself, inform the house that, as there was a probability of the drawee’s 
being in a position to accept shortly, he in the meantime retained the bill 
and had incurred no expenses ? 

3. When a banker has any doubt as to the genuineness of the signature 
of a cheque, is he perfectly safe in returning it with the answer, “ Signature 
differs” ? Or coulda party greatly inconvenienced, and caused to suffer loss 
through the nonpayment of a genuine cheque (returned with the above 
answer) claim damages from the bank, on the grounds that a banker should 
not only know what is not his customer’s writing, but he should know what 
is his customer’s writing ? 


Your obedient servant, 


1.—To this question a general answer cannot be given with any degree of 
ety. 

2. No delay should take place in giving notice of non-acceptance, or, in 
case of foreign bills, of forwarding protest. 

3. We think the banker is perfectly justified in refusing to pay a cheque 
on the ground that the signature to it differs from that furnished to him. 
Ed. B.M.)} 
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NOTE ISSUES. 

S1r,—Without wishing to embark again in a general discussion of 
J. B.’s scheme, I will, with your permission, deal with the answers he has 
at length given to my questions. 

In these he again resuscitates the “ Order in Council,’ which I had 
assumed, wrongly as it now appears, that he had given up. 

Here then we have, I suppose definitely, the suspension of cash pay- 
— proposed asa means of allaying a panic caused by a demand 

or gold. 

He, however, goes on to say that, by an Order in Council he means “ the 
action of the Legislature under the proposed law, similar to the action of 
the Legislature under the existing Bank Act of 1844.” 

J. B. is here, evidently, as I have told him before, confounding two very 
dissimilar things, a “‘ suspension of the Bank Act”? with a “suspension of 
cash payments.” 

Under our present system a panic is caused by a scarcity of currency or 
Bank of England notes. The public, seeing the stock of notes in the Bank 
daily diminishing, rush to draw them—not so much, perhaps, from a present 
want, as from the fear that when they may want them they may not be 
able to get them. 

The Bank directors also, seeing their reserve diminishing, restrict their 
advances and refuse accommodation on all sides, as a measure of self- 
preservation. 

This, of course, intensifies the pressure and leads to panic, which 
has hitherto only been allayed by the Government authorising the 
directors of the Bank to increase their issues in accordance with the 
requirements of the public, and without reference to the stock of gold in 
their possession. 

This is generally called “a suspension of the Bank Act ;”” and the public, 
then, seeing that there are no longer any restrictions on the supply of notes, 
cease to demand them, and the panic subsides. 

Will J. B. however maintain that such a proceeding at all resembles a 
suspension of cash payments, when all notes issued under this authority, 
equally with all Cacgewe d issued, are payable on demand in gold ? Or will 
he still pretend that because an authority to issue an extra quantity of 
notes, at the height of a panic catised by a scarcity of notes, avails to stop 
that panic, an Order in Council suspending cash payments, at the height 
of a panic caused by a want of gold, could have a similar effect ? 

In the former case the panic arises from adearth of notes. Directly 
this want is supplied, the panic naturally ceases. 

J.B., however, would propose, that when under his new system there 
was a panic caused by a demand for, and scarcity of, gold, to meet that 
demand by an Order in Council, prohibiting any more gold from being 
issued—thus rendering gold still more scarce and intensifying the panic ; 
and this, he says, would be a similar course to that now pursued. 

A “ similar course’ would be, when the stock of notes in the Bank 
under our present system had fallen to, say, £500,000, for the Government 
to issue an order to the Bank directors, prohibiting them from paying 
away any more notes. But whether this would avail to stop a panic I 
leave your readers to decide. 

And now with reference to the form of this note. J.B. does not comply 
with my request to print it in its entirety. He only gives us glimpses of 
it, as it were, and says, “it would be payable to bearer on demand at the 
place of issue, here or at dc, &c.,” as the merest tyro could tell me. 
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I am quite aware that that is the form in which the notes of the Bank 
of England and of country bankers are now drawn; but the latter are legal 
tender nowhere, and the former not legal tender from the Bank itself. 

Now, J.B. proposed to make his notes a legal tender, and said nothing 
about their not being legal tender from the banker who issued them 
though I had more than once asked him to state where they were to 
be legal tender and where not). This it was, therefore, that made me 
“curious to see a note which should contain a promise to pay £5 on 
demand, and yet be legal tender—which meant, if it meant anything, 
that there should be no person of whom gold could be demanded for it.” 

J.B., however, now says that his notes are to be convertible and legal 
tender, just as Bank of England notes now are. This to a certain extent 
removes the difficulty as to the “form” of the note. 

I would, however, remind him, what he has no doubt by this time for- 
gotten, as it is now nearly five months since he wrote it, that in his letter 
in your November number he said, in answer to an objection of mine that 
there was no provision in his bill for making his notes a legal tender, 
which in his former letters he had said was necessary, that he “ would 
rectify this discrepancy by altering section 7 thus: ‘That all bankers’ 
notes payable to bearer on demand &c. be issued as government indemnity 
notes, and shall have these words conspicuously printed on the face of 
them, and all such notes are hereby constituted a legal tender.’ ” 

There is no provision here for making them payable at the place of 
issue. On the contrary, no reservation whatever is made, and by this 
section (as thus altered) they would be legal tender from every person, 
including the banker who issued them, and for all purposes. And it is 
evident that this is what J. B. intended in bringing forward his scheme. 

In his first letter in your June number (though he will probably object 
to my going back so far, as that was written now just a year ago—it 
bears date 16th March, 1872) he said: “ To remove this source of panic 
we must make the notes of country bankers absolutely safe and a legal 
tender.” In his letter in your November number, besides the quotation I 
have already given, he says further on—‘My object in making them 
(country bankers’ notes legal tender) would be, not that they should come 
home (for payment), but that they should; be available for all pur- 
poses.” Bank of England notes, he said, are alone so available 
now, and “country bankers are obliged to keep ‘Bank’ side by side 
with their own notes.” To avoid this necessity was the reason for the 
proposal of his scheme, and the notes to be issued under it were to be as 
much legal tender for the country bankers as Bank of England notes 
are tothem now. 

We all know that bankers may now pay all demands upon them, at their 
option, either in gold or Bank of England notes, and as J. B. pro 
by his scheme to relieve them| from the necessity of keeping “ Bank,” a 
banker must therefore under it be enabled to use his own notes, as he now 
uses Bank of England notes ; and what then becomes of the convertibility 
which J. B. now says his notes are to possess ? 

Again in this last letter, although he says that his notes are to be con- 
vertible, in the next paragraph but one, he observes, “ Country bankers’ 
issues being fully secured, should be constituted legal tender, in order to 
render the banker independent of ‘ Bank.’ ” 

Now, a banker can only be rendered independent of “ Bank” (meaning 
Bank of England notes) if the notes which he issues are legal tender 
in all respects, as Bank of England notes are now to him. 

lf they are not, and if any one is to be able to demand gold or Bank of 
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England notes from him for them, the banker must keep a reserve of gold 
and bank-notes as at present, although he has already paid cash to the 
Exchequer for his notes before obtaining the privilege of issue; and in 
times of pressure (which are the times J. B. is anxious to provide for) he 
would require to increase this reserve—the very evil which in his first 
letter J. B. stated he wished to avert. 

This letter of J. B. supplies still further proof of the correctness of 
my statement, that his proposals are made without consideration, are in- 
consistent with each other, and that he does not remember from month 
to month what he has written. 

He now says distinctly that his notes are to be convertible and payable 
on demand in gold (although he still implies that they are to be in some 
sense a legal tender). To carry this new proposal into effect he must rectify 
still further clause 7,to make it agree with his present idea, by adding 
after the words “legal tender,” “ except from the place of issue.” Only I 
would beg to remind him, if he does this, he gives up one more of his 
reasons for proposing a change in’our present system—namely, “ to render 
the banker independent of Bank of England notes.” 

He has already given up one of the reasons he originally adduced for 
the necessity of a change—that the present issues of country banks are a 
source of panic, which, in his anxiety to prove me in error on another 
point, he denied he ever said. If this controversy last much longer he 
will cut away the whole of the ground from under him, and leave himself 
no basis whatever for his proposal. 

Let us see, however, how “ convertible’ notes under his scheme would 
work. A banker, we will suppose, requires a note issue of £20,000. He 
collects gold to this amount, which he sends to the Exchequer, and, in ex- 
change, receives authority to issue £20,000 “ GovernMENT INDEMNITY 
Notes.” 

A week after he has commenced his issue, one of his customers requires 
to send, say, £5,000 gold abroad ; he collects notes for that amount, and 
presents them to the bank. How is the banker to provide the gold? 
He has already cashed the notes, practically, when he sent up to the 
Exchequer the gold against which they were issued. It would be very 
hard to make him liable to pay these notes twice over, by making them 
all payable by him again, on demand, after having already paid cash 
before he commenced the issue. 

If he is to be so liable for an issue of £20,000 of these notes, he wouid 
have to provide a basis of gold of £40,000 as an extreme limit—£20,000 
for the permission to issue, and £20,000 to redeem them when presented ; 
or, if we take a basis of one-third gold, as sufficient, in ordinary times, to 
meet the demand for cash, this issue of £20,000 would require £27,000 in 
gold to be locked up, or held unproductive, to meet it. Not a very pro- 
fitable business for a banker, and unless a banker could make a profit by 
so doing, he would not be likely to undertake the issue of notes. 

This simple statement of its working, if the notes are to be “ conver- 
tible,” will show the absurdity of J. B.’s proposal. 

True he proposes that the banker should receive interest at the rate of 
2 per cent. on the gold deposited with the Government, but as a banker 
could make double or treble that rate without much difficulty, by using the 
gold, or Bank of England notes which he could obtain for it, in his business, 
no banker would be likely to lock up his money at 2 per cent. merely for 
the sake of being allowed to issue his own notes, which he might be called 
on to pay over again as soon as issued, and for which he must, at all 
events, keep a considerable stock of gold or Bank of England notes in his 
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till idle. And if he wanted to get his gold back again from the Govern- 
ment J. B.’s Bill provides no means by which this can be done. 

J. B. says that his notes being fully secured, no distrust of them could 
arise. 

There might, however, be a demand for gold at first, without any dis- 
trust of the note; but as soon as the public discovered, as they would by 
the weekly returns, that the banker’s stock of gold was getting low, they 
would get frightened and “go for gold,” not perhaps from a distrust of 
the note, but from the fear that when they might require gold none would 
be left for them, just as we see under the present system people rush for 
notes. 

Distrust would then arise, which would deepen into panic, when it was 
found that the bankers could not meet the demands upon them, and this 
panic J. B. proposes to allay by an “ Order in Council suspending cash pay- 
ments,” which he again says would be issued, “ not for the first time,” though 
he still evades my inquiry as to when any such order had been before 
issued. 

He objects to my going back 60 years to find a case in point to prove 
the errors of his system. This, however, I cannot help. No system at all 
resembling that which he recommends has been in operation since that 
time. I was therefore obliged to resort to it to prove that, under a similar 
system, similar consequences would happen, and that the evils I had pre- 
dicted for J. B.’s scheme, and which he had treated as a“ baseless vision,” 
would occur as they had occurred in times past. 

20th March, 1873. C. W. Crorr. 


Rebiew, 


CuamBeErs’ Propuct Tastes. By Charles Chambers, Provincial Bank of 
Ireland. Published by Cowan and Co., Dublin. 

These tables, for calculating the values of interest-products, will be 
found especially useful to bankers as they seem in some respects superior 
to those generally in use. The principle upon which they are constructed 
is not new, but the application is said to be original. The advantages 
claimed are the handy size of the tables, the few operations required. 
and the accuracy of the calculations, especially in products below 1,000, 
The openings are only two, but contain eleven rates, from one up to six 
per cent. The tables are used both in Scotland and Ireland, and have 
met with the approbation of many practical bankers and accountants. 


a> 


MONTHLY CHRONOLOGY. 

Maxcu 1.—Bill for suppression of the Carlists introduced to the Spanish 
Cortes by Seiior Figueras. 

2.—The ex-King of Spain leaves Portugal for Italy. 

5.—Insurrection in Algiers. 

5.—Ministerial crisis in Spain. 

5.—Defeat of the bill for suspending the Spanish Assembly. 

6.—Indisposition of the French President. 

6.—Disturbances in New Orleans. 

7.—Death of Lord Ossington, late Speaker of the House of Commons. 

7.—Arrival of the ex-King of Spain in Italy. 

7.—Issue of £400,000 North-Western Railway of Montevideo Deben- 
tures at 80. 

8.—The National Bank of Belgium reduces its rate of discount from 
4 to 34 per cent. 

VOL. XXXI1I. 30 
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10.—Convalescence of M. Thiers. 

10.—Queen Dowager of Wurtemburg died. 

10.—Seiior Martos declines the Presidency of the Spanish Assembly. 

11.—Defeat of Ministers on the Irish University Bill. 

11.—Issue of an American Investment Trust Company with a capital 
of £500,000. : 

13.—Carlists attempt to suborn the Spanish troops in Madrid. 

13.—A proposal to distribute the £4,000,000 balance of the Cuban 
Loan amongst the Havannah taxpayers meets with disfavour. 

13.—Introduction of an Anglo-Australian Steam Company, with a capital 
of £1,250,000. 

14,—Issue of £1,250,000 New York, Boston, and Montreal Railway bonds 
at 80. 

15.—Treaty for the evacuation of French territory by Germany signed 
at Berlin by Prince Bismarck and the French Ambassador. 

17.—The London and Hanseatic Bank formed, with a capital of 
£800,000. 

19.—Seiior Salmeron elected President of the Spanish Assembly. 

19.—Rumour of a new French loan. 

19.—Ratification of the evacuation treaty between France and Ger- 
many agreed to. 

19.—Telegraph cable between Portugal and South Africa contem- 

lated. 

' 20.—Insurrection in Cuba. 

21.—The Bank of Ausiria reduces its rate of discount by 1 per cent. 

21.—A Dutch gold coinage to be established in Holland. 

21.—Rumoured new Chilian loan. 

23.—Bill for the abolition of slavery in Porto Rico passes the Spanish 
Assembly. 

24.—The King of Portugal confers the Order of St. James on M. 
Thiers. 

25.—A new Hungarian discount bank to be established at Pesth, 

26.—Issue of a consolidated Atlantic Telegraph Company, with a capital 
of £8,000,000. 

26.—The Bank of England advances its rate of discount from 3} to 4 
per cent. : 

- head Turkish Loan for £50,000,000 (at 63) concluded at Constanti- 
nople. 

27.—A St. Petersburgh branch bank to be opened at Berlin. 

27.—Rumoured new Chilian loan for £2,200,000. 


27.—Issue of £250,000 Seven per Cent. Central Uruguay Railway 
preference shares at 763. 





MERCANTILE SUSPENSIONS. 

Marca 1.—Messrs. J. Guedalla and Company, of Great Tower Street, 
liabilities about £100,000. 

7.—-Mr. A. F. Atkins, of Leicester, liabilities about £30,000. 

7.—Mr. Joshua Hanson, of Huddersfield, liabilities £35,000. 

7.—Mr. Isaac Bensaud, of Glasgow, liabilities over £15,000. 

12.—Mr. Felix Decosmes, of Manchester and Paris, liabilities about 
£25,000 (in liquidation). 

18.—Messrs. J. T. Gledhill and Company, of Clifford Street, liabilities 
about £20,000. 

19.—Mr. William Forrest, of Blackburn, liabilities estimated at £90,000. 

21.—Messrs. Crawford, Rogerson and Company, of Audenshaw, liabilities 
about £51,679. 


25.—Mr. R. 8. Dixon, of Carlisle and Manchester, liabilities £75,793. 





> 











411 


Monetary Intelligence. 


MONEY MARKET REVIEW FOR THE MONTH OF 
MARCH, 1873. 

Waar we have looked for all along has come at last. The Bank official 
minimum has gone up from 3} to 4 per cent., and the market exhibits a 
hardening tendency. It is quite evident that the future value of money 
will be supported, but even another advance of } or 1 per cent. will not 
create any anxiety, because trade is prosperous, and there are few symp- 
toms of over-speculation. 

The markets for General Securities were inactive during the early part 
of the month, the continued period of wet weather tending to check specu- 
lation. To a great extent, operations as a general rule favoured enhanced 
prices, notwithstanding the steady rise in the price of coal, and the large 
efflux of gold from the Bank. The Home funds, however, were a little 
dull, on sales influenced by the apprehension of a rise in the Bank rate, and 
Foreign Bonds were temporarily flatin sympathy with the prices received 
from the Paris Bourse. But Railway Shares were found to be short, in 
connection with the account then in course of adjustment, and a general 
advance took place, and partial activity ensued in this market till the 
announcement of the Caledonian dividend, which, not proving so favour- 
able as was anticipated, caused depression, but this was soon surmounted 
by a report that a Bill will be introduced for the removal of the passenger 
duty. This, with the termination of the strike in Wales, and the more 
satisfactory aspect of the coal market, caused large purchases to be made ; 
a general advance, varying from 1 to 3 per cent., followed. 

Foreign Bonds were steady. In American securities, Atlantic and Great 
Western bonds were purchased to an enormous extent on the working 
arrangement come to with the Erie Railway. Railway telegraph shares 
were subject to a large amount of fluctuation, Anglo-American at one time 
having as good as 175 buyers. French Atlantic were also in request. 
Later, however, the appearance was discouraging, the adverse tendency of 
the Paris Bourse and the large amount of gold withdrawn from the Bank 
influencing sales—at the same time the operators for the fall taking ad- 
vantage of the approach of the account to offer stock for sale. English 
railway classes were freely negotiated on large decrease in the traffics. 
Foreign bonds fell generally about } per cent. The Home funds were 
offered on the Ministerial Crisis, and declined 3. Some little uncertainty 
then was apparent till the advance made in the Bank rate of 4 per cent., 
on the 26th inst.; and general prices, after showing temporary dulness 
again recovered. The tendency is now rather favourable than otherwise, 
although, owing to the attention excited by the progress of the account 
business, continues limited. Consols are quoted 92§ to 92} for money and 
account. 

Banking securities are rather more favourable in price, owing to the 
increased demand for money. 








THE STATE OF TRADE. 
TRaDE is slightly recovering from the failures in Manchester, Liverpool, 
and elsewhere ; but it still remains to be seen whether we have escaped 
the full effect of the late embarrasments. 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the a= of the Fang “we epg will please forward communica- 
tions ssed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. ’ Y . eee 
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BANK OF FRANCE. 
































CREDITOR. 
Feb. 27. March 6. March 13, March 20. March"27. 
Cash in hand and in ¥. c. ¥. Cc. ¥. Cc. ¥. Cc. ¥. Cc. 
branch banks “ 790,901,429 92] 794,088,691 32| 798,456,754 29] 798,889,168 37} 803,061,380 60 
Commercial bills over- 
. 2 eae 234,064 98 | 1,151,415 76 350,418 29 184,898 28 193,215 64 
Commercial bilis dis- 
counted, not yet due | 532,074,657 54 | 517,782,323 86| 499,578,833 47| 484,705,913 68| 462,241,006 41 
Do. prolonged by law... 8,100,000 0 8,100,000 0| 8,100,000 0] 8,100,000 0| 8,100,000 80 
es, pants pans’ 1,228,062,500 0 | 1,228,062,500 0 |1,228,062,500 0 | 1,228,062,500 0 | 1,229,062,500 0 
mercia! 
branch banks 458,821,494 | 451,326,415 0| 450,607,119 0| 435,329,872 0| 442,934,448 0 
Advances on deposits ntti, ‘i F es ate 
of bullion 28,668,200 0} 29,204,200 0| 29,054,200 0| 28,514,300 0| 28,578,990 0 
Bo. ! in breach banks 3,517,400 0 3,549,900 0 3,583,900 0 3,586, 0 3,521,300 0 
0. in French public 
securities ... “| 30,980,400 0] 30,883,300 0] 30,323,400 0} 30,200,700 0] 29,596,600 9 
Be . by branch banks 15,482,350 0] 15,573,750 0} 15,431,250 0} 15,358,750 0| 15,589,050 0 
Oo. On rallway shares 
and debentures ...| 21,743,000 0| 21,570,800 0| 21,436,800 0| 21,388,000 0| 21,209,000 0 
De. by breneh ee 18,011,700 ©| 17,813,300 0| 17,565,600 0} 17,365,100 0| 17,080,700 0 
0. On Uredl oncier 
-. eae 4,729,900 0 4,738,700 0 4,760,900 0 4,738,600 0 4,759,400 0 
_ my ee (c ¥ 0 652,400 0 631,100 0 634,606 0 619,100 0; 
0. to the ate on- 
vention June 10, 1857) | 60,000,000 0} 60,000,000 0] 60,000,000 0} 60,000,000 0} 60,000,000 0 
Government stock re- 
serve ... .» | 12,980,750 14| 12,980,750 14] 12,980,750 14| 12,980,75014| 12,990,750 14 
Be. disposable . , “ 66,460,568 81| 66,460,568 81} 66,460,568 81| 66,460,568 81| 66,460,568 81 
mtes mmobilis es 
(law of June 9, 1857) | 100,000,000 0} 100,000,000 0} 100,000,000 0] 100,000,000 0| 100,000,000 0 
gar | ae opener 
and landed property 
of branches ... ra 7,807,992 0 7,809,573 0 7,811,717 0 7,788,658 0 7,789,859 0 
ar es of manage- 
nt 430,633 63 976,008 57 1,076,430 36 1,099,691 7 1,324,121 8 
Advenee to the ‘City of 
Paris Feb. 11, 1871 ... 6,100,000 0 6,100,000 0 5,900,000 0 5,800,690 5,700,000 0 
Sundries ws ae | :26,461,210 39 | 34,962,421 35] 34,994,817 37] 53,247,911 94] 62,345,337 54 
Total .. | 3,422,217,751 41 |3,413,787,017 81 | 3,397,173,053 73 | 3,384,436,282 29] 3,382,147,237 22 
DEBTOR. 
Feb. 27. March 6. March 13. March 20, March 27, 


Capitalofthe Bank ... 
Profits in addition to 
— (Art. 8, Law 





¥. Cc. 
182,500,000 0 





¥. c. 
182,500,000 0 





¥. c. 
182,500,000 0 


¥. Cc 
182,500,000 0 


¥. c. 
182,500,000 0 














f June9,1857)_—... 7,653,693 18 7,653,693 18 7,653,708 18 7,653,708 18 7,653,708 18 
Reserve of the Bank 
anditsbranches ... 22,105,750 14) 22,105,750 14] 22,105,75014]  22,105,75014{| 22,105,750 14 
Reserve of landed pro- 
perty ... ooo ane 4,000,000 0 4,000,000 0 000 0 4,000,060 0 4,000,000 0 
Special Reserve on 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 24,364,209 97 
Notes in circulation ... | 2,803,536,030 | 2,790,676,550 0 |2,792,931,315 0|2,756,379,440 0 |2,736,578,470 0 
Bank-notes to order 
and receipts es 
at sight ‘ne 8,714,589 £0 7,864,466 1 7,539,928 99 7,917,931 90 7,751,888 63 
Treasury account cur- 
rent, creditor... + | 123,165,686 82} 109,659,687 92} 106,532,329 56] 136,400,225 12| 166,458,106 34 
Current accounts, Paris | 184,925,940 95| 197,869,862 8| 185,950,600 68] 179,935,619 48| 165,202,715 8 
Do. branch banks ... 25,604,228 0 27,686,512 0 25,801,911 0 25,057,613 0 26,757,741 O 
Dividends payable ... 3,129,964 0 2,928,222 0 2,659,492 0 2,508,262 0 2,346,000 
Arrears of securities 
transfered or deposited 3,380,401 78 3,555,462 0 3,024,129 63 2,738,450 18 2,614,891 57 
Discounts and sundry 
interests 13,220,942 16| 14,930,578 61| 15,594,657 52 16,519,422 84) 17,288,547 42 
Re-discounted the last 
six months .. .. 4,951,584 75 4,951,584 75 4,951,584 75 4,951,584 75 4,951,584 75 
Bills not disposable ... 1,167,169 55 2,635,735 80 1,204,943 39 1,037,580 75 954,782 
e for eventual 
losses on prolonged bills 8,720,862 22 8,720,862 22 8,720,862 22 8,720,862 22 8,720,862 22 
Sundries ... one eos 1,076,698 39 1,683,841 13 1,638,635 70 1,645,591 76 1,897,978 86 
Total ... ose 3,422,217,751 41 13,413.797,017 81 '3,297.173.053 73 |(3.384.434,.282 29 3.382.147,237°22 
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| 414 Hank of England Teeklp Returns, 


ISSUE DEPARTMENT. 





Account, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeksendirg as follows: 















1873. 1873. | 1873. | 1873. 
Feb. 26. | March 5. | March 12. | March 19. 








£ | - ££ 2 4 € 
Notesissued oat = pon aid £39,309,760 | 38,982,930 | 3 38,771, 059 | 38,800,185 


Government debentures on --| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 

Other securities ... on “ ++| 3,984,900 3,984,900 3 "984, 900 | 3,984,900 

Gold coin and bullion ... .-| 24,309,760 | 23,982,930 | 23, 771,050 | 23,800,185 
an | | 








j Silverbullion.. 





| 
| = 
| 39,305,760 98,982,930 | § 33,771, 050 | 38,800,185 


BANKING DEPARTMENT. 

















1873. 1873. | 1873 1873. 








} 7 

Feb. 26. | March 6. | March 12, | March 19, 
ae 
| 
















































£ £ | £ 
Proprietors’ capital eve soe -+| 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
| Rest .. 3,523,855 | 3,703,433 | 5,716,209 | 3,768,972 
| Public deposits “Tiedteding aie: | 
See etd eod konto ome) 44,644,110 | 15,311,141 | 15,914,163 | 16,333,588 
Other Deposits w+ ae 17,977,144 | 18,167,460 | 18,216,613 | 18,686,200 
Seven day and otherbills ...  . 338,762 | 353,253 | 386,899 396,043 
51,036,901 | 52,088,287 | 52,786,884 | 53,742,808 
| Government Securities Genaing | | 
| Dead Weight Annuities) ... 13 one 13,393,633 | 13,360,633 | 13,365,532 
Other Securities ... oiais a teil 23,$ ¢ “~y 048 24,395,038 | 25,159,123 
Notes is a 155 | 14,924,040 | 14,187,120 
Gold and Silvercoin ... ve dia "O14, 927 1,007,173 1,031,033 
} 51,026,901 52,083,287 52,786,884 | 53,742,808 
| 
THE EXCHANGES. — 
| | | 
|_Feb. 25. | March7. | March 14. | March 21. 
Amsterdam, short per ose ‘sin 23 WW! 13 ~« 13 2 12 2 
Ditto 3 months ... eve | 1 4 | 18 4 | 33 4& 12 43 
Rotterdam, ditto — 0 Qe 2 i Bsa | 2 4h 12 43 
Antwerp and Boni, ‘ditto ©. | 26 723 | 25 76 | 25 72% 25 75 
Paris, short P ‘ ove baie 26 46 | 25 45 25 650 25 47% 
Ditto 3 months .. pan in iia 25 77% | 25 77} 25 85 25 
Marseilles, ditto... |. |... .| 25 77% | 25 77) | 25 80 25 82h 
Hamburgh, ditto... 4... se, «20-52 | 20 Bt 20 53 20 
Berlin, ditto sien on ue aa 6 2 | 6 253 6 25} 25 
Leipsie, ditto is 6 25 | 6 25} 6 25} 25 
Frankfort-ou-the- ‘Main, “ditto .. wil 1195 119§ 1195 119§ 
Petersburgh, ditto an a soll 313 | 32 32 
Copenhagen, ditto oe a ni 9 25 9 25 9 25 9 25 
Vienna, ditto... 0 wave} «0 DL 22] 228 11 22% ll 25 
Trieste, ditto aon one ooo] 11 228 | 11 22% 11 22} ll 25 
Zurich and Basle, ditto... én --| 25 80 | 25 86 25 80 25 80 
Madrid, ditto ‘ vi a wid 46} 47% 47 47} 
Cadiz, ditto . ae dni dl as. 48% | 483 48} 72 
Seville, ditto .. 1. 1. ol. 48 433 48 472 
Barcelona, ditto ... pee an an 48} 48} 4s} 
Malaga, ditto eg ‘ani ae tl 46} | 47; 47} 47 
Granada, ditto... aon ove os-| 47 | 47 47 47 
Santander, ditto ... wns mee enol 473 } 473 47% 47% 
Zaragoza, ditto ... : } 47s 472 47 47 
Bilboa, ditto i | 473 47% 47% 47} 
Genoa, Milan, Leghorn, Aitto . |} 28 97% 28 92% 29 20 29 10 
Venice, ditto. — se | 28 974 | 28 923 29 20 29 10 
Naples, ditto = a ool 28 97% 28 924 29 20 29 10 
Palermo and Messina, ditto on | 28 973 28 923 29 20 29 10 
Lisbon, @0 days ... one tie oa 623 | 53 53 53 
Oporto, ditto... ww. ee} |S S| 53 53 
Rio Janeiro, 60 days... pat ove one | ie ma °° 
PRICES OF BULLION 
| 
° Per Oz. | Per Oz. | Per Oz. | Per Oz. 
| £:s.d. | &2:8. 4. . a. &. £s. d 
Foreign Goldin Suengeeatane 317 9 317 9 | 317 9 317 9 
Mexican Doliars eco ~| 0 411 000 0 411} 0 41i1k 
Silver in B: urs (Standard) ste ow! O 4133 | 0 414 0411} 0 4113 
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Bankers’ THeeklp Circulation Returns, 


Pursuantiothe Act? & 8 Victoria, ¢.32; extracted from the Lonpon Gazetrs, 











PRIVATE BANKS. 
|| Author- | AVERAGE AMOUNT. 
NAME OF BANK. | ized nc. ; A 
Issue. || Feb. 1. | Feb.8, | Feb. 15.| Feb. 22. 
£ £ £ £ £ 


1 Ashford Bank  ......cccccscerseeeeeses| 11,849]) 10,700 | 10,805 | 10,700 | 10, 580 
2 Aylesbury Old Bank..........0.s000..| 48,461) 18,619 | 18,252 | 18,420 | 19,508 
3 Baldock and Biggleswade Bank ...| 37,223) 16,958 | 16,375 | 16,586 | 16,612 
4 Barnstaple Bank  ......seccccceceeceee| 179182|| 25337 2,249 2,120 2,056 
5 Bedford Bank............. sesceeeceesees | 349218), 30,050 | 28,617 | 28,043 | 28,201 
© Bicester and Oxfordshire Bank ...)| 27,090) 13,952 | 13,720 | 13,737 | 14,315 
7 Boston Bank—Garfit and Co. ......| 75,069) 69468 | 67,118 | 65,471 | 61,776 
8 Boston Bank—Gee and Co..........| 15,161 13,885 | 12,880 | 12,495 | 13,076 
9 Bridgwater Bank .........ssssessesses | 100028 61103 | 5,997 | 6,332] 6,076 

10 Bristol Bank ..........ccseseeseeseeeees| 499277| 19,648 | 19,609 | 19,963 | 18,742 

1 Broseley and Bridgnorth Bank ,,.| 26,717) 13,182 | 12,803 | 13,01! | 13,524 

12 Buckingham Bank.......s..00sesseree.| 292557/| 17,588 | 18,405 | 17,793 | 17,705 

13 Bury and Suffolk Bank...............| 82,362| 99,431 | 83,556 | 73,029 | 50,270 

SS Banbury Bamk .s.cccccccesces 435457|| 22,500 | 22,128 | 21,725 | 21,344 
15 Banbury Old Bank ........ 55,13]! 18,340 | 17,260 | 17,447 | 17,782 

1© Bedfordshire Leighton Buzzard Bk.| 36,829] 30,952 | 32,081 | 32,437 | 32,007 








17 Brecon Old Bank ...... seseeccecreseesl| 689271, 372454 | 34,403 | 335180] 33,178 
18 Brighton Union Bank ...............! 33,794|| 20,055 | 19,351 | 19,505 | 19,253 
d 19 Burlington and Driffield Bank... nd 12,745) 12,139 | 13,414 | 12,275 | 12,282 


20 Bury St. Edmund’s Bank............/ 3,201) 35153 | 35397 | 32187 | 2,432 
21 Cambridge Bk.—Mortlock & Co.|| 25,744|| 12,906 | 13,358 | 13,237 | 12,478 
22 Cambridge and Cambridgeshire Bk.| 49,916] 40,850 | 40,425 | 40,008 | 39, 384 
23 Canterbury Bank .....ccccessesseseee|| 339571'| 21,943 | 21,758 | 20,341 | 19,912 
24 Colchester Bank.......c..cesesseseeeeee | 259082) 11,933 | £2,205 | 11,626 | 11,244 
25 Colchester and Essex Bank .........|| 435 1704 | 25,928 | 24,804 | 23,442 | 23,784 
26 Cornish Bank—Tweedy & Co. ...| 49,869|| 339571 | 31,435 | 305333 | 30459 
*7 City Bank, Exeter......s..ccsseeseseee)| 21)527)| 12,082 | 11,715 | 11,075 | 10,560 
28 Craven Bank—Alcocks & Co. ... bed 75,282 | 77,218 | 77,328 | 75,568 
79 Derby Bank—Messrs. Evans & Co.) 13,332| 12,118 | 10,936 | 10,903 | 95755 
3° Derby Bank—Smith and Co. ......|| 41,304] 31,785 | 30,297 | 32,196 | 31,059 











3! Derby Old Bank ....... sevensnsccseesl| 89237)| SeS7S | 390985 | 94.680) 85,270 
37 Devizes and Wiltshire Bank ......)| 20,674 59425 | 52221 | 5,113 | 4,541 
33 Darlington Bank .......c.ceccecsoeee. | 86,218 81,769 | 81,377 | 80,453 | 78,046 
34 Devonport Bank .......sescecesseeees 10,664| 55277} 4,669 | 4,416 | 4,798 


35 Dorchester Old Bank .......cse0000.'| 48:807| 36,822 | 36,074 | 38,915 | 37,704 
3° Bast Cornwall Bk.—Robins & Co. |112,280 792472 | 79,330 | 78,470 | 75,566 
’ 37 Bast Riding Bank—Bower & Co. | 53,392) 5'+93! | 515413 | 51,500 | 52,882 
38 Essex Bk. & Bishop’s Stortford Bk. 69,637| 332950 | 33+796 335985 | 33,635 
39 Exeter Bank ......scsscsscssesscsseeeee| 379894], 182478 | 18,165 | 17,185 | £6,593 
4° Farnham Bank ......... sovceceeceecses | 14,202| 69517 | 65332 | 5949 | 5,812 
4! Faversham Bank ....c.ccccossssse-ee.| 6,681), 59616 | 5,919 | 6,055 | 51659 
42 Godalming Bank .....cccccoesssscecese|| 6,322) 57942 | 52632 | 55438 | §,831 
43 Guildford Bank.......c.-cccccccssessees| 145524| 129060 | 81,097 | 194540 | 225055 
++ Grantham Bank—Hardy and Co..| 30, 372) 21,692 | 21,495 | 20,950 | 20,441 
45 Hull & Kingston-upon-Hull Bank. | 19, 979] 19,520 | 19,439 | 19,261 | 18,696 
4° Huntingdon Town & CountyBank || 56,5y1| 27+790 | 26,981 | 25,975 | 26,142 
47 Harwich Bank ....ccccccccccesceseeses 5,778} 4,046 4,508 45428 4,328 
4° Hertfordshire, Hitchin Bank ......| 38,764 29282 | 29,630 | 29,574 28,874 
49 Ipswich Bawls .ccccccoscoscocsoceseves 21.901; 16,010 | 15,360 | 15,240 | 15,141 
5° Ipswich & Needham Market Bank. 80,699, 479452 | 4% 263 | 44,027 | 43,895 
5? Kentish Bank—Mercers & Co. ...| 19, “805 | 16,145 | 145779 | 145175 | 13,034 
52 Kington and RadnorshireBank ...|| 26, 05¢| 18,071 | 17,865 he 17,810 
4 53 Knaresborough Old Bank ....0.. | 21,825; 29/374 19-845 | 19,832 ead. 
$4 Kendal Bank secsecsccsssssesesee-"se00' | 44,663) 432235 | 440482 | 45,182 | 45,470 
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Author-|| AVERAGE AMOUNT. 
NAME OF BANK. } ized . 
Issue. | Feb. 1. | Feb. 8. | Feb. 15. | Feb. 22. 
£ | £ £ £ £ 

55 Leeds Bank ....+.+serseereesereeeee| 1305757 | 134,684 |130,059 121, 51% |121,032 
56 Leeds Union Bawk wccccoccccocsceses 379459 | 379743 37,633 | 36,328 | 359459 
57 Leicester Bank.......+eseerereerves|| 32,322|| 25,670 | 25,595 | 24,248 | 23,077 
58 ee a — PPTTTITTITT TT 44,8 36 | 22,096 | 21,644 21,671 20,967 
59 Lincoln Bank .......+..00+0+e++++++*+||100,342|| 88,900 | 91, 1,37 1,420 
$0 Llandovery Bank & LlandiloBank)| 32 94<)) “ae caries pg os 19,662 
61 Loughborough Bank ......s0-++++++|| 7,359 | 75715 | 7,118 | 6,907 | 7,063 
62 Lymington MIE .cssensianecensanasen 5,038 | 2,750 2,924 2,882 2,372 
63 Lynn Regis and Lincolnshire Bank|| 42,817) 28, 441 | 27,157 26,335 | 25,845 
64 Lynn Regis and Norfolk Bank ...|| 13,917 | 91762 | 9,501 | 9,845 | 10,086 
65 acclesfield BROT cnsccccccccncesces 15,760 10,675 10,750 10,830 10,665 
66 Merionethshire Bank .........++++2-|| 10,906]| 4,453 | 4,282 | 4,371 | 4,631 
67 Miners’ Bank ..........0.seeseeseeee+|| 18,688]| 17,430 | 17,019 | 17,228 | 17,402 
68 Monmouth Old Bank .........+0+++.|| 16,3385]| 2,720 | 2,539 | 2,826] 2,702 
69 Newark Bank .........sssesseseerees|| 28,788]| 21,642 | 21,319 | 21,433 | 21,163 
7° Newark and Sleaford Bank ....../| 51,615] 45,875 | 44,595 | 44,92y | 44,040 
7t Newbury Bank...........scsssecseee+|| 36,787|| 12,505 | 12,345 | 12,502 | 12,575 
72 Newmarket Bank............sesseses-|| 23,098/| 13,154 | 13,254 | 13,856 | 13,880 
73 Norwich and Norfolk Bank ......|/105,519|| 73,656 | 71,250 | 72,699 | 72,815 
74 Naval Bank, Plymouth ............|| 27,321]| 21,276 | 20,491 | 20,060 | 19,221 
75 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 5,960 | 5,800| 5,454] 5,490 
76 Nottingham Bank  .........s0ese+++-|| 31,047|| 28,792 | 29,921 | 28,655 | 29, 300 
97 Oswestry Bank ...... |] 18,471|| 7,265 | 7,013 | 7,150 | 6,858 
78 Oxford Old Bank.............00006 «|| 34,391|| 295957 | 30,432 | 29,576 | 28,863 
79 Uld Bank, Tonbridge ............ «.|| 13,183|| 10,293 | 10,669 | 10,816 | 95585 
80 Oxfordshire Witney Bank ...... ..|| 11,852|| 7,811 | 7,671 | 7,380| 7,626 
81 Pease’s Old Bank, Hull ...........|| 48,807|| 48,857 | 48,892 | 49,298 | 48,015 
8z Penzance Bank  ..........eeceeeeeee-|| 11,40£|) 9,681 | 10,464 | 11,205 | 10,569 
83 Reading Bank—Simonds & Co....|| 37,519|| 19,326 | 19,511 | 19,140 | 18,918 
84 Reading k.—stephens, Blandy&Co.|| 43,271|| 24,136 | 22,396 | 22,911 | 21,355 
85 Richmond Bank, Yorkshire ee eel] 6,889 | 6,990 | 7,034 | 6,614 | 6,285 
86 Royston Bank .........ceeseeseeseeees 16,393 | 9,075 | 8,267 | 8,121 | 8,862 
87 Rye TRI occcconas entecccesosebecetess 29,864|| 9,043 8,460 8,209 7,939 
88 Saffron Walden & NorthEssexBk.|| 47,646], 17,524 | 17,390 | 17,803 | 17,730 
89 Salop Bank .......0+essesseeseseeees-|| 22,338| 55351 | 6,105 | 6,098 | 5,915 
90 Scarborough Old Bank .......+.++-|| 24,813|, 23,615 | 23,498 | 23,826 | 23,900 
9! Shrewsbury Old Bank..........-««.|| 43,191], 23,701 | 23,707 | 24,897 | 25,571 
92 Sittingbourne and Milton Bank...|| 4,789|| 2,290 | 2,053 | 1,807 | 1,659 
93 Southampton Town & County Bk.|| 25,359] 8.335 | 8,490] 7,960| 7,522 
94 Southwell Bank ......0-sseeseeseeeee|| 14,744; 10,776 | 9,564 | 9,154 | 9183 
95 Stamford and Rutland Bank ..... || 31,858|| 16,108 | 15,795 | 15,190 | 14,573 
96 Shrewsbury and Welsh Pool Bank|| 25,336] 20,715 | 20,116 | 20,814 | 20,093 
97 Taunton Bank ....s0recrsesseeee-e-ee-|| 29,799|, 6,166 | §,827 | 5,540] 5,140 
98 Tavistock Bank .....000+ sessereesee-|| 13,421|| 8,443 | 8,430] 7,511 | 7,178 
99 Thornbury Bank .......s.ceceeeeeee:|| 10,026]| 6,207 | 6,388 | 7,114 | 6,965 
102 Tiverton and Devonshire Bank.. || 13,47c|| 6,370 5,820 | 6,207 | 6,445 
ro1 Thrapstone and Kettering Bank. || 11,55¢|| 11,283 | 10,920 | 11,265 | 11,090 
102 Tring Bank and Chesham Bank.. 13 531], 12,189 | 11,886 | 11,930 | 11,945 
103 Towcester Old Bank ....e.sesse+ee-|| 10,801], £5327 | 59295 | 55249 | 55265 
104 Union Bank, Cornwall .....0«-|| 17,003], 11,567 | 10,881 | 9,906 | 8,661 
105 Uxbridge Old Bank  ......sescesee. 25,136|| 6,629 | 6,650 | 6,604! 6,750 
106 Wallingford Bank .........se-sees+-|| 17,064], 4.520 | 4,334 | 4,250) 4,212 
107 Warwick and Warwickshire Bank 30,504] 21,752 | 21,732 | 21,392 | 21,625 
108 Wellington Bank, Somerset ......|| 6,528], 3,501 | 3,817 | 3,448 | 3,445 
109 West Riding Bank .,.......cccccosee: 46,1581) 43,991 | 45,014 | 45,331 | 45,253 
110 Whitby Old Bank ............ vosee-|| 14,258] 22,743 | 13,528 | 13,565 | 13,842 
ttt Winchester, Alresford & AltonBk.|| 25,892| 10,155 | 10,133 | 9,701 | 95147 
1tz2 Weymouth Old Bank ........ ...... 36,461] 11,4t4 | 11,428 | 11,265 | 11,287 
r43 Wirksworth and Derbyshire Bk- |] 37,602]! 33,316 | 34,920 | 35,589 | 35,002 
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ie, Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 
Issue. Feb. 1. | Feb. 8. Feb. 15. | Feb. 22. 








es 





£ £ £ £ £ 
114 Wisbeach and Lincolnshire Bank'| 59,713|| 36,900 | 35,606 | 36,570 | 35,605 
115 Wiveliscombe Bank.........seeeeees|| 7,602|| 2,245 2,329 2,090 1,900 
116 Worcester Old Bank .........se000-|| 87,448] 39,781 | 38,283 | 37,470 | 37,271 
t17 Yarmouth and Suffolk Bank ......|| 53,06c]| 34,062 | 33,184 | 32,632 | 32,783 
118 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,962 | 7,568 | 7,503 | 7,475 
119 York Bank ...ccccceccsconcescoeeeeees|| 46,387|| 352764 | 36,198 | 34,872 | 33,954 


JOINT STOCK BANKS. 


1 Bank of Westmoreland...............|| 12,225)/ 9.322 | 10,083 | 10,811 | 11,513 

2 Barnsley Banking Company ......|| 9,563|| 9500 | 9,309 | 9,113 | 9,137 

3 Bradford Banking Company ......|| 49,292/| 48,149 | 48,232 | 47,962 | 51,323 

4 Bilston District Banking Company|| 9,418|| 8,168 | 8,527 | 9,133 | 8,727° 

5 Bank of Whitehaven............s0+00.|| 325681|| 31,699 | 31,293 | 31,360 | 31,104 

6 Bradford Commercial Banking Co.|| 20,084/| 18,996 | 19,730 | 19,927 | 21,217 

7 Burton, Uttoxeter, and Ashbourn 

Union Banking Co.  .......2-6 || 60,701|| 47,862 | 45,140 | 44,860 | 43,745 

g Chesterfield & N. Derbysh. Bk. Co.|| 10,423|| 1¢,405 | 10,320 | 10,017 | 9,583 

g Cumberland Union Banking Co....|| 35,395|| 33.807 | 35,089 | 34,250 | 33,405 

10 Coventry and Warwickshire Bk. Co. 23,734|| 17,395 | 16,650 | 17,213 | 15,840 
11 Coventry Union Banking Company|| 16,251|| 15,485 | 15,292 | 15,736 | 15,320 
12 County of Gloucester Banking Co.||144,352|| 96,671 | 945491 | 93,083 | 91,504 
13 Carlisle & Cumberland BankingCo. 25,610} 23953 | 23370 | 22,758 | 23,813 
P 14 Carlisle City and District Bank ...|| 19,972/| 19,638 | 20,173 | 19,864 | 19,961 
15 Dudley & West Bromwich Bk. Co.|| 37,696|| 29,145 | 33,019 | 33,945 | 33752 
16 Derby and Derbyshire Banking Co.|| 20,093|| 19,719 | 195595 | 19,495 | '9:058 
17 Darlington Dist. Joint Stock Bk.Co.|| 26,134|| 25,959 | 26,226 | 27,883 | 24,362 
18 Gloucestershire Banking Company||155,920!|139, 127 |139,082 |139,333 |!38,776 
19 Halifax Joint Stock Bank............|| 18,534|| 17,595 | 17,193 | 17,320 | 17,139 
20 Huddersfield Banking Company... 375354|| 34,817 | 33,492 | 34,290 335356 
21 Hull Banking Company ............|| 29,333|| 26,654 | 27,963 | 28,504 | 30,206 
22 Halifax Commercial Banking Co...|| 13,733)| 14,103 | 13,681 | 13,155 | 13,238 
23 Halifax & Hudderstield Union Bk. 44.137) 41,735 | 415549 40,515 | 40,957 
24 Helston Banking Company .........|| 1,503|| 1,481 | 1,491 | 1,476 | 1,498 
25 Knaresborough ‘and Claro Bk. Co. 28,059|| 27,037 | 26,956 | 27,794 | 28, 185 
26 Lancaster Banking Company ......|| 64,311||/ 62,333 | 62,769 | 63,700 | 64,568 
27 Leicestershire Banking Company...|| 86,060|| 63,153 | 60,155 | §7,068 | 55,315 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 44,902 | 47,807 | 50,381 | 51,576 
29 Leamington Priors and Warwick- 
shire Banking Co. .........s0.0«.||13,875|| 12,056 | 12,230 | 11,537 | 10,789 

30 Ludlow and Tenbury Bank .........|| 10,215|| 7,894 | 7,422 | 7,056 | 6,722 

‘ 31 Moore & Robinson’s Notts. Bank...|| 35,813|| 32,345 | 35,221 | 32,566 | 32,368 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 28,520 | 28,133 | 28.082 | 27,509 
33 North Wilts Banking Company ...|| 63,939/| 35,48¢ | 34,629 | 35,799 | 372169 
34 Northamptonshire Union Bank .,.|| 84,356|| 59,863 | 60,180 | 59,890 | 59,770 
35 Northamptonshire Banking Co. ...|| 26,q01|| 21,034 | 21,133 | 23,907 | 20,575 
36 North and South Wales Bank...... 63,951|| 55,695 | 55,126 | 55,185 | £4,940 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 565155 | 54,917 | 53,216 | 52,322 
38 Sheffield Banking Company.........|| 35,843|| 34786 | 35,351 | 35,626 | 35,706 
39 Stamford, Spalding & BostonBk.Co.|| 55,721)| 53,794 | g1,207 | 52,980 | 51,442 
40 Stuckey’s Banking Company ......|/356,976|/304,585 |305,022 |293,115 |300,055 
41 Shropshire Banking Company...... 47,9511! 36,077 | 37,196 | 35,962 | 36,287 
42 Stourbridge and Kidderminster Bk.|| 56,83¢|) 49,694 | 47,812 | 46,975 | 46,984 
43 Sheffield and Hallamshire Bank ...|| 23,524]| 22,922 | 22,824 | 24,198 | 22,870 
44 Sheffield & RotherhamJdt. Stock Bk.|| 52,496|| 53,413 | 52,768 | 53.723 | 49,838 
45 Swaledale and Wensleydale Bank..|| 54,372|| 51,103 | 50,646 | 49,772 | £1,169 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 19,740 | 18,657 | 19,089 | 19,386 
47 Wakefield and Barnsley Union Bk.|| 14,604|) 13,797 | 313,644 | 13,493 | 13,183 
48 Whitehaven Joint Stock Bank ...| 31,916/] 28,867 | 29,049 | 28,175 | 28,123 
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| Author- | AVERAGE AMOUNT, 

NAME OF BANE, | ized _— oe — 
Issue. i Feb. 1. Feb. 8. | Feb. 15. | Feb. 22. 

| « | ¢ aia £ 
49 West of Eng.& S. Wales District Bk.| 83,535 | 81,756 | 85,447 | 78,433 | 78,775 
go Wilts & Dorset Banking Company | 76,162 | 69,724 | 72.342 | 74,005 | 75,682 
51 West Riding Union Banking Co....| 34,029 | 32,209 | 32,850 | 34,116 | 33,222 
ez Whitchurch and Ellesmere Bk.Co.| 7,475 | 3,973 3,895 | 3,983 | 3,727 
53 Worcester City and County Bk.Co.| 6,848) 1,188 | 1,071 | 855 g8o 
54 York Union Banking Company ...| 71,24¢'| $9,914 | 68,940 | 68,488 | 67,221 
55 York City and County Banking Co.|| 94,695 93,425 | 92,372 | 93,265 | 91,715 
56 Yorkshire Banking Company omnes | 122,532 pes 9 3 jig, C49 | 120,153 {121,771 





trish and Sroteh Circulation ‘Returns. 


Average Circulation, and Coin held by the Ir1su and Scorcn Bayxs during the four 
weeks ‘ending Saturday, the 22nd day of February, 1873. 


IRISH BANKS. 























Average Circulation during Four Weeks =| eo 
NAME OF BANK. Fcc as —— poy 
upwards. Under £5. Total. | Weeks ending 

eae as above. 

4 | £ | £ | F £ 

Bank of Irelana ............... 3,738, 428), 1,886, 550 |1,244, 225 |3,130,775 | 529,087 
Provincial Bank of [relana 927, 667) 537,586 | 478,143 [1,015,729 | 369,832 
Belfast Bank ..........eec00e0.| 281,611|/ 206,938 | 308,623 | 515,562 | 334,899 
Northern Bank ..........0+-|| 243+440]] 171,313 | 353,974 | 525,288 | 343,689 
Ulster Bank........eseccseeeeees|, 341,079|] 3142135 | 415,347 | 729,482 | 4gt, 356 
The National Bank............|, 352,269|| 754,108 | 566,892 |1,321,000 | 827,835 
Torars (Irish Bauks) ...|,6,354,494|,3»870,630 (3,367,204 |7, 237,836 ;2,896,748 





SCOTCH BANKS. 





























Bank of Scotland .....+ses+e+|) 3432418) 188,705 | 403,564 | 592,269 | 386,213 
Royal Bank of Scotland ... 216,451); 211,920 | 413,344 | 625,264 | 366,389 
British Linen Company .....|| 438,024) 162,345 | 337,149 | 499,494 | 223,720 
Commercial Bk. of Scotland 3745 88C}) 197,638 | 475,168 | 672,807 | 436,932 
National Bank of Scotland..|| 297,024), 156,726 | 352,013 £08,739 | 389,567 
Union Bank of Scotland 4545346], 219,715 | 482,469 | 702,184 | 399,638 
Aberdeen Town and om 70,133), 70,526 87,092 | 157,618 133,294 
North of Scotland Bk.Co...|| 154,319) 135,275 130,9C6 | 269,181 147,313 
Clydesdale Banking Co. «..|| 274,321) 164,888 | 318,:82 | 483,070 | 292,502 
City of Glasgow Bank ....- 72,921) 194,578 | 399,450 | 594,029 | 595,318 
Caledonian Banking Co. -- £3,434)| 22.507 68.342 80,850 | 59,320 

Torats (Scotch Banks) - ||2,749. 2771/1, 727,323 ]3,457:679 15,185,505 |3, 630,206 














SUMMARY OF WEEKLY aggro OF BANKS OF ISSUE. 








FixedIssues.| Feb. Feb. 8. Feb. 15. | Feb. 22. 
119 Private Banks ....+++s.|£3.926,232 |£2,7 05,253 £2,657,151 | £2.621,417 |£2,503,691 
# Joint-Stock Banks ...| 2738. 640) 2,385,652 | 2,387,339) 2,377,598) 2,368,474 
} | | 
175 Totals .....0+0! 6,664,872 | 5,094,495 | £044,490) 4,999,015 | 4,932,065 





AverageWeekly GCirenlationofthese Banksfor 
the month ending Feb. _ — - 
Private Banks 


me «. £2,637,853 
Joint-Stock Banks 


2,379,766 





Average Weekly Circulation of 

Private and Joirt-Stock Banks 

ending as above £5,017,619 

Onacomparisonof the ‘abovewiththeReturns 
fr the month ending Jan. 25, 1373, it shows:— 
A decrease in the notes of Private 


Ranks, of £95,318 
A decrease in thenctes of Joint- Stock 
Banks, of ou _ ae 


Total decrease on the month "£143,777 


And as compared with the month ending 
Feb. 24, 1872, it shows:— 
A decrease in the notes of Private 


Banks, of oe £50,769 
An increase in the notes of “Joint- 
Stock Banks, of sa 37,289 


Total decreaseascompared w ‘ith the — _ 
same period of last year £13,480 
The following is the comparative state ot 

the circulation as regards the fixed issues :— 

The Private Banks are below their 
fixedissues.... 

The Joint-Stock Banks are ” below 
their fixed issues os on = 


- £1,288,379 
358,874 


—_— — 





Total BeLow their fixed issues 


.. £1,647,253 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO FEBRUARY 22, 1873. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending Feb. 
22nd, when added together, give the following 
as tbe average weekly « irculation of these Banks 
during the past month viz. 

Average Circulation of the Irish Banks £7,237,836 


The fixed issues or the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 





| 
Average Circulation of the Scotch Banks 5,185,505 | 18 Banks in all, allowed toissue ......... £9,103,765 
| 
P ‘ | The following appears, therefore, to be the 
SS of these a 423,341 comparative state of the circulation :— 


Trish Banks are above their fixed issue £883,342 

| $cotch Banks are above their fixed issue 2,436,234 

On comparing these amounts with the Returns | a 

for the month ending 25th Jan. last, they show | Total above the fixed issue ..................£3,319,676 
! 





A decrease in the Circulation of Irish | " 
8g ind a ale £133,663 The amounts of Gold and Silver held at the 


ws * oe 3 | head offices of the several banks, during the past 
A —- ot the Circulation of Scotch ian | month, have been as follows :— . ba P 
i ik en ita acces a aaa *9,89* | Gold and Silver held by the Irish Banks £2,896,748 
Total decrease on the month ........... £259,517 | Goldand Silver held by the Scotch Banks 3,630,206 
And as compared with the month ending 
Feb. 24, 1872, they show— 
Decrease in the Circulation of Irish Banks £441,703 
Increase in the Circulation of Scotch Banks 361,110 





Total of Gold and Silver Coin ............ £6,526,954 

Being a decrease of £84,812 on the part of the 
Irish Banks, and a decrease of £141,736 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month. 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 22, 1873. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 
the 22nd Feb., 1873 :— 
Circulation of Notes for the month ending 22nd Feb., as compared with the previous month : 





Total decrease on the year.......... inbeneen £80,593 















Jan, 25. Feb. 22. | Increase. Decrease. 

Bank of England (month ending Feb. 19) | £25,562,684 | £24,965,620 | eat £597,064 
Private Banks EEE EER NRE ee SSR 2,733,171 2,637,853 | ac 95,318 
IIE III pncsinciiniseininoxtaincacasaadnenibinn | 2,428,225 2,379,766 es 48,459 
Total in England .. 30,724,080 29,983,239 | on 740,841 
Scotland ......... w 5,311,359 5,185,505 ose 125,854 
cts cnceieeniienatandsuibvcdiiniedes anesenekediitembniniactes 7,371,489 7,237,836 | 133,663 

United Kingdom ...........cccccseseeccseees Pea £43,406,938 | £42,406,580 | £1,000,358 





The comparison of the month ending Feb. 24th, 1872, with the month ending Feb. 22nd, 1873, 
shows an increase in the Bank of England circulation of £159,659, a decrease in Private Banks of 
£50,769, and an increase in Joint-Stock Banks of £37,289, being a total increase in England of £146,179; 
while in Scotland there is an increase of £361, 110; ; and in Ireland a decrease of £441,703, Thus 
showing that the month ending the 22nd Feb., as compared with the same period last year, presents 
an increase of £146,179 in England, 9nd an increase of £65,586 in the United Kingdom. 

The return of Bullion in the Bank of England, for the month ending Feb. 19th, gives an aggregate 
amount in both departments of £25,156,995. On a comparison of this with the Return for the month 
ending Jan. 22nd, there appears to be an increase of £399,587 ; and an increase of £1,038,333 as compared 

with the same period last year. 

The stock of specie hela wy the Banks in Scotland and Ireland during the month ending 22nd Feb. 
was £6,526,954; being a decrease of £226,548, as compared with the Return of the previous month, and an 
increase of £106 462, as compares with the corresponding period of last year. 





BANKING CLEARINGS. 


THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 
WEEK ENDING FEBRUARY 26TH. WEEK ENDING MARCH 5TH. WEEK ENDING MARCn 12TH. 
Thursday ........ £14,827,000 | Thursday ...... £14,327,000 | Thursday ........ £16,730,000 
Friday ........-. 14,747,000 | Friday ........ 49,681,000 | Friday .......... 16,445,000 
Saturday ......-- 19,381,000 | Saturday ...... 25,931,000 | Saturday ........ 14,713,000 
Monday .....--- 18,063,000 | Monday ........ 26,540,000 | Monday ........ 16,358,000 
Tuesday .....-.. 17,792,000 | Tuesday ........ 23,409,000 | Tuesday ........ 15,2€7,000 
Wednesday ...... 15,393,000 | Wednesday .... 21,882,000 | Wednesday ...... 16,814,000 








£100,203,000 £161.770,000 £96,327 ,000 
WEEK ENDING MARCH 19TH. | WEEK ENDING MARCH 26TH. 

Thursday ...... £14,583,000 | Thursday ...... £17,536,000 

Vo eee -» 47,027,000 | Friday.......... 16,399,000 

Saturday ...... 22,377,000 | Saturday..... +++ 15,537,000 

Monday ...... +» 17,738,000 | Monday ........ 16,552,000 

Tuesday ......0. 15,479,000 | Tuesday ..... ++» 16,071,000 


Wednesday .... 16,962,000 _ Wednesday...... 14,654,000 


£134,166,000 £96,749,000 
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